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Abstract

This research examines Islamic banking finance: its concept, Sharia
foundation, and impact on the individual and society. It first discusses the
linguistic and economic meanings of finance, then explains its concept
within Islamic banks as a financial mechanism based on providing funds
or assets through lawful formulas that comply with Islamic Sharia and
avoid usury, uncertainty, gambling, and injustice. The study shows that
Islamic banking finance is not merely an economic process for providing
money; rather, it is a financial system with legal and developmental
dimensions aimed at achieving public benefit, developing wealth, and
directing resources toward productive uses., The research also addresses
the Sharia foundation of Islamic banking finance, emphasizing that the
general rule in financial transactions is permissibility unless there is
evidence of prohibition. The legitimacy of finance depends on compliance
with Sharia controls, such as avoiding usury, ensuring clarity of the subject
matter of the contract, ownership of the commodity, the ability to deliver
it, and the absence of deception, uncertainty, injustice, and gambling. The
study further highlights that Islamic financing modes, such as partnership,
mudarabah, salam, and istisna, are based on profit-and-loss sharing and on
linking finance to real economic activity, The research concludes that
Islamic banking finance has a significant impact on both the individual and
society. At the individual level, it contributes to creating employment
opportunities, supporting small and medium-sized enterprises, promoting
saving and financial planning, and achieving economic independence. At
the societal level, it stimulates economic activity, reduces unemployment,
enhances financial inclusion, supports sustainable development, and
directs resources toward productive projects that consider social and
environmental dimensions. Thus, Islamic banking finance represents an
important tool for achieving economic and social development within a
framework of justice and Sharia compliance.
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