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Abstract: This study aims to analyze the
relationship between financial inclusion and
economic development in lraq during the period
2010-2022. It utilizes quantitative indicators such
as the number of ATMs and bank branches to
represent financial inclusion, and GDP as a
measure of economic development. The ARDL
model was employed to test both short- and long-
term relationships. Results showed a statistically
significant positive relationship between the
number of ATMs and GDP, while no significant
relationship was found between the number of bank
branches and GDP. The findings suggest that the
expansion of digital financial services has a direct
positive impact on economic development,
highlighting the importance of investing in
financial technology.
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= : Lst -2.829035 0.0093 -2.819241 | 0.0095
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Level 3.464777 0.9989 5.150552 | 0.9999
X2 : Lst -3.710047 0.0031 -4.214617 | 0.0341
Difference
Level -2.580269 0.1232 -2.351859 | 0.3806
Y : Lst -4.422370 0.0004 -5.178065 | 0.0001
Difference
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ARDL zasa¥ Y il zili o (4) Jsoa
Dependent Variable: Y
Method: ARDL

11.50555555 | Mean dependent var | 0.690547 R-squared
84502865 S.D. dependent var 0.574502 | Adjusted R-squared
38.74918 | Akaike info criterion | 55121409 | S.E. of regression
38.91081 Schwarz criterion | 6.10708559 | Sum squared resid
38.68933 | Hannan-Quinn criter. | -228.4951 Log likelihood
2.172951 Durbin-Watson stat | 5.950682 F-statistic

0.00000 Prob(F-statistic)

*Note: p-values and any subsequent test results do not account for model

selection.
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~ Nullhypothesis: No levels relationship |
Number of cointegrating variables: 1
Value Test Statistic
3.953135 F-statistic

\
- 1(0) | 1) | 1)

6.265 | 5.155 | 2.428 | 3.538 | 3.695 | 2.915 30
5.000 | 4.130 | 3.200 | 3.100 | 3.350 | 2.630 | Asymptotic
*1(0) and I (1) are respectively the stationary and non-stationary
bounds.
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Dependent Variable: D(Y)
Method: ARDL

~ Prob. |

0.0007 | -4.662858 | 0.129391 -0.603332 | COINTEQ*
0.0959 1.886783 | 0.271894.7 513006.1 X1
0.0440 2.388175 | 36177.23 86397.58 X2
0.1718 | -1.500882 | 0.7245810 | -3.91575.8 C
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0.1431 | 1.604409 | 529970.0 | 850288.7 X
0.0336 | 2.503894 | 57191.23 | 143200.8 X2
0.2279 | 1.518398 | 3.766600 5.71919 C

Note: * Coefficients derived from the CEC regression.
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