ISSN E.2958-6941 ISSN P.1818-1074 Vol. 22 issue. 88 June. 2026

http://journals.uokerbala.edu.ig/index.php/ijas/index
Iraqi Journal for Administrative Sciences
4 02Y) aplall 48) jad) Adaal)

Analysis of The Impact of Selected Economic Variables on The Exchange Rate Gap -
An Econometric Study on The Iraqi Economy for The Period (2004-2024)

Ahmed Neama Al-Juhaishi*!
Rafal Jebur Fakri*

Basmah Saleem Hussein? Sorour Raqi Mohammed?
Dhuha Diab Ahmed?®

A1) LB e Al A 33 - iyl g 8 528 e B jlida Aala) <l paitia S Jalas
(2024-2004) 5 s

2 anlis dany L pdgaal) dazi daa)

G Ab b

‘3Amg3\JJJJu
Saaal Gild Aua

Jualsall Cilall 11 cilpall Ol 31 padl il fala SLaBY) 5 3 1Y) 2S5 & 432D
(1.2.3.4&35) College of Administration & Economics, University of Babylon, Iraq- Babylon.
Email: Bus408.ahmed.neama@uobabylon.edu.ig”, bus608.basma.salim@uobabylon.edu.iq ®,

bus833.suror.raqy@uobabylon.edu.ig ), bus302.rafal.jabr@uobabylon.edu.iq ), bus197.dhaha.diab@uobabylon.edu.ig®
*Author 1: Corresponding Author

o090

Article Information

Abstract: DOI: https://doi.org/10.71207/ijas.v22i88.5799

Article history: DD/MM/YY
Received: 18/03/2026
Accepted: 12/05/2026
Available online: 16/06/2026

Keywords: Exchange Rate

Gap, Oil Revenues, Foreign
Currency Selling Window,
Foreign Reserves, Imports,

Inflation, Model (ARDL).

2026/03/18 a2 )
2026/05/12 : &l J 58 & )5
2026/06/16 : <l & )b

(o pall jr s gad sdgalidal) cilalsl)
Aaxl & 3aal cw\ Q\J\)..N\
dgiay) cbblialyl o dauay)
(ARDL) 73 sai cadnail) el yiinY)

The Iraqi economy suffers from significant fluctuations in the exchange
rate of its local currency against the US dollar. This has led to a gap between
the official and parallel exchange rates, negatively impacting market
stability and stimulating economic growth. Therefore, this research aims to
analyze the impact of six selected independent variables on the dependent
variable, the exchange rate gap. To this end, the research employs a
deductive approach using quantitative measurement techniques, specifically
the application of the ARDL model to analyze the relationship between the
variables. The research assumes a short-term dynamic relationship between
the variables. The most significant finding is that the boundary test results
demonstrated the absence of a long-term equilibrium relationship. Only
statistically significant short-term dynamic relationships exist, and the
currency auction window variable had the most inverse impact on the gap.
Accordingly, the research recommends cooperation between the monetary
authority and relevant government agencies to control currency smuggling
and speculation in the market. It also recommends requiring traders to
comply with the ASYCUDA system to curb misleading import practices
before increasing the supply of US dollars in the market through the currency
auction window.
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Ao ganne 73 saill dngia Ganali ) bl L il dal jall (10 de sene 385 & yidall JalSill ARDL 4aagie
5aall SLA) o) yal s g gaill jpn o ¢ Ll sUaiY) oy apan s dgia 3l Judlad) 4 ) i) LAl o Jal e
DY) sl Jal) AL pha A8l a8 2y LAY il ¢ gua Ay JaY) dish @ yidall JalSH 0 sa g (e (38l
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sas sl s ol Hlaal aladiuly Ol i) JelSS da )0 (and DA e @lld 5 s dia 3 Judhad) 4 ) jiiu) LSS o
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aall e JI il 1Y) @ jisie JalSs aa g oY) aall e ST A punal) F o cilS 136l il o JaY)
Aaula pe Al Cpaall G Cuad g 13 Lal & yidie (iS5 an g Y A3V
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Ay Aalad) 335 (ARDL) 72 sai iS5
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Legiis e 5 I(1) 2nls 51 1(0) v Ao sl (o A58k 585 A (xey) Sl il o) Y

HEEEN ol e 45 ganiall Aie Hl ALl by oL (2) Jsaall (a piay cade
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(%) (8.2 S ()
27 -3494 30952 13652 8730 32627 1 2004
37 2489 34569 17366 15370 39480 3 2005
53.2 10409 32287 25716 16394 46908 8 2006
30.8 25179 24543 38217 20055 53163 12 2007
2.7 33930 41769 58841 30862 79132 10 2008
2.8 -1337 48569 49792 39771 51719 12 2009
2.4 7579 51381 57208 42320 66820 16 2010
5.6 30571 55930 69379 46564 98090 26 2011
6.1 34446 68801 79968 56725 116597 67 2012
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1.9 18764 73831 88611 64921 110678 66 2013
2.2 2853 69559 75446 64648 97072 27 2014
1.4 2517 56486 63506 52722 51313 57 2015
0.5 -2485 40708 52618 39894 44267 85 2016
0.2 17484 45299 57326 50219 65072 68 2017
0.4 40091 55235 76368 56088 95620 19 2018
-0.2 17787 68521 80362 60839 99216 6 2019
0.6 -7063 54088 78882 49370 54449 114 2020

6 35865 59640 93093 54157 95270 14 2021

5 84694 80583 140642 68335 153623 22 2022
4.5 37596 87219 145762 74336 124429 207 2023
2.6 10960 114507 130840 101724 125258 190 2024
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(2024-2004) 3 58 i <8 4y gl dia 3 ddad) any G (2) IS
A3 Abeadeadl 4 ) 00 L5 1,24

D3 WA PR e dg ) yaiuy) HLEAY & padall (e pie JSI (Integration) < yidal) JalSall s 3 pasil
e 5 5 sl (e (ADF) Ul dangie alasinly duie 3l Aludud) 4 ) il sl &4 3 Unit root test 8as sl
Ay sina (5 sinsa e p-vale ad A JLERY) il cpaw ol (3) Jsaalls o A 3l 380 xie 5 I3 (5_all 34

0.05)
ADF disal p-value s t-Test dad 4 ) j80aY) JLAd) @il Cuw (3) Js
Al G AN A day Js¥) AN A3 ay 6 Sal) M
) ¢ g T ) &gy N ) &gy T el e
) “*:f ;\‘J‘ ) aal) ) “"IL:,: ;“3‘ ) aal) ) “"IL:,: ;f‘ i) aal) el
sayly | T sVl lamls syl g el
Y
6.575076 | 7.058349 | 7.01855 1.3566 -2.40042 | 0.083856 t-test
0.0000 0.0001 0.0000 0.9497 0.3653 0.9549 p-value
x1
4.464961 | 4.535672 | 4.674920 | 0.822751 | 3.108849 | 2.005379- t-test
0.0002 0.0107 0.0019 0.8806 0.1323 0.2823 p-value
x2

453879 | 1.68503 | 4.44438 | 1.941207 | 2.309541 | 2.430971 | 1.964894 | 1.730214 | -0.175157 |

t-test
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0.0001 | 0.6990 | 0.0030 | 0.052 | 0.409 | 0.1470 | 09846 | 0.6973 | 0.9272 [ p-value
x3
2.874668 | 3.568150 | 3.721281 | 1.267782 | 2.852237 | 0.858786- |  t-test
0.0065 0.0620 [ 0.0132 0.9413 0.1977 0.7797 | p-value
x4
2.602667 | 2.996409 | 2.889580 | 1.604683 | 1.482896 | 0.163860 t-test
0.0123 0.1583 0.0652 0.9686 0.7992 0.9627 | p-value
x5
7.525223 | 7.448434 | 7.648358 | 0.508347 | 1.511697 | 1.045106 t-test
0.0000 | 0.0001 0.0000 0.8155 0.7866 0.7132 | p-value
X6
3.348845 | 4.534386 | 4.768852 t-test
0.0023 0.0116 0.0018 | p-value
& Sial) dic A al) Al
-2.630 -4.234 -3.626 %1
-1.950 -3.540 -2.945 %5
-1.611 -3.202 -2.611 %10
I3V 5 Al 330 i Ay _all adl)
-2.632 -4.273 -3.632 %1
-1.950 -3.557 -2.948 %5
-1.611 -3.212 -2.612 %10
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x2

D) el il jie 1 sl
el ay S oll) AR dmy (Aland) po MU 1x2) el dpia 3 Adeddid) an )y (3) S8
olial J sanl 8 LaS 4l ChuilSa e 311 Aluduadl 4y ) 5 o jidial) JalSal HLERY saa ol jia Uil b L

(bl ol 8 sl 380 day x2 bl Ban gl jda JLIA) Gaw (4) Jen>

S Al 23] ISV Gl 33 2y 6 sinnall 2ic
Al e aall RN ISP aall RENUSPEY ) o
el el :\J_“n el Gl | el aal) el el :&‘ el
olai¥l g olail g ) olail g olai¥l g olail g olail g ’
x2
3.828276 t-test
0.0101 p-value

D) el s e : jaadll
GoAl) 33 die 3 e Canpal X2 Apia¥) Aleall w3380 aial dyie ) Al o) oMef Jsandl (e poaly
Al S i o gia Lol ALl a0 (5 il aal) 3 5a 5 Nie 5 J 5V

(ARDL) gasail jai5.2.2.4

s yo (A JEEY 2 (1) T(0) oyl (e Conpal s A all @l jpaial @ yisiall JalSil da )3 s g5 a3 Gl n
ALl ad bl Tady Aaal) aas asaaal ka5 sl pall s Jighall 31 (bl ARDL gasedl s
e B3 Ay sie ao )y (Al (el 21 AxdLll) 4y i) duie Sl ALl a5 3 (2024- 2004) 58l sl
A Jasha & yidall Jalsill e adSH ARDL T e Guki dal (e (32alis 84) C_\..a.d Calaa Ll

daal go ara ) oladl g0 (Unrestricted Constant) 28 e Cul e (5 giag =3 gai e o3 3
el Y5 (s ha e Jans glay andii A g jaal) aba@Y) Gl il o &I el ((Trend Specification) sy
skl s saaill Galal) 8 S SLaBY) il 48 gLl Gailadd) ae 38 s Lo st 5 (Gl Gaia e ) 1 Sl

Saiaall i) o Lo gl cl piial) G aY) Jashall & idiad) Jalsil ANe uld 1.2.2.4
oaadall 3 ga g3 (4) ) 58 die daa ¢l G jpadal) 5038 &5 ARDL g3 sadl (389 uadill Ciliagial lalitul
£ ya) &5 aall 23 sl i ) ey ¢ i) @5 ) J e gl a3 (4) 21250 558 2 a5 i aiedl)
sl (Heteroskedasticity) culiill osilas a2e 5 (Serial Correlation) Jeludall Ll yY) JSLial asd
A G (N Jsem 5 385 ¢ s e (6) 5 (5) (ol B gnge LS5 (lladY)
(A oll I Bl W LR (5) Jaa
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 2.351457 Prob. F(2¢59) 0.1041

Obs*R-squared 5.979885 Prob. Chi-Square(2) 0.0503
D) i Gla jia 1 Haadll

Gl uilad ade LIS (6) dg>

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.931612 Prob. F(19¢61) 0.5489
Obs*R-squared 18.21778 Prob. Chi-Square(19) 0.5079
Scaled explained SS 28.49996 Prob. Chi-Square(19) 0.0743

D) gl e et juadll
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Breusch-Godfrey Serial Correlation Juluiall Jals j¥) 215 jladl 8 (5) Jsaadl gl o Jaadl
Al (b ) Sy Y (UL (0.05) AV (5 sise (g0 Aol (2 5(0.1041) <=l F-Prob. e ) LM Test
oilad ate AGe 3 sa g LA Gady Lad Lol (slhaYT) 1 sal) Judidia Ll )l 2 sa s axe o Gati Sl 4 jiuall
F- 4ad caly 388 (6 Js3n) Heteroskedasticity Test: Breusch-Pagan-Godfrey JLid) J3A (e il
i Gl A jeall daca il b ) (S Y JUIL (0.05) AV (5 siee (e el (A 5(0.5489) 5138 L Prob.
e 5 Julucial) Bl ¥ lSEe (e 40 oUad¥) o)) o) LBl sd) 8 o) puiladl) axe AlSEe 25y a2 e
il dallia g saliai®) Gl JSLia (e 43A 5 5 e Alulud) Gla UL bl Guilas
Y1 AL phall & yisiall JelSill 483e (uld s ARDL 2 sl i il e alaie ) (Say o2ke | gibiall falsiu
(7) Jsaall (8 LS il cuilS 5 ¢ (y) aaiaall jiall e (x6 5 x5 x4 x3 ¢x2 «x1) dapa sill @l paiall

-olaa)
(ARDL) 48 jgall dyia 31 i) gadll 1A laad¥) grd gad i il 2(7) Jgaa
Dependent Variable: Y
Method: ARDL
Date: 02/14/26 Time: 00:47
Sample (adjusted): 2004Q4 20240Q4
Included observations: 81 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags¢ automatic): X1 X2 X3 X4 X5 X6
Fixed regressors: C
Number of models evaluated: 62500
Selected Model: ARDL(3¢ 3¢ 2¢ 3¢ 0« 2¢ 0)
Note: final equation sample is larger than selection sample
Variable Coefficient Std. Error t-Statistic Prob.*
Y(-1) 1.539289 0.112021 13.74111 0.0000
Y(-2) -0.421739 0.188606 -2.236087 0.0290
Y(-3) -0.226306 0.109219 -2.072045 0.0425
X1 -0.001351 0.000269 -5.020549 0.0000
XI1(-1) 0.002040 0.000447 4.564416 0.0000
X1(-2) -0.000300 0.000517 -0.580096 0.5640
X1(-3) -0.000610 0.000308 -1.979915 0.0522
X2 -49.22084 15.90338 -3.094992 0.0030
X2(-1) 85.74902 24.52147 3.496896 0.0009
X2(-2) -37.24267 14.96250 -2.489067 0.0156
X3 0.003334 0.000456 7.314723 0.0000
X3(-1) -0.005597 0.000833 -6.720755 0.0000
X3(-2) 0.001748 0.000907 1.927979 0.0585
X3(-3) 0.000856 0.000506 1.690125 0.0961
X4 3.76E-05 0.000282 0.133640 0.8941
X5 -0.001373 0.000350 -3.918557 0.0002
X5(-1) 0.002344 0.000520 4.503875 0.0000
X5(-2) -0.000983 0.000329 -2.986387 0.0041
X6 0.096642 0.105900 0.912586 0.3651
C -2.872394 12.79471 -0.224499 0.8231
R-squared 0.988762 Mean dependent var 50.83063
Adjusted R-squared 0.985261 S.D. dependent var 59.16814
S.E. of regression 7.183249 Akaike info criterion 6.991633
Sum squared resid 3147.543 Schwarz criterion 7.582855
Log likelihood -263.1611 Hannan-Quinn criter. 7.228839
F-statistic 282.4632 Durbin-Watson stat 2.237624
Prob(F-statistic) 0.000000
*Note: p-values and any subsequent tests do not account for model selection.
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Bounds Test 25l jLisd) 2.3.2.4
Ble & Ja daixall el y dpaia gill G priall G A8l dxpds (e B8N i) (e s cBan Lo e 2l
o2 o AladU el )5 e LdXie ol B e A8Nal) 028 dapla Ja s T2V 3 jual o) sl o ke JalSS
DL =5 @il 5 «(ARDL Long Run Form and Bounds Test) J3A (e 2 gaall jLidl) (uld o3 Y slual)
Gl puaiall aaY) AL gl o yidiall JalSl) 28e s 5a g p2e Je all ) aaall dus i LSAY F-Bounds Test
(Y adizall aiall e daa il
F-Bounds Test 253a) LA ad Gun (8) Js

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 2.079047 10% 2.12 3.23
K 6 5% 245 3.61
2.5% 2.75 3.99
1% 3.15 443

D) el s Hia : Huadll

(6) 25252 (2.079047) <l 3 F-statistic 4ad o) o3ei (F-Bounds Test) JLis) @il (e gl
Jalill da yy vie o Mgl e (3,61 «2.45) AWl 5 Signif, 4 sinall all ae Leii jlia die 5 duapia 8 G yuaia
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e D gl Gl piall gadll Al sl & ik JalSS A8 D ga g pae) o pall Al Ay jhiall D il (i
2l B jual ¢ yide JalSEABIe o4 Aaieall paiall 5 A sl ol el G ARl () (o (aainall aiall
DL el al & el g e Aiia o) 3 80a 8 Jb (52l B juadll 28Dal) b3 danh e SN o)
ol Jgaal) 8 Aine LS 3 g (t-Bounds Test) 2sas)
t-Bounds Test 2sal) JLid) ad (s (9) Jg2a

t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
t-statistic -2.393181 10% -2.57 -4.04
5% -2.86 -4.38
2.5% -3.13 -4.66
1% -3.43 -4.99

D) galin Gla jia 1 jaall
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