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Abstract: This research aims to determine the impact of public investment spending on gross
It begins with the hypothesis that ,fixed capital formation in Iraq during the period (2004-2023)
public investment spending has a positive impact on gross fixed capital formation in Iraq during

the research period. The research, using the ARDL model, found a long-term positive
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relationship between public investment spending and gross fixed capital formation in Irag. This
is because the value of the probability (prob) is significant, and the parameter sign is positive
according to the estimated ARDL model. The current model explains 75% of gross fixed capital
formation in Iraq, as evidenced by the value of R2. Other variables, representing domestic and
foreign private investment, account for only 25% of gross fixed capital formation. Despite the
dominance of public investment spending on gross fixed capital formation in Iraq, the
percentage increase in gross fixed capital formation when public investment changes by one
unit is approximately 1 trillion dinars. This value is considered small in comparison. Given the
size of the Iragi economy, in order to stimulate the economy to develop its various sectors, the
researcher recommended working to increase financial allocations for public investment
expenditures, given their importance in increasing the total fixed capital formation, due to their
importance for the economic growth and development process, especially in areas that the

.private sector does not want, represented by infrastructure

Public investment spending, gross fixed capital formation, ARDL ,words: fiscal policy Key
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