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The Interaction between Fiscal and Monetary Policies in the Islamic Economy 

Abstract  Keywords  

This study examines the interaction between fiscal policy and monetary policy as a 
mechanism for achieving economic equilibrium. Owing to their great importance, 
both policies are distinguished from other economic policies by their significant role 

in influencing economic performance. The study highlights their effective 
contribution to the political and social dimensions of development, as well as their 

role in supporting the developmental efforts undertaken by the state to achieve overall 
economic balance. 

The findings indicate that fiscal and monetary policies occupy a central position in 

contemporary economic policy and possess a considerable capacity to maintain the 
stability of the economic and social structure within a country. Given the importance 

of this topic, the study focuses on fiscal and monetary policies, their concepts and 
terminology, and the nature of the relationship between them. It further demonstrates 
their ability to achieve overall economic equilibrium through the optimal utilization of 

the financial resources available to the state. 
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