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The Impact of Digital Transformation on Economic Productivity: A
Theoretical Study
A. Murtada Jawad Muhammad
Wasit University / College of Basic Education
Abstract

Digital transformation is considered one of the most significant contemporary
economic phenomena that has directly influenced patterns of production,
consumption, management, and trade. Rapid developments in information and
communication technologies, artificial intelligence, cloud computing, and the
Internet of Things have reshaped the global economy. This research aims to
examine the impact of digital transformation on economic productivity through
analyzing the theoretical and economic dimensions of digital transformation and
identifying its implications for production efficiency, cost reduction, service
quality improvement, and competitiveness enhancement.The study adopts a
descriptive analytical approach to examine the concepts related to digital
transformation and economic productivity, while reviewing modern economic
theories addressing the relationship between technology and economic growth.
The study concludes that digital transformation contributes significantly to
increasing productivity rates through improving resource efficiency, accelerating
decision-making processes, and developing business environments. It also
creates new economic opportunities based on knowledge and innovation.The
research recommends strengthening digital infrastructure, developing human
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capital, supporting innovation and digital transformation policies in public and
private institutions, and enhancing legal and regulatory frameworks related to
the digital economy.

Keywords: Digital Transformation, Economic Productivity, Digital Economy,
Technology, Economic Growth.
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