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Abstract

The experience of industrial development in Southeast Asian countries (Singapore, Malaysia,
China, Thailand, and South Korea) is a rare case study of how countries have transformed from
low-income economies to major players in the global market. This research seeks to analyze the
mechanisms through which industrial policies have contributed to enhancing the

competitiveness of these countries, while identifying the most influential factors.

The importance of this study lies in its attempt to provide a quantitative and qualitative
comparative analysis of different industrial policy models that have contributed to a
developmental leap. This research creates a gap in the literature that studies these countries
individually, by presenting a collective analysis that highlights the similarities and differences

in their strategies, providing valuable lessons for policymakers in emerging economies.

The research study relied on the ARDL methodology and six variables were used (international
competitiveness as a dependent variable), while the independent variables were industrial
exports, the local currency exchange rate, industrial output (industry added value), foreign
direct investment, and spending on research and development as a percentage of the gross
domestic product).

Keywords:- Industrial policy, competitiveness, Southeast Asian countries
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tAldl) gz dlall) s Lusald

:(PRM) (aeaill jlaaiy) plgad pali |

AV @ e J gl 255 @S yide ,mb@Gsyma\);isoiu-a\,mj(l)wwcs}m)ﬂs,ﬁ:es

Qi J s de ganal 4 gall dudlil) 3,06l 8 dpcliall Auludl il (PRM) (caaaaill 3 sadll yadi 235 2(4) Jgaall

bl 8

Dependent Variable: GCI

Method: Panel Least Squares

Sample: 2004 2024

Periods included: 21

Cross-sections included: 5
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Total panel (balanced) observations: 105
Variable Coefficient| Std. Error| t-Statistic Prob.
EXCH -0.018437 | -0.002740 | -6.729307 0.0000
RSDV 7.019319 0.923578 7.600136 0.0000
FDI 0.000166 2.61E-05 6.345219 0.0000
MANE 0.010964 0.001594 6.877838 0.0000
C 69.08191 1.468125 47.05450 0.0000
R-squared 0.610171 |Mean dependent var. 79.23328
Adjusted R-squared 0.594578 |S.D. dependent var. 10.82041
S.E. of regression 6.889655 | Sum squared resid. 4746.735
F-statistic 39.13070 | Durbin-Watson stat. 1.911148
Prob(F-statistic) 0.000000
** significant at 5% level Eviews-10 4l cla i -

oladic ) 4 gall Zpudlial) 3,080 3 doeliall lull (5 gina il <l Aitall <l il apes b xseaill 23 5l 35
3ol Cly (%5) dusiee 6 sime o B Lpraa il Al @l ppaiall o3 ALGA f atlaay dlaiaY) 4@l e
shany Allaa¥) dadll e aldic) (%5 ) 4 sine (5 siue die U sina 73 5ail) OIS Ylaal 5 ((%61) g3 saill Ay yusil]

.F

Jai Jily il Jlaainss (GCI) & sal) Al 5,08 e 3 Fae Ll il 3 Al 53 ) 23 5al 138 gy
L3l Jeddl iy Jleaindy Jadl) JlasiV) 45yl slaie) &5 35 2024 ) 2004 e aadl JMA J50 ued
rol LS g A3l 5 dilian] YYD (e il @il 5 ((Panel Least Squares) dusdaial

389



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 62-2026
(June)

il aadd (1

kY 6‘\7}]}.\]\ 47.:“3\_\.\.“ B)Jﬂ\ ).u:}A} L_Q)AS\ P u;x.a:\_\}.u.qﬂ\:\.ﬂudévuc A C::\:u]\ C'_I)@.Lai (EXCH) g.ﬁ).a.“ PL™
Rl ) Capeal) pas pla ) o ) W uiy (P=0.0000) iy 4 sine (5 simars 0.018- il Jalaa &Ly
Ll o 2S5l ApalaiBY) ol ae il Lo g g cAgd sall dpndlill 3 )08l a5 ) s (Adaal) Alend) dad

Alas®V Adla e JIE5 § Jlac Y1 Ry Canai (o pall jau

7.01 & Jabaas 4l 5l Apusdliil) 5,08l e U Gilagl 1580 jriall 138 Jas :(RSDV) _nshaill g adl e a5
e g pshaill g aad) gl Agal) Al g HISEY) e B (5 sandl sl (S Lo el puriall maen G oY) 8
Ja¥ Al sl ol Hlaiiad) 33 ) 3 )5 e A ey e ¢(P=0.0000) e Wayl uciall 138 A1Va ¢ gall dpndliill 5 ,8))

el 1 3

o8 alass dysinny fdad L) Ll 525 FDI 0 Glall Cicla ((FDI) Jidlaal) (i) i)
b o i) LELY) a3 55 Aa) a1 Y3 (8 Jalaal) A im0 0l e 50.000166
S g daaliiyl 3al 5 ey iy (e @L}’P

OF A e g5 10,0109 LA Jalae &l 3 ¢l G sina s Uila) 1586 (MANE) daeliall il jabial) <yl
asi sl Al sl a8y DA (e ol g Al sall Dpudliil) G piise Cpend b agey dpeliall O pulall a3 )
<l yalal)

Lp‘)aaig%jc)smﬂ @waﬂ"" J &) il ‘@AAUJSJLAJ.\QGCI JJ}AZ\JA‘,SA\M\MC Q\.ﬂf\]\aﬂ\ui
il Aol 3508 A 50 25 (0.69) Wein o 0S5 Al A g yaall el sadl Ll Qe 8 dpdlall (g and) Y
Al 5l

73 gadll B g &) ydiga

e %61 s udi zisaill & A aall @l psid) of s Lee 0.61 4ad R-squared wasill Jalas &l
ALY 3Ll 8 i s sine sa 5 el soll i) 5,0l e 8 )yl

(JSS 23 5l ala K5 (P=0.0000) 4 58 4 sina V2 535 39,13 Ul F-statistic Jlkis) of LS

S B S bl A asay pae I eiS 68 (1.91) I (Durbin-Watson )l adbasy) dadll uls
el

lgadl pliail Jol so Bary usale S0 il 4 oal) i) 5,08 jdse of ) zdsall li 5l Hle (S
JSy Laiy dgeliall cl jaball 5 6 bl i) col jlaiind) Jie Jal se Lali ¢y shaill § aad) g dpaiil) 8 jlaiu)
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: (FEM) Al el i) 73 gad s - Ll
A il e Jpemal) o35 UG b g3 sadl il of Gl 3L (1) oulil 35l 508

Ao sanal Al pall Al 5,08l e dueliall cilubed) 3 (FEM) Al ool il 23 gai a5 2(5) Jsaal)

Lol (8 08 gin J g2

Dependent Variable: GCI

Method: Panel Least Squares

Sample: 2004 2024

Periods included: 21

Cross-sections included: 5

Total panel (balanced) observations: 105

Variable Coefficient| Std. Error| t-Statistic Prob.

EXCH 0.014568 0.011830 1.231503 0.0211

RSDV 2.882057 0.888309 3.244431 0.00

FDI 2.963254 0.893250 3.317384 0.0076

MANE 0.245015 0.019550 12.53273 0.0131

C 67.03755 2.790520 24.02332 0.0000
R-squared 0.787979 |Mean dependent var. 79.23328
Adjusted R-squared 0.770311 |S.D. dependent var. 10.82041
S.E. of regression 5.185781 | Sum squared resid. 2581.663
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F-statistic 4459821 | Durbin-Watson stat. 1.875357
Prob(F-statistic) 0.000000
** significant at 5% level Eviews-10 4l cla i -

Apndlid) 3,080 6 dpelial) cilulpdl i) (5 sine Ll 3 Aliid) Cl paiall men ol A ) 5 23505 33
(%5) & sixall (5 sina o S8l Lgran il ) Gl pnial) s3gd ALal) £ alliany Alaia¥) 4l e Talaic) 4 all
il o i) (965) s ssine vie Lisine zisall GlS Ylaals 9678)) zisaill 4 il 380 il

F elaay ddlaayl

(RSDV 4y saiill cilaiill (EXCH iall jr) 73 saill 8 dajaall At @ juial) e of ) gl i 3
L %5 AV (5 siue die (5 siee ili L) (MANE dielicall <l palall 5 (DI bl aiad) laiinY)

o Qe gy 3 pudlil 55080 jd5e o Ule Usinas Gila) 1586 (RSDV) 4y saiil) il juaia elal a2
LY Al 3y Ja 8 ) U sy sl s andl e 31 535 O e Jale sa 5 ¢(2.88)

DI (G A s 8o (S Lae ¢(0.0146 538 Jalaas) U sina s U sa 0 il sl 288 ((EXCH) Copall s Wil
RSDV = & i casil) anall Cum (e 13 gm0 il iy el pa s canadlial) 5 50800 (5 Sida ) Aaall cpusad
FDI 53 Y pd Las ¢(2.96 ) &l Ganas Jalaas Uil 5 U sina 1350 (FDI) dlaall i) Jlaiinall) jelal el
sl cleUaill 56l 5L 5 5 L o s J85 IS (e dalis il ey b

O Wil Lgana 1 ) el gall auidlial] 3 50800 e 4 gina 33 yla 483 (MANE) e liall il jabal) & jelal (Jiall s
ZUBY) Lo 5 Je s AT dol pay Jagi s ba il (K1 Ll 3 agdt deliall o Y s 38 Lo ¢(0.245) 1350
S

Ge i s ¢ iuall 4 e Aiual) < priall maes ()5S Ladie GCI _pdipal 2a8 sial) el iy C i) 2a) Ll
Aanslil) Apailly 5508 Aa 3 (A5 (0.67) Wi 0588 U sy padll sl Ll il (3 Al (5 5l oY)
A sl

53 R-squared wasd) Jelee il 3 ¢aa aa Glas¥) o1 of 23l Bagn G pdige el (s Al dea e
¢ Al gall Al 3,080 Hd5e (A ) e %788 (s el daaine il &l il o Sim Les ¢(0.788)
BLaYL IS 23 sl AaSla 55 «(Prob = 0.000) e & sine &Y 3 (44.598) i sall F dglas] of LS
sl Bl gy A 3Ll a5 aae I (1.875) S (Durbin-Watson) dsbas) dad juds ooy )

e Jonl) g sl alal) Gandll o Y e 58 5l allay J pall Zdliil) 550800 508 o il o4 S50
Gl ja ) e ddiladl ) dila) danial) ol el s due Liall ¢l jaleall 3l ) s
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:(REM) Al gial) cuf i) 73 gad i - sl
oY) ) Ao J geanll 235 A0l 8 23 galll il ol el 8l (1) (bl 235 aill 085 5

U 53 (gl ) i) 5 5080 3 e Lol il SI(REM) )yl ) 23y 308 2005 1(6) J g

Ll B 8 1 gin

Dependent Variable: GCI

Method: Panel Least Squares

Sample: 2004 2024

Periods included: 13

Cross-sections included: 20

Total panel (unbalanced) observations: 209

Variable Coefficient| Std. Error| t-Statistic Prob.

EXCH 0.018437 -0.002062 | -8.940334 0.0000

RSDV 7.019319 0.695169 10.09729 0.0000

FDI 0.016623 0.001963 8.468160 0.0000

MANE -0.010964 0.001200 9.137666 0.0000

C 69.08191 1.105045 62.51504 0.0000
R-squared 0.610171 Mean dependent var. 79.23328
Adjusted R-squared 0.594578 S.D. dependent var. 10.82041
S.E. of regression 6.889655 Sum squared resid. 6.889655
F-statistic 39.13070 Durbin-Watson stat. 1.911148
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Prob(F-statistic) 0.000000

** significant at 5% level Eviews-10 4 al) <l A -

33l A deluall Glubnd) Sl 8 g sine il ) Aied) il i) apes (8 400 gdall o i 23 ga) 38
4 sinall (5 s (pe B Lgrpan cilS ) @ i) 03] AL £ sebiany Allaia¥) adll e Taladic ] 43 gall 4yl
e Taldic) (5%) Asine (s sime dic Gsine z3saill OIS Ylaaly o 9618) z2saill &y il 5,080 Cialy (%35)

. F sbaay Allaia ) dall

(Random 4 sall <l 3l 44y ,hay (Panel Data) 4 shll dpdatall il Soalipall lassVl 3 sad Jlasivd o
(GCI). adsall Al 3 pdll Hdi5e o ApalaBBl) Ol jusiall (0 de sane il oLiEffects)

(RSDV 4, saiil) clidil) (EXCH o _pall jrs) 73 gail) 8 A jaall Aliisall <l yuriall aen () ) i) s s
%5 AN 5 sie die 5 sine L3l L (MANE daeluall cil jolall s (FDI silaall aia) jleiuy|

o Qe gy 3 pudlil 55080 jd5e o Ule Usinas Gia) 1586 (RSDV) Ay saiil) il juaia elal a2
Jiay a4l 3y a3 8 gl S agasn p bl andl e Y1 3005 o e Ju e 585 ¢(7.0193)
s b bl gl ) o5 g saiil) SUEYI 8 Ban g Ay 3aly ) IS8 23 gail) &l il (o 8 aal Jalaall 128
D 8 Agall Al andeill gy odaill g Caad) B Laind sl BV e Jyy Lee (G Lls 7 laiey GCI
Ja Y Ay sk Al

Dl G A sk A8e (S Las ¢(0.0184 o538 Jalaa) Ui gina g Ui g o il ela 238 (( EXCH) iall o Ll
RSDV = & lia (guual) anall g0 13 g0ma ) iy 6lld e s cdmndlial) 3580 (s il gl Alaall (puaas

03 G el Lae (0.0166 )@y s Jalaay iyl s Usina 1580 (FDI) Ddlaall ia) jlaiind) jelal ol
s 830 ) IS o ) ey datiall cleUndll 36US 50 5 5 L o) 301 J JDIA (e dala dgudlill aes 8 FDI
G JA) IS e salll ey ain ¥ Hlaiinl) Al b0l pdne 8 5ol aalad Haludl ¥ L)
2 LU el ) & A5l o g ey e cJanll (b b 35 caliY) 8ol 2d ) s

O Wil Lgana 1 ) ol gall auidlil] 3 50800 e 4 gine 433 yla 483 (MANE) e liall il jabal) & jelal (Jiall s
ZUY) de i Jie (s Al dalsmy o ge la il (S5 dpdll) 8 sgns deliall G ) i 1385 ¢(0.0110) 12525
Aad o)) LSS il (5 giuay paadll o i eliall gUadll glol o A8Dall jpaiadl 138 eS¢ JSIYI
D0l Al S paeaill g A gal) Cilelivall g shai dpaal K3 Laa Al gall GCI ibse i) cdpelivall il abial)
Lo ddlial e 3,0l 5 dpalaidy) 5 )
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e S b5 ¢ inall &y slase Aliesal) il yukial) gaan (3555 Ladie GCI i3l Aad siall el JiaC ol 2l L
Apndliill Apnailly 3508 An 33 585 (0.69) Wi o G588 A Agpaall Jal gall il e 8 dpdliall (g gl Gula)
Al

53 R-squared sl dalae &l 3 clas an Jlas) el of zisaill s25n @l pdse elal (oAl A e
LS e sl dpndlidl) 308l e 8l paril) (e %61 (Mon puedli Aaine Wil Sl el () Sa Las ¢(0.610)
O oo Db ¢ K 23 gaill Ladla 55 ((Prob = 0.000) ddle 4y sine A0Y5 <13 (39.13) dadijall F dilbas) ¢
Zasadll Al A Akl ) asa a2 ) (1.9) ) (Durbin-Watson ) 4sbas) 4ad

8 jkal) gz dadl) (y Alaldal)- ;L

(FEMALLY &) 58l g (PRM) (aseadll jlaaiy) ad gl o Al laldal)

(F) i dibian) s Gabi S(FEM) 43l <l 58l 5 (PRM) (rsenl) 5lani¥) ad gai G Al aliall (o ]
(oY) Jsanll 8 LS Aol il g (2.2) Alalaall (38 5 324l

Ll 35 sin U5 4e sanal (FEM) 5 (PRM) 23 sai ¢ Alualiall (F) L i) il o(7) Jsand)

Redundant Fixed Effects Tests

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 20.127235 (4,96) 0.0000
Cross-section Chi-square 63.947450 4 0.0000
* significant at 5% level 4l Dla As -Eviews-10

Eviews-10 4w _all cila de e dlaie VWl , Sl dlae ) (e 1 jladll

Ne (yp sine US (o jall alaiall (518 o e JLEA 5 (oom ) itall F L) 00 38 0 (Y (7)) Jsaadl @l s
(Fixed Effects) Al i 8l <l galail) culS 1) Lo paad oo SLEY) 138 e Cagll 5 ¢(5%) 4 sina (5 siana
S Jsall Jie) daca el akalial o dage i 8 Mlia Ja (sl (Pooled OLS) — dualad) dunsanill z3laill (o Juadl
e Al @l Ll o) J s ) A jieal) dpda 81 (b )5 Ll s 13 5 A Ol 5l 23 sa Jlastinl e xiud (las )l
D pl mpanill lasi¥) 3sad (ge Jumdl sa AN @ il jlasd) gdgad of (ol Al Ay il Qi g A5 m
Ll (3 i J 30 (3 A pal) Adlidl) 5 08l 8 e Ll syl
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(REM) 4uil gadl 9 (FEM) Al cf L5l Hlasdy) ad gad (s A aldall

Lplian) il Gaki &5 5 (REM) 4l sd2ll 5 (FEM) 2l el il jlass¥) ad et o Alalidl (gl
D) Jsaall b LS damll calS 5 (Hausman Test)

Glubwdl i1 (FEM) 5 (REM) (o223 5a8 o Alalaall (Hausman Test) dsibaa) sl il (8 ) Jsaal)
Lol (3 sin 59 o A gall el 5,080 8 Ao Ll

Correlated Random Effects - Hausman Test

Test cross-section random effects

Chi-Sq.
Test Summary o d.f. Prob.
Statistic
Cross-section random 80.508939 4 0.0000
* significant at 5% level 4l Gls 3 -Eviews-10

Gz ol Ll (Random Effects) au) sl &l 1l 23 ga3 (IS 13 Le paa3 A Hausman Jbis) Casgy 43l Lay
.(Fixed Effects) dulil) <l il 73 a3 Jlaniad

b A L ey 138 (il AW (5 5ise) 0.05 00 5 8 (25 0.0000 (s (P-value) Ay 43l Ly
Lpa il (b Allady B patie ye i laey 4 sdad) 8 23 g o o pan Gl 4 dial) A il
@l e 2y (correlated random effects). i sdall JEY) ae ddasi o 3 pusdall ol jusiall o )y 4y jiall
S F3sa e ok ) Gl Y 0 i) (Fixed Effects Model) 4560 <l 5l zgai
Jila g A eyl 23 ged Jlentind JZad) (Hausman L) (il 1500 cllall oda 8 (38s5 Y 4) sdall
Al o2 & A0 gaiall il ) 3 gty 45 )80 3 Jyaia e 5 A8y ST jai aay 45y el

1z sl Lpadidal) ol JLEAY) el

Normality Distribution of Residuals s sl (sl a5l JLad)

zisall Bg o oadl anhall sl o Al gzl iy el Lgle ol ) Apulul) clial 581 o
da i el Cus ((Jarque-Bera) Jbial sa Ylexiud b STy Jlaad) 13 b sase < i) dlua s¢(Residuals)
Y Sl JSal Gl GBA (b ed Al D @ Wl e omphall a5l i B ) o e Laal) 13 b as)
Al ¢ el amy (e Slizad 1 sl (g ) SEl 7 jaall ey
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14

Series: Standardized Residuals
12 | Sample 2004 2024
Obsenvations 105

10 | -
] Mean -1.90e-17
8 = Median 0.074049
6 [ ] Maximum 10.64648
Minimum -12.57522
4l e Std. Dev. 4.982337

Skewness -0.252929
Kurtosis 2.602323

04 ‘ H ' ' ' ' ‘ ﬁ Jarque-Bera  1.811426

Probability 0.404253

Al ‘;uw‘ Gﬁ}«.ﬂ\ ‘_Q:\).\S Gﬁ_\.\.u\ @J}.\l\ (1) Jal
Eviews-10 4l cila Aa o slaieYly | Gald) die) Ga 1 jdaal)

Jilaie a5l o e s laa iall e 8 ¢ (-0.25) & (Skewness): <al asy! ol o3lel JSa) (e sy
O i cornbal) gl Jiay A1 3 e cu B (2.60) & (Kurtosis)aedl Ll czal s IS5 Sila (a5 Gy 58
oo S a5 (1.8114) @l Jarque-Bera Jiay ddlaia¥) dadll ol 5 )3l of plaliill i Gud a5l
£ 58 sl o) gl (Hsll oaplall w5 sill dpm b (b ) GBS Jila agas e () s 138¢(%5) A sinall (5 i
S sl Gladl e daialy ciladle a6 Y an gasall JlasiV Qs 8 age dad sa s i ek IS
A Al iz g bl daa acdy Laa o 8ol )58 Cun e Wllia 5oy 73 5ailld aad 48 jlaie <l 3l 2 5m
sl e lgle J gl

Autocorrelation Problem Test : 313 bl ¥) Ad88a (e gigadll la L) o
: LF’f\]\\ Jsaall LS e il e pagall 23 galll ) g0 dadl 5 (e wiSU (Breusch-Pagan) sl mis ¢S

3l a3 gl B gl A Jals Y LAl il (9) Jsaad)

Cross-Section Dependence Test

Series: RESID

Null hypothesis: No cross-section dependence (correlation)

Sample: 2004 2024

Periods included: 21

Cross-sections included: 5

Total panel observations: 105

Test Statistic d.f. Prob.

397



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 62-2026

(June)
Breusch-Pagan LM 53.73610 0.0630
10
Pesaran scaled LM 9.779689 0.0710
Pesaran CD 9.654689 0.0760
n.s not significant 4l Cils A -Eviews-10

Eviews-10 Al Cila jas Ao alaie Wl ¢ Calidl dlae ] (e 2 dadl)

e S A S (0.051) sl (Breusch-Pagan) Jbial sebaay alaia¥l @l of (19 ) dsaall e Gy
Lol V1 ASie (e el sl 3 sall) 150 g8 e pali ) adall A i sl i Les (5%) 4o sinall (5 siase

N
Homoscedasticity Problem Test :oubl) (uilad ade AlCdia (1o gigaill gld JLdd) 7

2 d pa dadi A Gey Al el Ay o sSen Al @l ey Guilaie e Bl s 05 Leaie
oY) Gan s Lee o pail) 0l e @l ey caalill aiall 5 Al ol puaiall (g 483l 0 5y Lae ) pusciall
ae AlCie o CRlSH Akl i) 8 andius ) Aalal) <l LEaY) e Wasa s Al 8 AISE) s2a dallas
sl i) Guilas aae L) i Ll (Breusch-Pagan-Godfrey) Jbial s z3saill (8 s G Gl uilas
re ) Jgandl A LS culS s

J5 (o Al sall Fyuadlial) 5,08 b Ay liall byl 3Y 85 () uilad ade A LA (10) ady Jsaal)

Ll 3yl asia

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2.18448n.s Prob. F(4,10) 0.521
Obs*R-squared 5003360n.s Prob. Chi-Square(10) 0.832
n.s not significant lany) dme nll Gl e -Eviews-10

Eviews-10 duse nll cila jaae Ao slaie YU ¢ aaldll dlac ) (e 1 jaadll

(i) @l paiall ColS 13) Lo sl a LAY 138 e Caaglls puilall aae HLEAY) (10) A Jsaall (e oo
alat 8 oY) clal @) aal 585 z3saill Bl g A (Heteroskedasticity) ol 8 culi e )l caud
G sina o SH a1 (0.521) 5(0.832) sl e el Laadl Allaiay) adll G ((OLS) addl laasy)
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