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Abstract:-

The financial system of local councils
in Iraq is one of the essential pillars of the
success of administrative decentralization,
as it constitutes the basis for enabling these
councils to perform their duties and provide
public services. However, the fact that this
system is subject to central government
oversight raises a fundamental problem
related to the balance between local
financial autonomy and ensuring central
oversight. Hence, the importance of this
research, which focuses on how the central
government  supervises local  council
finances, while analyzing the implications
of this for the principle of decentralization
enshrined in the Iraqi Constitution of 2005.
The research aims to clarify the legal
framework regulating local council finances
by examining their sources of funding, the
mechanisms for preparing local budgets,
and their connection to the federal general
budget. It then reveals legislative and
practical shortcomings, such as weak local
revenues and conflicting jurisdictions with
the central government. The research also
examines forms of central oversight—
whether financial, administrative, or
judicial-—and compares them with relevant
constitutional principles to clarify whether
such oversight serves as a tool to ensure
transparency or restricts local autonomy.
The study adopted a descriptive and
analytical legal approach, analyzing
relevant Iraqi constitutional texts and laws
and comparing them with practical reality.
Critical analysis was employed to measure
the effectiveness of the current financial
system. The results concluded that
achieving a balance between the
independence of local councils and the
effectiveness of central oversight requires
legislative and institutional reforms that
ensure increased local revenues and
expanded council financial powers, while
maintaining sound oversight based on the
principles of legitimacy and transparency.

Key words: Financial system, local
councils, administrative decentralization,
central oversight, central government, local
budget, Iraqi legislation, local financing.
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