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Abstract

This research examines the impact of financial liberalization policies on the size and orientation of public
spending allocated to the agricultural sector in Irag. The study highlights the importance of the agricultural sector in
achieving food security, providing employment opportunities, and supporting economic growth, as well as the
financial system’s role in directing resources to productive sectors. In the context of globalization and economic
reforms, Iraq adopted financial liberalization policies to improve resource allocation efficiency; however, the effect of
these policies on agricultural spending remains unclear. The study employs a descriptive—analytical approach to
present key concepts and financial policies, alongside a quantitative method to analyze official data on public
agricultural spending during the study period. Findings indicate that financial liberalization can enhance economic
growth if accompanied by macroeconomic stability and gradual implementation of reforms. Nevertheless, weak
governmental agricultural spending and limited private sector participation still constrain the positive impact of these
policies.

The study recommends adopting a gradual approach to financial liberalization, increasing public investment in
agriculture, creating an enabling environment for private agricultural investment, and developing flexible financing

policies to support farmers.
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