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Abstract

The study of real exchange rate fluctuations and their impact
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on tourism demand represents one of the most critical topics in
econometric analysis, particularly in understanding the volume
of inbound tourism to Iraq. The practical and scientific signifi-

cance of this study lies in its endeavor to activate a vital role in
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currency stability and its potential to regulate tourism costs, fos—
tering competitiveness with other sectors.

By employing advanced econometric models applied to specific
time series data for the period (2018-2024), the study utilizes the
Autoregressive Distributed Lag (ARDL) model. Both the theo-
retical and empirical findings reveal a statistically significant in-

verse relationship; specifically, an appreciation of the Iraqi Dinar
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against the US Dollar leads to an increase in the costs of travel

(tickets, accommodation, lodging, and other tourism services).

This, in turn, results in a continuous slowdown in tourism de-

mand and hinders the progress of planned tourism development

strategies.

Keywords: Real Exchange Rate, International Tourism Demand,

ARDL Model, Iraqi Economy, Economic Fluctuations.
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