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abstract
This study addresses the reform of the banking system and financial markets from an Islamic perspective,
considering Islamic law (Sharia) as a comprehensive framework aimed at achieving economic justice and
financial stability. The paper highlights the fundamental principles of the Islamic financial system, including
the prohibition of interest (riba), the avoidance of excessive uncertainty (gharar) and gambling (maysir), the
promotion of profit-and-loss sharing, and the linkage of finance to real economic activities. It also examines the
role of Islamic banks in providing Sharia-compliant financial alternatives, such as mudarabah, murabaha, and
musharakah, which contribute to risk reduction and sustainable development. Furthermore, the study discusses
the challenges facing the implementation of Islamic financial systems in the contemporary context, including
regulatory and legislative constraints, as well as the need for innovative financial instruments. The study

concludes that adopting Islamic principles in financial reform can help mitigate global financial crises, enhance
transparency and efficiency in markets, and achieve a balance between individual and societal interests
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