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Measuring the Impact of Fiscal Discipline Shocks on Some Economic Stability Indicators in
Saudi Arabia
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Abstract

This study aims to measure the dynamic impact of "fiscal discipline” shocks (i.e., sudden
changes in fiscal policies aimed at reducing the deficit/reducing debt or controlling spending)
on economic stability indicators in Saudi Arabia over the period (2004-2023). We use a four-
variable/five-variable VAR/Structural VAR (SVAR) model with multiple fiscal shock
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identification mechanisms (direct institutional information similar to Blanchard & Perotti,
narrative/recency approach, and sign restrictions according to Caldara & Kamps) to distinguish
policy-driven shocks from mechanical components. The observed indicators include GDP
growth, inflation, unemployment, trade balance, fiscal position (deficit/surplus), and
government debt-to-GDP ratio. Expected results: Fiscal discipline shocks (spending/tax
tightening) reduce domestic demand in the short run and affect some stability indicators;
however, the magnitude and duration of the impact are affected by the shock identification
method and the external context (oil price, Vision 2030).

Keywords: Public revenues, inflation, unemployment, Trade balance, Public debt
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O Al ol ) A o) eday Cum (sl (e 230 G Ay sine Aplad liBle @llia o il (SVAR) 1S3
L)) ey (Y1) b)) aall gl gai Jans go hasie o) S8 Laii i (X1) Jaay) sl il
«(Y3) (0.6191 axumill Jare ao dplaly Adle 548 Laiiyi Ll WS (0.0100) 4usiee Allaialis 0.2938
e Gl il Ay s X1 Op A8l (Jaally ) e ALl luladl il 55 ) el L (p=0.0000)
6 sine 0S8 Y35 Y1 go e Lag 55 (X2) delad) il Lo el s Tl 25a 5 ade e Jay Lae chygina p
asi i LS (g pmadl )Yy saill e 21311 o gSall U ol A (e L o (Vs e 0.2904-5 0.4510-)
b el 5 alie Al 2 a5 AnlSa) ) ads Las gm0 A gima g Adana a1 Y45 Y2 o Ll X2
OV 588 5 3m Lo (gl sina Laa DS 5 ¢(0.5796) Y35 (0.3728) Y1 e sb ) &8s eday (XB) ) sall il
(X4 plall Goall Al Auilly Lygina e ol Aimaia g Tl ol Ay Wl il imddy g saill Jiny jaall Jasa
pladl ol Of U sy 38 Lee ¢(0.2957-) Y35 (0.2839) Y2 eo (s sine Bliil sl (Yo dipmin ClNlalld
Ju Las cdysine e 5 Adpmaa Tl s )l IS8 (X5) Ll el Wl b1y Jaall (g Ao e e IS8 i
L sine had ClBdle ia Glb il oda Lo sl gbaBY) )Y e il 4 alad) b s L saae e
(SVAR) el VAR 73 5a3 Jlasinsd aedy e Y35 Y1 o X1, X2, X3 0 faals el paiall (30 GlS 220 (4
Jr eJleainal) iy ¥ A ginall e ALl amy 25y Al Gl il (G Apaw SOle @ dgay a yidy (g
zisai o i le sas Al ol 5l e Sl s (Sl sl e il (el s ) el
5.1 SVAR

a ) & il piall Al i) aa Bas gl jda SLGA) il 1(4) Jgaad)

INCPTBREAK: - | Trend + ]
1 35 s 520 2008Q1 | 0.0419
- 2.497409 Intercept e 5.416570
(p=0.0016)

X1
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BREAKDUM:
6.645956
(p=0.0008)

&r S

5 e 55400

INCPTBREAK: -
1.308176
(p=0.0007)
BREAKDUM:
2.067072
(p=0.0157)

Trend +

Intercept

2020Q1

0.0088

5.783176

X2

& S

1 2 s 5ina0b

INCPTBREAK: -
4.084640
(p=0.0003)
BREAKDUM:
9.516765
(p=0.0005)

Trend +

Intercept

2008Q1

0.0224

5.036774

X3

&AJ.LIM.A

1 2e 552400

INCPTBREAK: -
0.281077
(p=0.0000)
BREAKDUM:
0.496681
(p=0.0001)

Trend +

Intercept

2019Q2

<0.01

5.447085

X4

éA)&.\MA

1 2e (552400

INCPTBREAK: -
76.33544
(p=0.0000)
BREAKDUM:
59.86673
(p=0.0008)

Trend +

Intercept

2014Q1

<0.01

7.807301

X5

O9t Ala

INCPTBREAK:
5.141593
(p=0.0740)
BREAKDUM: -

Trend +

Intercept

2020Q2

<0.01

8.646218

Y1
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2.841353
(p=0.7091)
INCPTBREAK: -
0.121151
Bt s L (p=0.0000) Trend + -
. 5 x5 a0 2020Q4 <0.01 Y2
S s BREAKDUM: Intercept 6.204515
0.103517
(p=0.0334)
INCPTBREAK: -
1.023099
i, R
&a Al (p=0.0004) Trend + -
. (INCPTBREAK 2009Q2 <0.01 Y3
A s . BREAKDUM: - Intercept 7.798955
$524)
0.601619
(p=0.2883)
INCPTBREAK:
22.60593
Ot Ala o (p=0.0861) Trend + -
. S92 e 20200Q4 <0.01 Y4
SR i BREAKDUM: - Intercept 8.804386
14.60953
(p=0.6492)

s IS all i g sluasdl g 38 sall Jlgal) ciliby (389 EViews13 A daie¥l dald) dlae) 3 juaall

bl 4l il (530 433 grall 4y yall ASlaall & ) ppriall Sl il pa Bas sl jaa Hlis) il J gas (uSay

Gl e e o @B elsd 2023 ) 2005 oo 5N B Al Y gt asa e ) 8 3AY) ae A )
Lalal) i) Ay o(X1) Aoladl U dleay) ol il (e daladl ol ) dus a5 o Ll Laluaiyl
13 2n )il cadl ((X5) Al sacldlly o(X4) alal) Gl Ay o(X3) A3 sall e Ay ((X2)
3 A gl Al Aulend) o )l i) a2 95 ol %51 (s sie ie Ay g8 A gine AV ae Al sl
Y gl g edadill sl <l a3 5 <2008 Aa ) Lie el el a3l alall Hlusall e < i danla Y gl caags
X1 b Sl ol o G 38 s Apaliaill Cilaal aa el 35l i) 5 ) 58 of Al <2030 A0 Sl
O 8 oAl ) sl s daladl il Y1 e < dgadle 40l A Cgl 358 8 52008 (e JsY) ) 8 X355
S Al Al Clada (Say Lo 2020 S 1928 S Aadla ae ol 35 Y45 Y25 Y15 X2 & sl
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S s Jane G cgabaBB) i Y1 @l el Ly Ll 5l o) jeall s Al 5 palll s Gy e < i
Al & paaie A Y Aalall (e Laa ) st W (Y4) soladl () el sei Janas (Y1) (Jleal) sl
S L B8 S8l @l O ) el Lo dilias] dsine e ladaall o V) 82 50m 50 Gk 5 S 35a
& el (aliaidl e SlaBYl 5,08 AnlamV) clulud) & ) il Gl ey Alulall dlall olasy) il
Al ol yurally 38Y) ie Ladh oy e LS a5 JS |0 (Y3) adezaill Jane s (Y2) Alagd) Jaxe ¢Jilidl)
Py oaa)d S alaiBY) cilanally Jlandl alall (5 siusall 5 Joall (3 gm il 2S3 Lo 6y ginae lalaall culS Cua
sie ol ppaiall e gl Y 15 sl Tuia 223 (SVAR) Sl VAR 3 5a0 Jlasial o i) o2a e
Lt 55 lSpell <l ) apand o LS 3 paill i) Ja g 5 (3 (paniny Lae AlSgl) il 21 53) e (5 el
o Aals Al clubudl iy Aplai®y) clasall i 8 led Aflaan mias o) CENRDl 508 48y ) ey

Al Y satl) G I IS 5 Al ol 558 OS5 5 Alle Y a3 gt 3 A0 gl S Aol Ay

3 gl & il piiall ASigd) il ae Baa gl Hda SLGA) il 3(2) JSAl

Maximize intercept break abs-t-statistic

Maximize intercept break abs-t-statistic

o7 08 0% 10 11 12 13 14 15 16 17 18 1% 20 21 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

—— Dickey-Fuller t-statistics
— Intercept break abs-t-statistic

Maximize intercept break abs-t-statistic

6
07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

—— Dickey-Fuller t-statistics
Intercept break abs-t-statistic

—— Dkkey-Fuller t-statistics
— Intercept break abs-t-statistic

Maximize intercept break abs-t-statistic

O T T

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

—— Dickey-Fuller t-statistics
- Intercept break abs-t-statistic

Maximize intercept break abs-t-statistic

1

0 - ~ A

1 AN '
2 AN ﬁ
-Bj |l|

. .II‘I)F

: \ \ \!ﬁ

B
07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

—— Oklmy-Fuller t-statistics

Intercept break sbs-1-statistic
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Dickey-Fuller t-statistics

Maximize intercept break abs-t-statistic -

S all il g elaad (538 sal) Jlgadl clilby (389 EViewsl3 Ao saisYl dald) dlas) ; juaal)

L gl gl ) 80 b (el a5 3 gad s 1T

'SVAR isail  gadll Jgh JLEA) julaa 1(5) Jsaall

-1851.078 NA 2.22e+11 51.66883 51.95342 51.78213
-1138.559 1227.115 5442.635 34.12665 36.97248 35.25958
-783.6786 522.4633 2.983405 26.51885 31.92593* 28.67143
-638.6844 177.2152 0.663096 24.74123 32.70956 27.91345
4 -505.2699 | 129.7085* | 0.277587* | 23.28527* 33.81486 27.47713*

g Sl dlid) 5 plaadl (g 3 jall Jlgad) clily 389 EViews13 o eVl Cald) dlae) ; jhaal)

LAY julea !

.(Likelihood Ratio) 4l 4wl Hladl 4ilaa) (LR

.(Final Prediction Error) i) sl Uas :FPE

.(Akaike Information Criterion) e slaall SiST jlas :AIC
.(Schwarz Criterion) )l s% Jh=s :SC

.(Hannan-Quinn Criterion) cusS-clila Jbea tHQ

) bl e 2l il 5 gl Jsla ) et 1(*) Ladlall
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Jemdl a3 ) (Lag length) el 3 5adll of ) VAR zisedl s5adll Jsh JUial julae Joan gl i
Akaike el dad ol A e &l iy (Lag = 4) dal ) 55adll a Cldad) sae g pl 3358 0 )55
4U Final Prediction Error (FPE) sl dad a5 <23.28527 4l Information Criterion (AIC)
e Le ¢(129.7085) dxdd ) 3 52l & dai ef J3w LR (Likelihood Ratio) s of S dilal <0.277587
Schwarz Criterion Jie sylaall (ans o (e a2 1) (o 5 Al &l sadlly 4 jlie 3 saill 8393 (3 aS a3 )
A3 a1l 5 il JUEA) aexi (FPE 5 AIC el e s el jigall lef (b ((Lag = 2) Jil 5528 ciliad (SC)
O ALl A 31 Sl Saalipal) Bl =3 el 55 LY VAR giled o ainall gala®Y) ol 8 dee D Y
@y e by Aaial il il syl Jsbl Al sk Gl dey )l Ul dade Jb 6 dals i)
8 ApaliaBl s Aflnn) daedle Giads @l 38 (el (SVAR) Sl VAR gisei pii b Lag = 4 <
A gl 8 sobaBV) ) 5 ) Jalaai¥) ol i (G Al s

Laguad) & salaiBY) ) i) g Al Bluadl SVAR 73 gal Gl pali :(6) Joaad)

Q42023 4 2006Q1 duia 3 5l
72 Gl lial) aae
Maximum likelihood via Newton-Raphson (analytic derivatives) el 48y )k
60 sl dae
Just-identified £ 3 gadl) Al
-738.98 Log Likelihood

S (S Matrix) 48 siaal) cdlalaa

(Prob.)allaiay) dadl) Z4siuas) Uadl) il Jalaal)
Sl

0.00 12.00 0.11 131 cO

0.00 -3.04 0.05 -0.16 C(2)

0.00 11.19 0.14 1.52 C(@3)
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0.45 -0.76 0.01 -0.01 C@)
0.29 1.07 2.43 2.60 C(5)
0.58 -0.55 0.52 -0.29 C(6)
0.45 0.76 0.00 0.00 C()
0.00 3.28 0.07 0.21 C(8)
0.07 -1.83 2.77 -5.06 C(9)
0.00 12.00 0.04 0.43 C(10)
0.00 -10.65 0.04 -0.39 C(11)
0.02 2.38 0.01 0.03 C(12)
0.00 4.07 2.29 9.32 C(13)
0.15 -1.43 0.52 -0.74 C(14)
0.00 4.90 0.00 0.02 C(15)
0.70 0.39 0.06 0.02 C(16)
0.24 -1.18 2.73 -3.21 C(17)
0.00 12.00 0.01 0.14 C(18)
0.00 -3.05 0.01 -0.03 C(19)
0.80 0.26 2.15 0.55 C(20)
0.29 1.06 0.51 0.55 C(21)
0.00 -3.52 0.00 -0.01 C(22)
0.98 -0.02 0.06 -0.00 C(23)
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0.43 0.78 2.71 2.12 C(24)
0.00 12.00 0.01 0.08 C(25)
0.06 -1.91 2.13 -4.06 C(26)
0.97 -0.04 0.51 -0.02 C(27)
0.00 4.56 0.00 0.01 C(28)
0.51 0.66 0.06 0.04 C(29)
0.97 -0.04 2.70 -0.11 C(30)
0.00 12.00 1.48 17.82 C(31)
0.96 0.06 0.51 0.03 C(32)
0.47 -0.72 0.00 -0.00 C(33)
0.30 -1.04 0.06 -0.06 C(34)
0.23 1.19 2.69 3.20 C(35)
0.00 12.00 0.36 4.33 C(36)
0.01 -2.69 0.00 -0.01 C@37)
0.26 -1.12 0.06 -0.07 C(38)
0.00 7.02 2.31 16.22 C(39)
0.00 12.00 0.00 0.02 C(40)
0.10 1.67 0.06 0.10 C(41)
0.00 -3.17 1.81 -5.74 C(42)
0.00 12.00 0.04 0.51 C(43)
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0.09 1.71 1.73 2.95 C(44)
0.00 12.00 121 14.53 C(45)
(S Matrix) 3_al) 43 siuaall

9 8 7 6 5 4 3 2 1 | il
<
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.31 1
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.43 -0.16 2
0.00 0.00 0.00 0.00 0.00 0.00 0.14 -0.39 1.52 3
0.00 0.00 0.00 0.00 0.00 0.08 -0.03 0.03 -0.01 4
0.00 0.00 0.00 0.00 17.82 -4.06 0.55 9.32 2.60 5
0.00 0.00 0.00 4.33 0.03 -0.02 0.55 -0.74 -0.29 6
0.00 0.00 0.02 -0.01 -0.00 0.01 -0.01 0.02 0.00 7
0.00 0.51 0.10 -0.07 -0.06 0.04 -0.00 0.02 0.21 8
14.53 2.95 - 16.22 3.20 -0.11 2.12 -3.21 -5.06 9

5.74
(F Matrix) 3_ial 48 siuaal)

9 8 7 6 5 4 3 2 1 f rial)
<
-1.44 1.15 151 -2.94 -6.03 191 0.11 -1.02 4.95 1
0.07 0.77 1.37 -0.87 -0.17 -0.67 0.07 1.00 0.20 2
-1.52 0.32 0.11 -2.04 -5.87 2.64 -0.02 -2.08 4.67 3
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1.60 - -6.22 9.26 3.29 9.09 -6.97 3.53 -3.28
12.8
0
- 115. 135.3 - 35.45 - 89.53 11.71 85.02
34.4 05 3 114.4 213.43
2 4

-0.13 0.43 1.02 0.45 -1.67 1.84 -0.61 -0.23 -0.95

-0.04 - 0.06 0.13 -0.32 0.54 -0.27 0.10 -0.06
0.65

0.11 1.76 0.49 -1.61 -1.42 241 -0.75 0.66 1.58

4.85 - 1.08 1.69 -6.77 13.09 -5.32 -3.40 -6.60
0.69

5 38 all il g sluan 3 (g 38 all Jlgal) cility 33y EViews13 o sl dald) s ; juadl)

2006 JsY) @l (el IR (53 smaadl SLaBU (Hlass¥) 33 el 23 5aill) SVAR g3 sad s il (s
= (Maximum Likelihood) (el ddlaia¥) 48 5k Jlaials Wsloa) & Alls 2023 &0 i S
G pisas (X1-X5) () bl @l jade (n QEall 455505 4880 A &y ¢ snd) )-8 el 55
358 2 o i e (Just-identified) JelS yasi s 8 el i 5 (Y1-Y4) galaBY) ) )
il ol ppiall Sl elSall st pulal bapd sa i pead) 5 COlbaall axe 5 by Z3sadl) e A il
e Ju Le 1S5 60 a3 saill )l (3iat i 5 e alaal) 2ame 3 gad ol CES aaa 585 <72 Claaliall 2
daulie 33,2 A 38 (Log Likelihood = -738.98) Alaia¥) oiyjle ol Ally dad | sl Cile ja) ) il
:(S Matrix) 4dSsell Slarall 48 siiadl  Suasl) didadll iy 5 8l Glalaall 230 5 oaady 43 e #3 saill
Aol Lilas) 4 sine il A0S0 48 shiadll i lalas alaze

C(1), C(3), C(10), C(11), C(13), C(15), C(18), C(19), C(22), C(25), C(28), C(31), C(36), C(37),
228 pudly A& hm Le %5 5 %1 ssiee die & gine <ilS K (45)C(39), C(40), C(42), C(43), C
D lae (11,19 57 = 12.00) A¥a @ laall e e et C(3) = 1.52.5 C(1) = 1.31 dulrall Cin il
Lty Ladbia | it a5 caldail) e 858 i el JlenU Mea ) sl il a Zalad) il Y1 A of
ALl ) s i€ aad oge T8 Lian 1581 el C(13) = 9.32 Jabaall bl 2 gmall Apalai®y) ASaaliall b
C(4), C(5), C(6), C(14), Jie kel iamy ¢ Jadll & Aadl oo 5 ¢ galia®VI I LY Ol o aal e
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&l (44)C(16), C(20), C(23), C(26), C(27), C(30), C(32), C(33), C(34), C(35), C(38), C(41), C
izl e 3l Y Gas A o daal s e s AY) G il e 3K Ll 58l o e Le Ay sine 0SS

el il el Slaie W) (et 33 gea ye ald DA (e Gl paiall G Adaliial) i) Julis jelad S 48 siadl)
SlaBY) il yae s Al bl G

a5y < puaiall Aialinl) cililaial) e Gl cilarall 1l e F 4l siian

VY1) sabaBY) )Y il a5 (X5 () X1) el Blaaill) il yuaia g 480 o ) 3 sail il
Clabiiay) 48y 8Lall e 5 bl b i (s (Sa LS Cledea LeaSad Js cdolad Jaé i 4 el B (Y4
O AplaBY) Aalill (e Lobia] 5 ey 4y sine CilS Cilaleall lef G Cun (23 5alll Ladla aex Apliany)
L Sl i ani g (g0 gl SLaBY) CilSaliny Jalail 48 i a5 daulin 3101 SVAR zasal (o daad gl
LD (b yemall I Y]l paie dlail Jalaiy o 583 dpuail) Aaia) Ay Gl 5 5 paiall A 1 HlaY) (e
Sl

(Impulse Response A03 grall AdTual) &) priall ga Gladall da il f yaiall cililadiu 2(7) Jsad)

Functions)

0.03 -0.02 0.55 -0.74 -0.29
-0.49 -0.45 0.48 0.87 0.05
-0.07 0.22 0.10 0.96 0.39
0.94 -0.30 2.37 -0.14 4.06
0.11 -1.27 3.75 2.16 -1.06
0.92 0.04 4.69 2.57 1.34
1.74 -0.25 11.44 3.83 3.85
3.28 -0.41 21.49 8.74 7.54
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7.49 -0.29 36.49 16.47 16.87 9

14.20 -1.43 71.08 30.26 | 32.99 10
Y2 Al

X5 X4 X3 X2 X1 5 dl)
-0.00 0.01 -0.01 0.02 0.00 1
-0.00 0.04 -0.04 0.03 0.01 2
-0.01 0.07 -0.07 0.03 0.01 3
-0.02 0.10 -0.13 0.02 0.01 4
-0.04 0.13 -0.20 -0.00 0.00 5
-0.07 0.13 -0.31 -0.06 -0.04 6
-0.13 0.13 -0.52 -0.16 -0.15 7
-0.23 0.12 -0.91 -0.34 -0.35 8
-0.40 0.13 -1.65 -0.68 -0.70 9
-0.69 0.16 -3.07 -1.32 -1.36 10

Y3 dlaiad

X5 X4 X3 X2 X1 5 _dl)
-0.06 |[0.04 |-0.00 0.02 0.21 1
-0.08 [0.01 | 0.02 0.05 0.28 2
-0.09 [0.09 |-0.02 0.12 0.31 3
010 [0.14 |-015 0.18 0.39 4
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017 [017 |-017 0.17 0.16 5
026 [024 |-0.33 0.01 -0.05 6
033 |026 |-062 | -0.21 -0.29 7
042 [029 |-114 | -052 -0.56 8
058 [030 |-200 | -0.93 -0.87 9
089 [031 |-369 | -1.65 -1.50 10
Y4 dglaiu)

X5 X4 X3 X2 X1 5_dl)
3.20 -0.11 2.12 -3.21 -5.06 1
-2.32 1.66 3.82 3.62 1.35 2
-0.63 -1.10 3.80 4.19 4.16 3
5.45 -2.79 27.76 2.65 13.70 4
3.47 -3.12 21.55 14.38 6.39 5
11.20 -0.35 43.02 20.63 | 20.76 6
16.45 -1.45 104.93 36.84 | 42.23 7
29.88 -3.82 188.95 86.01 | 74.34 8
68.69 -5.41 330.45 148.26 | 154.85 9

126.85 | -18.08 642.59 275.10 | 289.45 10

IS pall i) 5 slaadl (g 38 pal) Slgadl iy @35 EViewsl13 o dais Yl daldl aae) ; juaal)

G yaie G A83all SVAR 3543 &4 (Impulse Response Functions) 4uelaxy) J)sall cliladu) gl (juSas
il i) g cilasall ) Alubuia y daia) s Sl A3 gaadl 8 (sabaBY) i gy <l jdsa s Jall Lluaiy)
laal Aol il gar Jame laind elii A8 g w) SE de JA Aall i) e il
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8 Ll T2 3 dhaelas Uaas (X1) Jea Yl aall 0 e dalall clal Y1 das cileaal (Y1) ol Jlandl
Lo cpdlall wosll (332,99 (N ol T 58 gl 35 ¢ SN g W (3 dm s ) Jmi 50,29 Ay J5Y)
(X2) daladl ciliail) dans laral Y1 Alaiul Ll gabaBY) salll e daball ) ;00 Lulay) L) 35 1 31 ey
il o Y ed e s s el ol 8 30.26 W a8 dadi pe daghy g A4lliie 3 g A sa o3 Allis Al i
Clenal Y1 laiul il ol (& QLR Gan a2 ) cdyshall s Jan il gaad) o gaill Jadad ) (5258 daladl
S Daall s Hsall om le 71,08 ) desis 0.55 e Tas o luie Unai 3855 (X3) @515l dla G
OIS (X4) aladl cpall i Clatia Ll ) sl el o Jla 3 dals ¢ alll gy 3 Aalad) 453) gal) & (oailal)
Canm ey Lo 6] .43 sbai ol Ll dn ga g Al llaiuY) Can 53 G calitiie pe g lnia Y1 o b il
(X5) dpadll sae ) cledal Y1 clilainl jelsd (i) 3 juaill caall 8 salll o aladl gpall bl il
G o) 53 e d Lo e pdlall sl (8 14.20 Y Y1 @l (810,03 (o @i 5 . Vatins e L 1

Aol 4530 gall b ol YL A e J81 5 0 0815 sl 3 5a3 A land ) (g jlaia)
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SVAR Residual Normality Tests
Orthogonalization: Cholesky
Null Hypothesis: Residuals are multivariate normal
Sample: 2005Q1 2023Q4
Included observations: 72

Skewnes )
Component Chi-sq df Prob.*
S

0.05876
All 0.06997 . 1 0.8085
7
SVAR Residual Serial Correlation LM Tests
Sample: 2005Q1 2023Q4
Included observations: 72

Null hypothesis: No serial correlation at lag h

Rao F-
Lag LRE* stat df Prob. at df Prob.
sta

5 78.30688 81 0.5641 0.940949 (81, 125.3) 0.6126

6 45.49401 81 0.9995 0.491794 (81, 125.3) 0.9996
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SVAR Residual Heteroskedasticity Tests (Levels and Squares)
Sample: 2005Q1 2023Q4
Included observations: 74
Joint test:
Chi-sq df Prob.

1726.975 1620 0.0721

SIS sal) i) g plaadl 538 sal) Jlgadl ciliby 385 EViews13 Lo sis Yl daly) das) ; jaaal)

Cilpa il Cua e 23 saill Al ) (53 sl ALaBU VAR 73503 Wiy Laldll ozl el jlga) il s

«Cholesky & b Jleaiuly (Lall Lalall de 3l Hlad) daliiua) &l il 5 @l 38 48 sey lae daula)
G siall o S el a5 0.8085 Allaiay) el CulS Cua (il juaiall dasie gaudall a5 sl i WA o ekl
s e Ly e 5 ga WA O ) i 138 3 jiall dpca il (b e s 2 ga g a3e ey Lae €0.05 5 sinal
LM (Lagrange _bis) Jleaiuly 73 gail) Wad I3 Jalis j¥) lisl il Lol Zagadll YY) dssal age Ja il
0.5641 Allaia¥) Lad by Cun (uabid) 5 uadd) Al die s 313 dali ) 3555 p2e < ekal 33 (Multiplier)
Ju b e gia Dbl e (Al Y LR G ny 138 5 AulEl) & giaall il gine (358 Ll a5 o sl e 0.9995
Sl s ey Lad oS (S <l el (g dpalia@V) el e 3l Al Ll 8 mad 28 23 sl of e
422 1726.975 s swi (Chi-square) S L) s colS asé (LAl (Heteroskedasticity) osilaiall e
A 85 S Al dga s ) el Y L1 0,05 e DU el a5 60,0721 Allaia) dad ae <1620 L
O S5 gl s3a z3sall il A Lo sa lopdi i Wy Land e WA 3 lall o) J ) oSay el
D08 WS Al J)sall clilaial g ol a8l 48 65 5a (e ) m Lae cdiliaa ) olldy (8 GO (o (lay Y 23 gl
&b @B Sl EY) ) Jalaai) il i (g A8all il 3840 SVAR zdsed e alaie V) gl o2

Claliniy)
salll it U sne e Jiia Slaa ¥l Al ml e dalall o) ¥ A of SVAR 3 sai il e -1
IV g M 3 0.29- Aty (X1) dsslall lal oY) clarial (Y1) Jaa ! Asall bl Al iy gabaiy)

A il e T gaad 5 jasall IS 555 0f ) e 138 5l M) (3 32.99 () Loy s andf L)
(gl Blaall e syl S5 il

757



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 62-2026
(June)

30.26 A seaall 3 X2 claraal Y1 Aol caaly 3 o Al i) e G T il Tl dalal) cliail) il 22
w)u‘w;ﬂ‘&)h"&)\ﬁ\um%\y‘ cwﬂgyuﬁu\}c@#\d@y‘u\é\ﬁ\& cﬂl&]\@)ﬂuﬁ

e

Azl

YT Al Camdi ) 3 ¢ ) ELYT Ol piise A8 o SV Al (G0 sl Lila) X3 cledia ekl -3
3.07- I crzmiail (Y2) Aadl o LS p8lad) a W 3642.59 A (Y4) oladll o) Jadl sl 5 ¢71.08
Ml aline e ooyl cieline Hil5ad jaall panls of (il 58 (subas o) 2S5 iliill s2a3.69- () pdail
SIS Ly

e A cal Al T A 6 atlera of bl & yedal GAlladl 5 sail) e T3 sama (X4) alall ol il (S e -4
2l sl pae (S Las ¢ ullall ao )l (8 18.08- oy 3yl e Al dolains) Y4 il 3 caduizaill g (5 ladll ol jall
ol ilenia alal dyaiall Aland) 45 je Cazaza g

)53 Galdas yelal Sl sunall e sas gl s Jidad (5 6o Sl alaBY) ClaaVL ddadi e 30l Cilesiall -5
2.2020 LisysS daila 5 2014 Laiid) el Hlagil 5 2008 Apalladl AL da 3V Jia A 5 320 Sl g clariall
i3 A i) leaaall o & i 552 138Q1. 2020 AX2 5 ¢Q12008 2 T x5X3 5 X1 S g2 sl
Al Aol Jasa sale ) sa 28 5 ALl A 31 JuSldl e~ g

‘Hs: Alaie W) Q8 g Ay yuall saclall a5 6‘5\,3)...'43\ M\bgusu.‘\&)ﬁu\ ¢Aud gl Ay gl M\‘_A&: -1
A g i) Aalail Jlaa) 6 pilall e 53 silaall (il juall aldas =Sl A e b 25 (1S Apladil) calal oY)
,%u&}zh)‘a\s\*m\)ﬁﬁ@#\ M\}&\)A\#ﬁ#} ‘Q\J‘)ﬁ}[\d:ua;ﬂ

el ) Cra Yo (BLEY 82 ga (rat g daiall cleUadll gad BLY) 4 5 DA (e e 80l dalall chlsatl) 5 ) -2
« (performance-based budgeting)<ta aall (Ao daild 400 45 ) sall 3 g Anal jo e Aulaal) oda 1w (Say
Bﬁugméﬁ@\}ﬁwﬁéuﬁe&ﬂ\:\&hadb\tach;m‘_jw\@w\mﬁj\e%&kﬁj
OSay A lall ads el Y1 e Jadh 3y jlaiin) culaal) Jy gy a3 dalall Allll Zpadl) sac ) Jnss -3
..J_)S..\SL:\‘);!} ‘LAS\JJ\}@JIAM ua\)ﬁ&\éch\)m&ag}’&lcu\ c.J.A Meﬁ@k}d}ﬂj)\m}du#ﬁ
B3 Auia )5 58 JOA Lelall AL daliat) Xl e (adaty 4y Hlaiiu ag Ll

& Lll 2y iatl) el yall 5 i) sl 51 Lt ODA (e ALl AU Aais¥) ae s e Akl Auldl S 5 4
5 eaall cilelaill 8 (g )l aed gal s chgida ol Allaad) Cala g5 3 clinall Ay Cileliely 2l Koy alal
(bl AL 5 L e (g 8 Sy (sl Y ay ) ) Bl s il

L) i) 30 an@l (5 ) 50 IS Al A0ell 2 3laill ol SVAR 73 53 & yall Cile sSall aaiad () any -5
Ugna O3S sl )5l Gty uiSa ol Gl by Adasi po A wie Apolaaaidl Bas 5 oLE) e ol 2 (S Lelat i

758



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 62-2026
(June)

Anal yo A aadiad o U 50 Clagill a2 oy da i Al JSI gala¥) 5 L) H3YV1 anii 5 )68 4 e
Al ol Ay

el all

4 i) daa B al) Ll Gipa ) i) o Asdlaal) b Jladl Bluai) )99 <2018 cdmaa Béla ) g aldd g jes -
.64 aad) (A3 (A paiieeal) daalad) (A gall g Ay ad) il jall
?Yilin HOU, Fiscal Discipline as a Capacity Measure of Financial Management by Subnational Governments, op
sit,p3.
> Manmohan S. Kumar, Teresa Ter-Minassian, Promoting Fiscal Discipline, Same previous reference, p: 2.
pstall is<h Alaa <2012-1980 52all (31 all (B Aalall CBEN palunal) gaill 5 AU Jlas (2018¢ by Cibld 585 cdea) b jiaa
Lol g <20 aand) (A ¥ g Apalaidy
"2015-1990 53all (3l al) & il Abed) Adeld o ALl Aaad) ao i g8 LEU" (2017 cagan SLE (Jua ( E13 A8 dgana - ®
18 daad) ¢ LYY g a5 Asalaity pslall LY daala das
Loalill 4 uaal) Alaall <2010/2009 — 2001/2000 1as b Muall iR JLEAT g alad) Gl 2011¢ite Suall 32 (A tall -6
Boalal ¢ aa 5‘4..4‘9&\ h:\hﬂ‘ §xa ] adad) (19 alaall sh,}hﬂb
’_G. Branch&S. Adderley , Sharon, Shaniska, , 2009, Fiscal Discipline in the Achievement of Fiscal and Debt
Sustainability in the Bahamas, Business Finance Economics in Emerging Economies, Vol 4, No.2.
& Sustain bilityin Small States and other : Financial Rules : Towards anew Model of Finance Inter-American Deva
loment Bank University of The West Indies , University of The West Indies, 2017, P12
ALY dgmalal) Al ualaa Adat Jase dalad) AW ,2008 (lds Jia ae P
daalal) calaii) g 50N A0S B o) ;5388 da g plal ¢ sl SLaiBY) B A, W 19 Leide 1Al Aulad)™ (2005 calbw (File ¢ iy 1O
A il
s ((2015-2005) all (B jadl SLaiB¥) Ay B (B alad) (pal) Lalsinal Jalad <2019¢ JIB Anan dala daa) (Jioland ul) alina 1
). 113 (.1.\:1‘ 5(25) alaall calary f\.ul_) cJLaAﬁY\J IBIEN] a,’i.\s 5&.}‘;\.}\1\‘9 ae.ﬂadﬁ‘ﬂ @3&:}\
A3l ) adia diay ((2016-2004) B3all (31 el s Al 3 ¢ gabaid¥) galll b L 31 5 Adlal) Aaliud) <2018 @Y O (a2
) e Aaala (A gl alad)
B Bauer, A. (2014). Fiscal Rules for Natural Resource Funds: How to Develop and Operationalize an Appropriate
Rule. Policy Brief. New York: Revenue Watch Institute, Vale Columbia Center on Sustainable International
Investment.
Al ((2016-2004) 5all 3 all B Ml ad) gl g aluzaiy) cildlaia (s Al 20 681} (20186 Gilgedi A2 cdaal (Ao a2 dles M
.62 2l (15 alaalf Al gall g A al) bl jall 4y patiual)
s Hﬁiﬂ e Q)AAJ-“ e Cm\ e 3.49)3 ‘?M‘J U‘&‘ LAy g-‘Sﬂ aidy) <1988 ¢ laa ) g il ¢ g.'t_.ﬁ)\ﬁ e 15
Lok ¢ pddll o jall
19950 ¢ puiill AaY) Al sl ye sl dan 5 daBY) ale <1995 calilig cuglh 258 (2 eQrpmdy galas -1
A pall Al Aalaad) s aike (Gl ¢ g dlaBY) ) EILY) na <2004 ) (58 ¢ puali -
sl e guaal) K.SLSJ ‘ZL:JSS\ a.g.\ladﬁ\l\ luﬁﬂl <1983 «daa) jha  jia 18
A a5 dnaly aLai) g 5 1Y) A8 Apa gl cilibaal) sabiay Gund <2018 ¢l BN aila P
L0Bb Y A gl ¢ A F pall 3 ¢ geaia aid) il A& Aan s Al g Ay N ASY) SLaiBY) <1999 (JSila (el
Oles 3k Qi g uiill B yuealf Jha ASY) LBy 2005 ¢ sialw sAhaa calaa caglat
s (gl Sl plina 1 Agllal) G1osY) (G 518 Axdlall g Aahil) Ciladaal) <2010 alilS (ubie ¢ as )22
O cpliaal) s (1da ¢ AU SLaBY) (Jda% 2005 ¢ ladigh e g e
sl e gahaall ANS 5 A8 dyabuaiy) 4y BN 1983 cdaal s ¢ i
> Lo , Unctad, Undesa and WTO ,2010, Macroeconomic Stability :Inclusive Growth and Employment , United
Nations.
Jbaal jall g G ganll plad) S e ccbudSai¥l g a8l sl [ 3al) b Aad) 2011 « ) e -2
O 1 da dall il g - 2SN g el Julall-slat®Y) ale ) Jade ((2009) g edd) (3d g5 A g Juald alh bl
LAk A gad) il g pal) 13 ¢ gaaia pan) ) A& Aad i Aaalpead) g Ay B S SLaiBY) 1999 (Sl (laayy) 8
s cBaatal) L al) ol la¥) ccSlaal) 5 36830 A 2011 cdaal (s oligh J)-7
B A8 gty daaly (gid) g 36850 2009 ¢t Il e (35

759



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (18) Issue: 62-2026
(June)

el g ABUERY ) g oA gal) Asalad) hal) ¢ gaudaill g Ay L) (B SLaiBY) Jany S-S SLaTBY) (gabia <2001 <Ol S )3 ¢ o) 3t
LAY (las (1 caa sl
*? lonela , Popa &Codreanu Diana (2010), Fiscal Policy and its role in ensuring economic stability, MPRA(Munich
Personal RePEc Archive) ,
O sl y Sl plia s bt ale ot <2009 aBlS il (s g3l aBS g e JalS g gDl B
Ak a3l Gl 18 ¢kl g Ay I agu) 2l ge (A B gl At g Adlal) Jal gal) <2009 < alh il (o303
-1980) s2all (sabaBY) saill 5 Lo SR 31 all 8 lad (o ABal) Ja% ¢(2016) s Ad a5 and die 2 ¢ Jaall P
).89 (222l ¢(22) alaall caloiy daala ¢dy HlaYl 5 0laBY) o glall dlaa (2013
% Michael Burda ,Charles Wyplosz ,Macroeconomics A European Text ,Sixth Ed,Oxford ,2013 .
7 Suo, W., Sun, M., Niu, K., Gao, Y., Wang, P., Zhang, Y., & Wu, Q. (2022, October). A simple and robust
correlation filtering method for text-based person search. In European conference on computer vision (pp. 726-
742). Cham: Springer Nature Switzerland.
% Perron, Pierre (2006). Dealing with Structural Breaks, in Palgrave Handbook of Econometrics, Vol. 1:
Econometric Theory, K. Patterson and T. C. Mills (eds.), Palgrave Macmillan, 278-352.
¥ Russo, E., & Foster-McGregor, N. (2022). Characterizing growth instability: new evidence on unit roots and
structural breaks in countries’ long run trajectories. Journal of Evolutionary Economics, 32(2), 713-756.
40 Perron, Pierre. (1989). The Great Crash, the Qil Price Shock, and the Unit Root Hypothesis, Econometrica, 57,
1361-1401.
o 3Perron, Pierre and Timothy, Vogelsang. (1992b). Testing for a Unit Root in a Time Series with a Changing Mean:
Corrections and Extensions, Journal of Business & Economic Statistics, 10, 467—-470.
Ishioro, B. O. (2022). Unit root and stationarity tests in expenditure on health and economic growth series:
maximizing the power of breakpoints. Himalayan Journal of Community Medicine and Public Health, 3(6), 14-21.
2 Rant, V., Puc, A., Cok, M., & Verbi¢, M. (2024). Macroeconomic impacts of monetary and fiscal policy in the euro
area in times of shifting policies: A SVAR approach. Finance Research Letters, 64, 105406.
* Zhang, Y., & Meng, G. (2023, March). Simulation of an adaptive model based on AIC and BIC ARIMA predictions.
In Journal of Physics: Conference Series (Vol. 2449, No. 1, p. 012027). IOP Publishing.
> Kotbyko, P. N. (2024). Monetary determinants of output dynamics in the light of the structural vector-
autoregressive SVAR model: a Keynesian approach. Studies in Risk and Sustainable Development, (398), 1-19.
1 Volpicella, A. (2022). SVARs identification through bounds on the forecast error variance. Journal of Business &
Economic Statistics, 40(3), 1291-1301.
4 Hu, C,, Liu, X., Pan, B., Chen, B., & Xia, X. (2018). Asymmetric impact of oil price shock on stock market in China:
A combination analysis based on SVAR model and NARDL model. Emerging Markets Finance and Trade, 54(8), 1693-
1705.
a8 Gafarov, B., Karamysheva, M., Polbin, A., & Skrobotov, A. (2024). Policymaker meetings as heteroscedasticity
shifters: Identification and simultaneous inference in unstable SVARs. arXiv preprint arXiv:2407.03265.
9 Chen, H., Liao, H., Tang, B. J., & Wei, Y. M. (2016). Impacts of OPEC's political risk on the international crude oil
prices: An empirical analysis based on the SVAR models. Energy Economics, 57, 42-49.
>0 Keweloh, S. A., Hetzenecker, S., & Seepe, A. (2023). Monetary policy and information shocks in a block-recursive
SVAR. Journal of International Money and Finance, 137, 102892.
1 Mohsin, K. (2020). Converting annual data to quarterly data by the Eviews program. ResearchGate
https://www.researchgate.net/publication/344508006_CONVERTING_ANNUAL_DATA_TO_QUARTERLY_DATA_BY_
THE_EVIEWS_PROGRAM_thwyl_albyanat_alsnwyt_aly_rb_snwyt_bwastt_ayfywz
32 Chow, G. C., & Lin, A. L. (1971). Best linear unbiased interpolation, distribution, and extrapolation of time series
by related series. The Review of Economics and Statistics, 53(4), 372-375.
> Litterman, R. B. (1983). A random walk, Markov model for the distribution of time series. Journal of Business &
Economic Statistics, 1(2), 169-173.

760



