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Abstract

The world is currently witnessing a rapid digital transformation that
has brought about fundamental changes across various sectors. E-
commerce has been at the forefront of this growth, becoming a
cornerstone of the global and local economies and increasingly
contributing to national GDPs. With the expansion of digital transactions
and the proliferation of e-business models, new legal and economic
challenges have emerged, most notably the issue of taxing profits
generated from this type of commerce. While traditional commerce relies
on a physical business entity to facilitate monitoring and tax collection, e-
commerce is characterized by its decentralization and cross-border reach.
This complicates the identification of income sources and origins, raising
serious questions about the effectiveness and adequacy of existing tax
legislation in accommodating and keeping pace with these
transformations.
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