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The Impact of Political Development on the Banking Sector in
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Abstract

This study aims to identify the financial and operational trajectory of Al-Nahrain Islamic
Bank in Iraq. It is based on statistical data collected fromthe bank's annual reports for the
period 2020-2024, when its fixed capital was 150 billion dinars. The study reveals a
strong structural correlation between the bank's performance indicators and the political
and economic environment. 2020 saw a cautious recession due to the Corona pandemic,
while 2022 was affected by political deadlock. However, 2023 marked a positive turning
point, characterised by governmental stability and the implementation of the three-year
budget. This led the bank to achieve peak operational efficiency and record profits in
2024, reaching approximately 4.6 billion dinars. The conclusions highlight structural
challenges. The most significant of these are the bank's limited geographical spread (with
only four branches), the fluctuation of the investment portfolio compared to sustainable
revenue growth, and operational disparity, as evidenced by the surge in liquidity and car
financing activity compared to the contraction of capital investments and loans over the
past two years. The paper recommends adopting medium- and long-term strategies,
emulating regional experiences and activating financial inclusion through geographical
distribution engineering. It also emphasises the need to transition from individual
consumer lending to financing major strategic projects, accelerating digital transformation
and automating processes, and establishing an expenditure auditing unit to minimise
operating costs and maximise developmental returns.

* Dr.Nahla Turky Abd Al-Sada
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