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Islamic financial engineering products and the challenges of digital 
transformation

Abstract  Keywords  

 

In light of the developments the world is witnessing today, such as artificial intelligence 
and financial technology, which cast their shadow on various levels and fields of life in a 
way that will almost be an urgent necessity in the future for some financial and banking 
tasks, the provision of Islamic financial services, and digital innovations that keep pace with 
the developments taking place; In the realm of finance, business, and the development and 
utilization of funds in a way that benefits the individual, the state, and society, and 
contributes to economic and social development, we inquire about the potential impact on 
strengthening Islamic finance tools within the digital transformation landscape. This 
includes addressing the financial challenges and risks that may arise during the digital 
transformation of financial engineering products, such as data analysis, fraud detection, and 
the development of qualified and specialized human resources. It also encompasses 
infrastructure and cybersecurity, identifying and analyzing the challenges facing Islamic 
financial engineering in its pursuit of developing innovative and Sharia-compliant products 
within the context of digital transformation. This addresses the pressing need to empower 
the Islamic finance industry to keep pace with rapid technological advancements through 
innovation and originality in its tools, ensuring its survival and continuity with high 
efficiency. Furthermore, it involves understanding the strategic challenges facing the digital 
transformation process, such as legislation and the absence of regulations governing 
operations. The ability to utilize artificial intelligence to facilitate financial reporting, detect 
errors, fraud, and non-compliance, predict future risks, and avoid accounting system errors 
that may occur in daily operations is crucial. This can help reduce effort and time in this 
area. However, the substantial financial allocations and specialized personnel required for 
this transformation are significant. Its use requires it, so we see it necessary for Islamic 
financial institutions to consider the importance of these programs by allocating funds to 
support and encourage this sector in order to achieve the public good, keep pace with 
development, develop skills, and facilitate the affairs of Islamic financial institutions in the 
process of innovation, originality, and digital transformation in providing the best service. 
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