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The Repercussions of Economic Uncertainty Shocks on
Unemployment Rates in Iraq

Abstract

This study aims to analyze the impact of economic uncertainty shocks on
unemployment rates in Iraql given the nature of its rentier economy and its
heavy reliance on the oil sector. The study is based on the premise that high
levels of economic uncertainty lead to a decline in economic and investment
activityl negatively impacting the labor market and increasing unemployment
rates. A descriptive-analytical approach was adopted drawing on relevant
economic literature and applied studies. The study concludes that there is a
direct relationship between economic uncertainty shocks and unemployment
with varying effects in the short and long term. It recommends the need to

diversify the economy and strengthen institutional stability.

Keywords: Economic uncertainty, unemployment, economic
shocks
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