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Abstract  Keywords  

This study examines the role of fiscal policy in addressing inflation in Iraq during the period 
(2010–2024), within an economic environment characterized by structural fragility, volatility 
in oil revenues, and a weak productive base. The research is based on the hypothesis that 
fiscal policy instruments—namely government expenditure, public debt, and tax revenues—
have both direct and indirect effects on the inflationary path. The study adopts an econometric 
approach using the ARDL model, after subjecting the time series to stationarity tests and 
verifying the existence of a cointegration relationship. The dynamics of the relationship were 
analyzed in both the short and long run, alongside conducting statistical robustness 
diagnostics. The results reveal the presence of a cointegrating relationship, confirming the 
effectiveness of fiscal policy in influencing inflation. Government expenditure and public 
debt were found to have a positive relationship with inflation in both the short and long run. 
In contrast, tax revenues exhibited an inverse relationship with inflation; however, their 
impact remained limited due to the weakness of the tax system and the dominance of oil 
revenues. The study concludes that fiscal policy in Iraq has been characterized by an 
expansionary stance coinciding with inflationary waves, while the accumulation of public 
debt has weakened its ability to achieve price stability. Accordingly, the study recommends 
redirecting government spending toward productive sectors, enhancing the efficiency of the 
tax system, and adopting a countercyclical fiscal policy in coordination with monetary policy 
to achieve sustainable price stability.   
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Series: Residuals

Sample 2011 2024

Observations 14

Mean       1.27e-16

Median  -0.963781

Maximum  4.360708

Minimum -3.515514

Std. Dev.   2.412178

Skewness   0.771822

Kurtosis   2.445813

Jarque-Bera  1.569144

Probability  0.456315
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