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Abstract:

This research aims to explore the accounting procedures for liquidating partnerships,
which represents the final and most sensitive stage in a company's life cycle, where its
operations cease and its assets are divided among the partners after settling liabilities. The
research begins by outlining the main steps of the liquidation process, from making the
decision to liquidate—whether voluntarily by agreement of the partners or compulsorily
by court order—through the appointment of a liquidator and the sale of assets, to settling
debts and distributing any surplus or deficit according to the shareholding ratios agreed
upon in the partnership agreement.

The methodology relies on a theoretical framework supported by practical examples. It
reviews the conceptual framework of partnerships and their unique characteristics, such as
unlimited joint liability. The research then analyzes the various reasons for liquidation,
such as the expiration of the partnership agreement, the bankruptcy of a partner, or
disputes, focusing on the resulting legal and accounting procedures. The research
demonstrates the mechanisms for recording accounting entries for the sale of assets,
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calculating losses or profits, and settling accounts among the partners, while
distinguishing between rapid and gradual liquidation. The research concludes that
meticulous and systematic procedures are crucial to safeguarding the rights of partners and
creditors, with the accountant playing a pivotal role in preparing a transparent and fair
financial picture upon company dissolution. It recommends standardizing accounting
procedures and providing professional training to enhance efficiency and fairness in this
vital process.

Keywords: Accounting procedures, Company dissolution, Partnerships, Asset distribution,
Joint liability
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