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significantly stronger immediate impact on
market volatility (B = -0.847, p < 0.01)
compared to conventional monetary policy
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returns of -2.3% on average, while interest rate

changes explain only 5.8% of market variance.
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suggest that in  politically  volatile
environments, forward guidance and crisis
communication may be more critical for
market stability than traditional monetary
instruments.
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e de )t axe Al e a3V AL (e 44,500 At iS5 (3l (A dpulis sl

A8 e Cledia Cud g
ia sl sbas¥l :(1) dsaa
Panel A: Dependent Vartable
Market Return (%) 578 1 -0.002 | 1.240 | 5670 | 4230 | 0870 | 5430
Market Volatility (6?) 578 | 1537 | 2.184 | 0.021 | 18340 | 3450 | 18220
Panel B: Monetary Policy Variables
Interest on Deposits (%) 578 1 2200 | 0.120 | 2.000 | 2500 | 1.020 | 3.150
Interest on Credit (%) 578 | 13.850 | 0.280 | 13.500 | 14200 | 0340 | 1.89
Interest Spread (%) 578 | 11.650 | 0.310 | 11.100 | 12200 | 0.180 | 2.120
USD Rate (IQD) 578 | 148240 | 15320 1452 | 1545 | 0430 | 2.180
Alnterest (%) 578 1 0001 | 0.035 | 0250 | 0250 | 0120 | 8450
AUSD (%) 578 1 0003 | 0.089 | 0680 | 0720 | 0340 | 5230
Panel C: Geopolitical Risk Variables
GPR Index 578 | 149320 | 44300 | 89.050 | 275200 | 0.650 | 2910
GPR Actual 578 1 215780 | 65.420 | 146.540 | 299.030 | 0420 | 1980
GPR Threats 578 | 118450 | 38.620 | 74.046 | 206.046 | 0890 | 3.120
Crists Dummy 578 0445 | 0497 | 0 l 0220 | 1050
High GPR Dummy 5781 0140 | 0347 0 l 2070 | 5290
Panel D: Control Vartables
Oil Price (USD/bbl) 578 | 78450 | 3210 | 72300 | 85600 | 0.150 | 2640
Inflation Rate (%) 578 1 4370 | 0.085 | 4230 | 4520 | 0180 | 1920
GDP Growth (%) 578 1 2100 | 0430 | 1.250 | 3150 | 0290 | 2340
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o 3) il Anlbuad) G il Camaa Ll ) &y Jiliy g Crisis Dummy. saial Al
GPR (o adiyall bl )Y yudy WS (Alnterest). 330l e <l yaadl r = -0,082 bl Y
O ¥ B Y Ll aialie) s ShasY) e 53 dasa Y Crisis Dummy (r = 0.742) 5
2l jelaly daatll e 8l jall (3 sudl dlaie) ) yaind X 58 (r = 0.156) 2l sall g Jaiil) o
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473



http://www.doi.org/10.25130/tjaes.22.SP7.1.27

Tikrit Journal of Administrative and Economic Sciences, Vol. 22, No. Special Issue, Part (1): 467-483
Doi: www.doi.org/10.25130/tjaes.22.SP7.1.27

Ll )Y 48 hias (2) s

Market Retum | 1.000
Alnterest | -0.082* | 1.000
AUSD | -0.134%* | 0.045 | 1.000
GPR 0347+ 1 0.023 | 0.089* | 1.000
Crists Dummy | -0.420%** | 0012 | 0.067 | 0.742*% | 1.000
HighGPR | -0.298*%* | -0.008 | 0.054 | 0.826*** | 0.612%** | 1.000
Ol Price | 0.156*%* | -0.034 |-0.102%* | 0.178%** | 0.143%** | -(.134*#* | 1000

Note: *p<0.10, **p<0.05, ***p<0.01
3 se o)l Phillips—Perrons ADF <l 5elsd (3) s Jsanll sdy ) jiad) <l jLaa)
1)) 525 el 5 GPR g (0 IS Dedad e «](0) A 5¥) Al (3a 3 jilase (§ s
(Y Gl ol ya) aary ol psiall sded (A5Y) (35 ) 28T ket Laa ¢f (1) 4l da ol (e
VAR. 735 i daulia Leleay e 63 e <yl ppen ol

( Phillips—Perron¢ ADF) ¢sala¥) jaall el jlal 1(3) Jsas

t-stat p-value Z-stat p-value

Levels
Market Return -18.34*** 0.000 -24.67*** 0.000
GPR Index -2.34 0.162 -2.15 0.228
Interest on Deposits -1.89 0.338 -1.76 0.396
USD Rate -2.78* 0.063 -2.91* 0.048
Oil Price -3.45** 0.010 -3.52** 0.008

First Differences

AGPR -16.23*** 0.000 -19.87*** 0.000
Alnterest -21.45%** 0.000 -25.34*** 0.000
AUSD -19.78*** 0.000 -22.13*** 0.000

Note: ***p<0.01, **p<0.05, *p<0.10. ADF test includes constant and trend.
Bzl g Laca (4) dsaall L8 53,050 OLS Llasdl il jelad s pbeadl] jlasd¥) gilid 2-4
Sl ¥ ol B =-2.310% (p < 0.01) 4es Crisis Dummy Jabae cpn 3 (H1 daca 4l
Ol A5 jlee S il sa 5 2.319% ol Ay sndl asll dlall (bl i sl
L Alnterest Jebse il 3) Sz 323l jan jiad 5ili jelay Qi) iy Apaiil) Ao

(o il Jalall mllal 1011 ol il 3 a8 (8 ey 0,234% (p < 0.05)
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dplpes sl Hlalad) ilera (1-0.847% (p < 0.01) &l AGPR Uslas sels) LS

Dbl 48 jall (3 gud) dpuln Sy Lae il dlpual) il 35 e Sl je 3.6 s (5 58
— 4ay (AGPR x Alnterest) Jalze of Jeldill 73 pai il Cad€iy doa jlall 4yl
Dbl gl ) ol i 8 4l dubud) ddkd aal 3 Y sl 0.312% (p < 0.05)
O oy iy g dgasall Lol (@b 8l Adladlly Joa H5 daia il aeyy Leo il saal)
e Ly A 2l ol a1 4 sane X5 La 58 g ¢ saall D8ad Y e V) IS sl (jzadd

Ll el
(R_t o) 2o il yuaiall) OLS Dlasil &35 :(4) Jsaa
Model 1 | Model 2 Model 3 Model 4
VARIABLES | Baseline Y leARcH@L| v
Interaction ’ Dependent
Monetary Policy
Alnterest t -0.234** -0.189* -0.198** -0.156
(0.094) (0.101) (0.089) (0.112)
AUSD t -0.487*** | -0.421*** | -0.445*** -0.389***
(0.112) (0.118) (0.106) (0.125)
Interest Spread_t 0.078 0.092 0.085 0.071
(0.067) (0.073) (0.065) (0.079)
Geopolitical Risk
AGPR t -0.847*** | -0.692*** | -0.789*** -0.923***
(0.087) (0.134) (0.091) (0.102)
Crisis Dummy _t | -2.310*** | -2,156*** | -2.278*** -2.567***
(0.245) (0.267) (0.238) (0.289)
High GPR _t -1.145%** | -1.034*** -1.098*** -1.234***
(0.198) (0.214) (0.192) (0.223)
Interaction Term
AGPR_t x .
Alnterest_t 0312
(0.145)
Controls V
Qil Price_t 0.145*** | (.148*** 0.142*** 0.138***
(0.032) (0.033) (0.031) (0.036)
Inflation_t -0.234 -0.198 -0.221 -0.267
(0.189) (0.195) (0.184) (0.201)
Constant 0.567 0.489 0.523 0.612
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(0.432) (0.445) (0.421) (0.478)
Model Statistics
Observations 578 578 578 578
R-squared 0.342 0.358 - 0.365
Adjusted R-1 5331 | 0.346 : 0.352
squared
F-statistic 31.45*** | 29.87*** - 28.34***
Durbin-Watson 1.89 1.92 - 1.87
VIF (max) 4.23 4.67 - 4.51

Note: Robust standard errors in parentheses (Newey-West HAC with 5 lags).
***n<0.01, **p<0.05, *p<0.10.
O G 3 ¢ adl e A LR il (5) 8 Joaall el 1 a8 A i LI 34
(e sy AL xie il e (35 (5 el X se Caess AGPR sl saal) Shlaall jiige &yl
Ol eday el iy H3, A ll G 5h Lae s a3 Laa <F = 12,43 (p < 0.001) 4adf g
F=3.89 dad chaih sl dwed Al aic ) gl casn Alnterest saldl jew 3 il
B e g) £l At 5 Ha8 Al Lpulans saall Slaliall o ) s e 585 ¢(p = 0.021)
A Al e F = 3.89) Jilie (F = 12.43 s s (ol dses
o chaid a5 2 g Al e (3 sull 20y Crisis Dummy O il ek LS
(Ha iy 5 gudl A 5 e Bia¥) a3 il ) (S e a5 oF = 18,67 n
«(Return — GPR) sl suall DhIAal ) 52l (e ddinaia Ao D Ao el
Dl S A pend 38 ) Glaal 5 0 ) i es <F = 2.34% (p = 0.074) i
A Ao Cal L (g sainadl g3l LA
Al Cum G e 3 il U 2 sal (e s A8 2255 Y Al Al (e
ge Bl Jo i Y Bl Aol of e Jy e s 5 ¢F = 1.23 (p = 0.295) JLaaY) ded
A gyl Al aca juealll gaal) e (3 gudl S jas
ALl e e A il JLEA) (5) Jsaa
Null Hypothesis F-Statistic | p-value
Geopolitical — Market
AGPR does not Granger-
cause Market Return
Crisis Dummy does not
Granger-cause Return
Market — Geopolitical

Lags | Conclusion

12.43*** | 0.000 2 Reject Ho

18.67*** 0.000 1 Reject Ho
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Null Hypothesis F-Statistic | p-value | Lags | Conclusion
Weak

Market Return does not

2.34* 0.074 2 reverse
Granger-cause AGPR i
causality
Monetary Policy — Market
Alnterest does not Granger- 3.89%* 0.021 5 Reject Ho
cause Return (longer lag)
AUSD does not Granger-

5.67*** 0.001 3 Reject Ho
cause Return

Market — Monetary Policy
Return does not Granger- 123 0.295 5 Fa_ll to
cause Alnterest reject

Note: ***p<0.01, **p<0.05, *p<0.10. Optimal lag length selected by AIC.
e i Yo VAR(2) gised JLisl 5 ((VAR) clgaiall (13 jlaady) 7 sai gilii 4-4
i )il 5 «BIC = -4.234 (e Suzad (Y 2l 8 5 AIC = -4.567 (laslaall jlns
e Sy saa gl 33l Jaly [ sdall o mses adis LR = 45.67* (p < 0.01). 4llaiaY)
sl ) sl S5y Les (0,87 =

3) ¢H2 4. &l (Impulse Response Functions) 4exall sty JI g0 ac i

asall 3 43550l Gy 58 1580 (GPR Shock) Al soad) Shlaall yiise b derall jelid
S5 allB gy sae o g <96: [-2.34 , -1.40]95 45 % ana —1.879% e L
(Interest 33 jau desa sl (il 358,450, ) deas g 15 Ja (S 58
%: 95 485 5% Gain0.620h ~ie el o sall B Le3 5,3 alis Cum b alia 44l rate shock)
T Jini53-3.12%. @ln S Al anll Gl die e i g <[-0.89 , -0.35]
ol jrs aal i 3l 55,0 &l Lad daulis pall deall mllal3il 55,a0 el

L&) JIGPR 4sda Jual g 0.78%. e al )l o sdll A(USD depreciation)
ALLS Al dsedy dpaiall Aubpdl (e gyl

«(6) A Jsaall &z sall (Variance Decomposition) bl asds Jlas Ll

3.1% Jilie (i) gall 8 il 014206 s2IGPR ladaa i caal 5 a s (380 die 43l (i
SIGPR  Lili adi ol 10 8l ie 5 (Caall yaas + 525U jau) dasil) Aupull Jasé
Ao saall Cilaaall Jlai (G 20) J b Ja¥) 85 i) 4uleull 18,59 Jiis 34.5%
oalaty e s 5 cApaail) Al Ladd 27 696 - 45 jae (il (636,200 hd I diaygall A
okl Jal) A dpaill dulual) 580 5ol JHE o) 6 ) ae
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(Forecast Error Variance ) ¢swll 3l se 3 5l Und asdii Qs 1(6) J o
Decomposition

1Day | 824% |14.2%***| 1.3% 1.8% 0.3% | 100%
SDays | 56.7% |28.9%*** | 5.8%** | 6.3%** | 2.3% | 100%
10 Days | 43.2% | 34.5%***| 8.7%** | 9.8%** | 3.8%* | 100%
20 Days | 38.1% |36.2%*** | 10.4%** | 11.2%** | 4.1%* | 100%

Note: ***p<0.01, **p<0.05, *p<0.10 based on bootstrap 95% CI.
I GARCH(1,1) 3 sai &l 3 (7) by Jsaall (20 :GARCH gisad gilii 5-4
e o () all ol dalall Aaleall il iy HA, dacajill il e aas
il p < 0.01 Yo s sise 2ie § = 0.456% ety U 50 Slalas JeaCrrisis Dummy
Dekad LS 45,69, iy (a pall il 5 pdla 3305 (5255 dasbans sand) Sl 3V ¢
Koo Jul s <0.01 xic §=0.0087% ad olall Adlas 8 GPR Jalas
Lol 4650,87  laiey 2l 3y 3 Ay o) JhalAdl) d5e B aa) 5 AkaE lake gl
ks Q) aal 50 Gl (A 44.3) 1aa) 5 U e B jad) Jalat desa ) il
0.0087x44.3=0.385%0.0087 \times 44.3 = 0.385\%0.0087%44.3=0.385%
Al gl Hlalacall by givsal 48 padl (8 gl dpsbin (aSn B 3 508 334 ) (A 5
O (g Len el (B B 51 5] (e @i o (5 e (ot B= 0,921 culelanall o i
s «GARCH-in-Mean b ek LS (volatility clustering). dssal s cadiis Claias
OV G ol Lo il gl s ) (g5 @ giall il plii ) o ) = —0.347* dad 320,
U g3 e () sallay (g paiasall O 5 cadipall il axe (o (g sl A4S i) Hlalall s Ole
Al Alal) i el (il Le b 5 sl il i lalias e (e Y
251 Cndsaill « GARCH(L, 1)z sed i ilii o(7) Jsan

Mean Equation
AGPR t -0.789*** -0.812***
(0.091) (0.094)
Crisis Dummy _t -2.278*** -2.345%**
(0.238) (0.251)
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Model 1 and 2 Baseline GARCH | GARCH-in-Mean
Alnterest t -0.198** -0.215**
(0.089) (0.093)
Conditional Volatility (c_t) -0.347***
(0.087)
Variance Equation
o (Constant) 0.156*** 0.143***
(0.034) (0.036)
a (ARCH term) 0.234*** 0.221***
(0.045) (0.048)
B (GARCH term) 0.687*** 0.695***
(0.058) (0.061)
AGPR t in variance 0.0087*** 0.0092***
(0.0021) (0.0023)
Crisis Dummy _t in variance 0.456*** 0.489***
(0.087) (0.092)
a + P (Persistence) 0.921 0.916
Log-Likelihood -856.34 -849.12
AIC 1728.68 1716.24
Observations 578 578

Note: Robust standard errors in parentheses. ***p<0.01, **p<0.05, *p<0.10.
lalimuyl o (8) A Jsaall zli L,elsS :(Robustness Checks) Aiall e i), 6-4
il g ¢(all 35 1) e SV 2 g3 yiad calads iline Ciliual so 4l e 4y 68 85 Al
alaainly hadll sy Al il id) ddla) s i) L) apadip cadll QLS
—** 3 0734 GAGPR Jebaa 75l 5u s ACLED. (e &laa¥) aae alaie) IS 5 «GPR2
Crisis Dummy il # sy Laiw ¢z ilaill aren 4 p < 0.01 2ie 40l A2 ae #%0.905
(e (p < 0.05) Lsies Alnterest Jalee Jhay g ** (p < 0.01)2.512—**5-2.156 ¢
—0.256. -0.198 (U

Dhladl llall2:1) 58:1 () dbuiay daaly culalall (5 il (G duall i
Dbl a Hw LS il duud) e Aol sad) dal 2l ) (96830 ) jry Lo cdpiss gaal)
o mual COllad) e V) ALY il sdie panads e slicYU Placebo— A
Sl il () 5 Laa (p > 0.10) e Laa NS 560,234 & 3¥)5 ¢« (AGPR = —0.098%: sine
Lol o jie CalaSin) ol diloan) culd) jan) dam Cud g A8 53 g yall
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Aliall @l Hlas) -8 Jsas

Baseline (Table 4, _0.847*** | .2 310%** | -0.234** | 0.342 | 578

Model 1)
o
Alternative 1. £1 Day | g g0 aue | o 15gex% | 0 241%% | 0.328 | 578
Crisis Window
Al ive2:+3 D
ternative 2: £3 Day | g g7 sux | o g7g%%% | (0.207+% | 0.351 | 578
Crisis Window

Alternative 3:
Exclude High Oil | -0.892*** | -2.401*** | -0.219** | 0.337 | 523
Volatility Days
Alternative 4: Pre-
2025 Subsample
Alternative 5: 2025
Only Subsample
Alternative 6: Lagged
Dependent Variable
Alternative 7: GPR?2
Non-linearity
Alternative 8:
ACLED Event Count
Placebo Test:
Random Crisis Days
Note: All models include full controls (oil, inflation, USD). ***p<0.01,
**n<0.05, *p<0.10.
aladiuly &l ) (aiSS (State-Dependent Analysis) Aall o adiaal) Judail) 7.4
s gaal) Hlalaall < jib A 7 gm0 M RAGPR Lli O L 120 (e 48 i 3380
dam pal) duka all @l jlaai¥) Sy adatia pe 5 13 50ne Alnterest Uil i ey dadi )
B s il iy g ¢0.623* Al guall Hlalaall il ¢ Sl ow GPR <l jié éé ¢H5
il Caclimid (High GPR @l jié 8 Ll-1.845%, ) cle Y1 il xidy s (8 (U sine
ol s (Gl Aibany) diseal 500l e 8 Laiy 1.142% Y Jeadd Ly % AGPR
(R? = 0.428) 3 il 73 saill 3,08 £ )) pe2.889% N e 3Y)
bl Gl sie e Olrall b gl s )il axe Chow @l jlis) el
s cole (S5 Ay lanaall s Liakgl) iy Il (G yin Calias &y oy Jeliy (3 pudl (f 52530

-0.801*** | -2.234*** | -0.256** | 0.318 | 365

-0.905*** | -2.512*** | -0.198* |0.374 | 213

-0.734*** | -2.187*** | -0.211** | 0.387 | 577

-0.856*** | -2.298*** | -0.229** | 0.345 | 578

-0.814*** | -2.276*** | -0.238** | 0.339 | 578

-0.098 -0.234 | -0.229** | 0.068 | 578
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Clauall Jhi Laiy ¢ culpns gaadl i gill ) 38 DA 5 (S Coea 4pa8il) Aidyd) o bl
G1al) 8 G5 sud) laladY s 1580 ASY) Jalad) duliad)

(DISCUSSION) 4&3Liall |5
5 B s 17505 s g ol Tl Al il s s ) ) g 1-5
3 e Al saall Calaa¥) a0 ana ady 3 ¢ S (55l A1 el (§ond) 8 duadall Ayl
s Lo Jilaill axe (e s siuall 138 Hgladys (1001 Aaws) 33l e ) s il Cilaal
3 8K Al ylaaly it Al A8 jall Al dapds (uSay L o5 )AL 050 Gl sul 8 3ige
el i e S WLV e %445 O Al s

Al gl Clanalld lalall AT die 31 LS aalipall &4 j3a DA Uiyl ) 4

go pansty Loy colyl A A (DU a3 ¢ U o sal) (B e 00 @y o) ) Ao ey i
G 5 (o JS dgasil) Al i1 ol ¢ JiBall (3 Jail) 35 84S phuad) Aadlaal) iy plas
Gl O iy a3 DAY 138 g 1] () ey see i ae caabaadl o sl iy 50 )
<l 5391 Allad (g JI8y Lo At (g (5 S al) il (8% ¢ U8 Al soal i) e
ISy ! i Agaiall Apud) dllad o o il Jalatl) CaliSy WS da el ol i) JBMA dgaa)
e Laly Lain (5 ina e 25 a5 ey 3) s gl lalaall adi i Ladie JalS 4nd
Aol Claagil o ) ey e V) Aia o ddia g San s caaill 138 GPR, e Ll
ol e g 508 a6l Aaual) e 286 ¢ patinsal) gl e 3 gaiod Ay g )
il i ¢ Byl s 3S pall el 4ally 1(Policy Implications) dswbuad) JEY) 2-5
35 )

Gantill 5 (b puall yrw s dpeliall Gllalia¥) 8 488A) e Gla 3V YA Jlai¥) 3 1
Al 351 55 aa

S5 bl (mlaas) @l i 8 adaal) Cilagiuly dllall e sadies 4908 dulyw Lol 2
Leeld )l die A gadl g5 o peall pan ) E) e

Slo hliay) cllbia 1)y o) ga¥) ey 3835 5lS SN ) iaY) @l oY) 3 5a5.3
Al s a5y Ui e aiad Jaaa LR ) ja)  cdaial) @il gl

1o ) ) jpdid )il g ila (6 sl e L

Agubaall bl dalles ()50 mady OF ) g Ul (e o

A il A8yl i gil) Jad Gl gl i allaty ) jEanY) o

Apatil) Clabpall jU) cany (oasbis (38155 0 90 Waa 5 (S5 Y (5 S el clid) 40008 o
2aY) Al sl Al (163 19) Aud pall 520 Se3 Y S 1(Limitations) <lassall 4-5
Aia 3 Judlall L elia suall (e 2 30 ALl (315 5D (3 padl (§ a8 A gl (alasl (ff LS
Ao yall 88 4880 Jpaldill uSay Y A 5ol Cinall e JalIGPR - e o Jatisall g
830 3l o gl apend LLE (e 3a3 A3 ke AaS 3all daphy | el Gy
S £ peay anti ) A sl (3 sl e 58T s oy il sda Bahai (L gac 5 B i
Jie Jso (b By sl T dual) o siy | ouse Cinay dille 31505 ¢ alus
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Al jal dpdand by aladiind 5 oclS il CaDEAY) (and s ¢ jlailie g Ll 5 el 5 liuslad]
ey i
shlal Al dpadl dubudl col€ 1Y) Lad 4l all e2a Gaagi ((CONCLUSION) 4wildl) |
ey ol sl Bagad Ay Cpana B jadl (3 sud) ool 81580 Y Jaladl o4 Al sl
e 31 (ias ) ¢ € S Auabill Al (358 1580 @llia dpuli sl Slaall of gl
ey LS (10:1). ded 32l jland <l i) Jas 0,23% Jilie 2,319 dpmsiy 201 52l
@ JU) ae cdgadl) Al dadd 1706 - A5 e 2 sall s (e 36% 4dwi WGPR

(sl o sall 55 53) Agaiall Aanal) oy o JUal Jlia (AU a3 553) dlaas sead) Cleriall
Gl 8oy 3 a3V Gt Lty ¢ lalaall gl ) i i A Leile s dam) Ayl adi
A46% Ay

Cugill g Sl aaa e uli gl Jalall Tiaged U les Claca il paan el
Dhed) Sl (1) ) laalise GG Al jall Capaly QA ClLSaalinn 5 4 55il) 3 )adl
e el (palps ol i el (358 Gl (2) Al il 8 Al Ayl JUm) <l 58
Gladla) wllial 7as sall L) ) 2l zed adla 8 LSl (3) 5 o Al Gl ane
el g Unil) (Brand (B dpnsna 3a

e ¥ JBa Jadll Juat¥l e B jadl 38 sall @lidl S b Aul ol asis
i S A4S A ) yia ) @l sa¥) e s «GPR gl <l yi DA G pall e ) il
aBY 1 )R ) 5 i) Al e il da 58 s bl 1R o &)yl Sl al g Gl
L st (S Wb )5 (o 3al) (3853

35 e Jend Jlladl Alle clill 8 35S all gl o ) Al all alas
1 Jhse Jiiuaall allay 131 430 s o1 D) Cilangll Gangt Ladie aal i Lllad ()5 A
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