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Abstract: The aim of the research was to analyze
the role of fiscal policy in influencing inflation. The
research also assumed that fiscal policy plays a
fundamental role in influencing and limiting
inflation, which is one of the common economic
problems afflicting the Iraqi economy. The
research concluded that the Iragqi economy has gone
through periods of shocks and crises that have
negatively affected its economic and social
activity, This was due to its dependence on a rentier
economy based on the oil sector and global oil
prices, which was reflected in the public budget,
which suffered from a chronic deficit due to high
public expenditure compared to public revenue,
especially given the consumerist nature of the
economy and the weakness of its productive
aspects. The tendency of government spending
towards current expenditure rather than investment
has contributed to increased inflationary pressures
and reduced employment and income
opportunities. The study also recommended the
need to diversify sources of revenue to avoid
shocks and crises resulting from changes in oil
prices affecting the Iragi economy, and to focus on
other sectors to benefit from their revenues and
direct public spending towards investment
spending, which would contribute to creating a
more stable economic environment. This would
have a positive impact on reducing inflation by
boosting confidence in the economy. The study
relied on an analytical approach to describe the
theoretical framework and analyze the reality of
economic variables and their relationship to fiscal
policy and the resulting effects .
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