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Abstract

This research aims to study the relationship between digital transformation and financial
stability in the Iragi banking system, by analyzing the impact of applying modern digital
technologies on improving financial performance and reducing banking risks. The research
relies on an analytical approach that combines theoretical and applied approaches. It
addresses the basic concepts of digital transformation and financial stability, then analyzes

the reality of the Iraqi banking sector using financial indicators over a period (e.g., 2015—

2024.
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The expected results show that digital transformation contributes to enhancing financial
stability by improving the efficiency of banking services, developing electronic payment
systems, and strengthening banking supervision. However, weak technological
infrastructure, cyber risks, and a deficient legislative framework remain among the most

prominent obstacles limiting the positive impact of this transformation.

The research concludes with a set of recommendations aimed at supporting sustainable

digital transformation and enhancing the stability of the financial system in Iraqg.
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