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Abstract: This study aims to examine the
relationship between liquidity and profitability
in ten private Iragi banks during the period
(2018-2022), with a specific focus on the
impact of the COVID-19 pandemic. Using
multiple regression analysis, the study finds a
weak, negative, and statistically insignificant
relationship between liquidity and return on
assets (ROA), while the relationship with
return on equity (ROE) is positive and
significant. The results reveal a dramatic
increase in liquidity ratios after the pandemic
(1200%), accompanied by a 37% decline in
profitability, as well as an unexpected positive
relationship between non-performing loans
and profitability. The study also uncovers a
severe capital adequacy crisis, with an average
ratio of only 1.03%. It recommends that banks
be required to raise their capital adequacy
ratios in line with Basel standards, develop
balanced strategies for managing liquidity and
profitability, and strengthen credit risk
management systems to reduce non-
performing loans.
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