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Abstract []

This study analyzes the relationship between government expenditure and unemployment rates in Iraq during
the period (2004-2023), within the framework of a rentier economy that relies almost exclusively on oil
revenues. The research employed an analytical-deductive methodology to examine the impact of different types
of spending (current and investment). The results indicate that the overall effect of government spending on
reducing unemployment has been limited and unsustainable, due to the dominance of current expenditure (such
as salaries and subsidies), which has created "disguised unemployment" within the government apparatus
without enhancing real productivity. Conversely, investment spending suffers from low effectiveness due to
planning deficiencies, corruption, and instability. The study also highlights the problem of structural
unemployment resulting from a mismatch between educational outputs and labor market needs. The paper
concludes with key recommendations including: reforming the budget structure, stimulating the private sector,
addressing the education-labor market gap, and pursuing economic diversification.Keywords:Government
Expenditure, Unemployment, Iraq, Rentier Economy, Fiscal Policy, Structural Unemployment, Investment
Spending, Labor Market, Economic Diversificatio
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