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Abstract:[]

This research analyzes the impact of sectoral credit concentration on the inter-sectoral development gap in Iraq
during the period 2008-2025, focusing on measuring the imbalance in financing and its effect on non-oil value
added. The research problem stems from the limited access of productive sectors (such as industry and
agriculture) to bank financing, in contrast to the concentration of the vast majority of credit in the oil sector,
creating clear development gaps between sectors. The research aims to measure the degree of credit
concentration using quantitative indicators (Herfindale-Hirschman HHI, Gini coefficient, and financing
imbalance coefficient), estimate the impact of this concentration on the development gap (measured by the
standard deviation of value added growth rates and the Teal index), and analyze the effect of financing
imbalance on non-oil value added using the Error Correction Model (ECM) with control variables (growth
output growth, inflation, and government investment spending). The study adopts a descriptive-analytical
approach and assumes a causal relationship between sectoral credit concentration and the development gap, as
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well as a significant impact of financing imbalance on the growth of non-oil value added, with this impact

varying according to the sector and time period.
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