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Abstract:

This study aims to analyze the variance in economic recovery
following crises for a sample of advanced and emerging economies
over the period 1980-2024, within a theoretical framework supported
by relevant economic literature. The study is grounded on the
hypothesis that certain emerging economies in the sample possess a
faster recovery capacity compared to some advanced economies, due to
their economic flexibility which enhances their ability to adapt quickly
to external shocks and crises. The research further assumes that the
economic policies implemented by some countries before and after
crises significantly contributed to accelerating economic recovery.
Accordingly, the study seeks to assess the ability of countries to
confront economic crises and their repercussions, considering the
unique nature of each crisis. It also aims to analyze the variance in
economic recovery, with a particular focus on the disparities in
recovery trajectories among the countries in the sample, by examining
different shapes of economic recovery (D, K, L, M, N, S, U, V, W, Z2)
and identifying the economic, social, and political determinants of each
form during major crises, including Black Monday 1987, the Asian
Financial Crisis 1997, the Subprime Mortgage Crisis 2008, and the
COVID-19 pandemic. The study sample includes two groups of
countries: advanced economies (United States, United Kingdom,
Germany, Japan, Singapore) and emerging economies (China,
Malaysia, Turkey, Mexico, Thailand). From an economic analysis
perspective, the study reached several conclusions. Notably, some
advanced economies, such as the United States, Germany, and
Singapore, exhibited a U-shaped recovery during the 1987 crisis,
reflecting a slow restoration of economic activity during that period. In
contrast, recovery in certain other crises followed a V-shaped trajectory
due to the institutional and financial strength these countries had
acquired. However, the COVID-19 pandemic represented an exception,
as these countries were unable to maintain a rapid V-shaped recovery,
instead experiencing an L-shaped trajectory, influenced by the dual
supply and demand shocks, reflecting the unconventional nature of the
COVID-19 crisis as a health shock that simultaneously affected global
supply chains and domestic demand. The study also highlights variance
in the recovery capacity of emerging economies. For instance, Turkey,
as an emerging economy, achieved a V-shaped recovery during both
the 2008 and COVID-19 crises, benefiting from its prior experiences
with the 1987 and 1997 crises, as well as other shocks encountered
during the study period. This indicates a high degree of economic
resilience, enabling adaptation to monetary and fiscal policies, labor
market changes, and evolving demands of each stage. Based on these
findings, the study proposes a set of recommendations aimed at
enhancing economic resilience and accelerating recovery in the sample
countries through proactive fiscal and monetary policies before crises
escalate. Early intervention helps mitigate the depth of economic
contraction and expedite the return to pre-crisis growth paths,
transforming recovery from a slow U/L-shaped pattern to a rapid V-
shaped trajectory.
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