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U.S. Policy toward the Rise in Oil Prices Prior
to the First Gulf War
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Abstract:

The move Dby oil-producing countries to raise oil prices aroused
Washington’s caution and was accompanied by numerous concerns¢ especially
after its industrial institutions realized their great need for energy in order to
ensure the continuation of their growing economic activity. In addition¢ the
United States feared losing its distinguished position in the oil and industrial
markets« particularly as European and Asian consumers in Southeast Asia were
striving vigorously to obtain the energy resources needed to drive their growing
and competitive economies. Therefore« American politicians took action and
warned of the consequences of rising oil prices and the development of
consumption patterns« in order to secure sufficient supplies at low prices« thereby
forming a front of consumers.
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FRUS. , Vol. xxxvii , ( Energy Crisis, 1974 — 1980 ), No. 172, p. 553 .
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No. 173, Pp. 554 — 555 .

(8) Memorandum from the Under Security of State for Economic Affairs ( Cooper ) to
the President’s Assistant for Domestic Affairs and Policy ( Eizenstat ) , Washington
December 15, 1978 , Cited in : FRUS. , Vol. xxxvii , (Energy Crisis , 1974 — 1980) ,
No. 175, Pp. 564 — 566 .

(9)Telegram from the White House to the Embassies in Saudi Arabia , Iran, and
Venezuela , Washington , December 15, 1978, Cited in : FRUS , Vol. xxxvii , ( Energy
Crisis, 1974 — 1980 ), No. 176 , Pp. 566 —567 .

(10) The New York Times , December 15, 1978 .

(11) Paper Prepared in the Department of State , Washington , Undated , Cited in :
FRUS. , Vol. xxxvii , ( Energy Crisis , 1974 — 1980 ) , No. 160 , Pp. 510 — 514 ¢ The
Washington Post , December 19, 1978 .
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(13) Telegram from the Embassy in Saudi Arabia to the Department of State , Jidda ,
January 2, 1979, Cited in : FRUS. , Vol. xxxvii , ( Energy Crisis , 1974 — 1980 ) , No.
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(15) Telegram from the Embassy in Saudi Arabia to the Department of State , Jidda ,
January 2 , 1979, Cited in : FRUS. , Vol. xxxvii , ( Energy Crisis , 1974 — 1980 ) , No.
180, Pp. 574 — 575 ; John Costley Barrow , An era of limits : Jimmy Carter and Quest
for a national energy Policy , Unpuplished dissertation , Faculty of Graduate School of
Vanderbilt University , 1996, p. 136 ;The New York Times , December 24 , 1978.
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