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Abstract: This study focuses on the quantitative
analysis of the impact of budget balance on several
macroeconomic variables. The primary goal of this
study is to investigate how budget balance affects
variables such as investment, savings, inflation, and
the business sector’s activity, which are central to the
economic policies of any country.

The core problem addressed in the research lies in the
direct and indirect effects of budget deficits on a
country's economy. In cases of deficit, the public
sector is forced to resort to financing methods like
domestic and external borrowing or issuing bonds,
which may lead to negative impacts on overall
economic activity. In contrast, achieving a balanced
budget can contribute to financial and economic
stability, thereby supporting sustainable growth.

The methodology of the study involves quantitative
analysis using simple linear regression on data from
45 countries, aiming to determine the effect of budget
balance on various macroeconomic variables. The
study used the SPSS program for data analysis and
yielded significant findings, including the positive
impact of budget surpluses on investment and
savings. The results also showed that budget balance
contributes to increased activity in the business
sector; however, surpluses may lead to higher
inflation, requiring caution in fiscal policy decisions.
The study revealed that the relationship between
budget balance and these variables varies from
country to country but emphasizes the critical
importance of achieving sustainable financial balance
to support long-term economic stability. The study
recommends that governments aim to implement the
principle of budget balance by diversifying revenue
sources and reducing reliance on debt financing or
currency issuance, alongside improving government
spending effectiveness in areas that foster sustainable
economic growth.
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D) 8 ol B ol Jidas i (1) D

Regression 71.985 71.985 5.732 |.0212
1 | Residual 540.039 43 12.559
Total 612.025 44

a. Predictors: (Constant), balance
b. Dependent Variable: inv

O sl o Hlaind) lasil Jilas il 1(2) Jsas

(Constant) | 21.854 581 37.615 | .000
balance .384 160 343 2.394 |.021
a. Dependent Variable: inv
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Regression | 256.094 256.094 | 10.951 |.0022
1| Residual 841.859 36 23.385
Total 1097.953 37

a. Predictors: (Constant), balance

b. Dependent Variable: sav
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a. Dependent Variable: sav
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a. Predictors: (Constant), balance

b. Dependent Variable: inf
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