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Abstract

Financial depth is a critical component of economic stability. It provides a sophisticated

financial system that helps mobilize and finance available resources, boost investment, and
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enhance the investment rate, focusing on how each influences the other. Financial depth
indicators contribute to improving the efficiency of resource allocation, supporting
investments, and increasing the economy's ability to absorb potential shocks. A stable
economic environment encourages financial sector development by raising confidence
levels, stimulating savings, and attracting investment. Financial depth enhances economic
stability by allocating resources more efficiently, reducing risks, and stimulating
investment. Economic stability, on the other hand, provides a favorable environment for the
growth and development of the existing financial system, which enhances confidence and

.encourages innovation in the financial sector

The research addressed the problem that financial systems worldwide face major challenges
and financial crises, which particularly affect the performance of banks and their ability to
continue their work in order to provide and develop banking services and increase their
ability to stimulate the economy. The research was based on the hypothesis that financial
depth plays an important and vital role in the development of the financial system and its
ability to improve the stability of the overall economy and to clarify how a developed
financial sector can enhance the economy's ability to adapt and the growth rate, which

reduces economic risks and enhances the nature of economic stability in Irag.
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