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Summary )

This research examines the legal framework of mandatory reserves
for commercial banks as one of the most significant regulatory and
supervisory instruments adopted by modern banking legislation to ensure
financial stability and control credit activity. The study analyzes the
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legislative basis of mandatory reserves, their legal nature, and the scope
of authority granted to the monetary authority to impose and adjust
reserve ratios. It also addresses the legal obligations imposed on
commercial banks, as well as the legal consequences arising from non-
compliance with mandatory reserve requirements.

Furthermore, the research explores the system of sanctions and legal
liability resulting from violations of mandatory reserve rules, and assesses
the extent to which decisions of the monetary authority are subject to the
principles of legality, transparency, reasoning, and judicial review. The
study adopts an analytical legal methodology supported by a comparative
legislative approach, enabling an assessment of the Iragi regulatory
framework in light of contemporary banking regulation trends. The
research concludes that mandatory reserves constitute not merely a
technical monetary tool, but a comprehensive legal system whose
effectiveness depends on the clarity of its legal rules, the disciplined
exercise of discretionary powers, and the achievement of a balance
between financial stability requirements and the legal security of
commercial banks.

Keywords: Mandatory Reserve — Banking Regulation — Central
Bank — Financial Stability.
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