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Abstract

This study examines the relationship between accounting conservatism and financial
disclosure quality in financial companies listed on the Iraq Stock Exchange, considering the
importance of accounting information in guiding the decisions of investors, creditors, and
regulatory bodies. The study aims to measure the level of accounting conservatism, identify
the level of financial disclosure quality, and test the nature and impact of the relationship
between them, while also examining whether this relationship differs according to company
size. The study adopts a descriptive-analytical approach in the theoretical section and a
quantitative content-analysis and statistical-analysis approach in the practical section. It relies
on a purposive sample of ten financial companies over the period 2019-2023, comprising
fifty observations. Accounting conservatism was measured using the Basu model, whereas
financial disclosure quality was measured through a composite disclosure index covering both
mandatory and voluntary disclosure items. The findings reveal a positive and statistically
significant relationship between accounting conservatism and financial disclosure quality.
Regression analysis also indicates that accounting conservatism explains a considerable
proportion of the variation in disclosure quality. Furthermore, the results show that the level
of mandatory disclosure exceeds voluntary disclosure and that the strength of the relationship
between the study variables varies according to company size, being more evident in large
and medium-sized companies. The study recommends strengthening compliance with
disclosure requirements, developing accounting information systems, supporting the role of
boards of directors and audit committees, and intensifying professional training in accounting
and financial reporting. These measures may enhance transparency and investor confidence in
the Iragi financial market. The study is significant because it provides indicators that may
assist regulatory and professional bodies in improving disclosure and supervisory practices
among listed financial companies.
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