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Abstract:-

This study aims to analyze
the Zero Interest Rate Policy
(ZIRP) from a monetary and
economic perspective, focusing
on its effectiveness in achieving
financial stability and economic
growth n developing
economies. The research
assumes that ZIRP, under certain
conditions, may serve as a
transitional step toward a
financing model closer to the
Islamic economic system, which
emphasizes justice and risk-
sharing. Using a comparative
analytical approach, the study
explores real-world applications
of ZIRP in countries such as
Japan, Egypt, Pakistan, Iran, and
Iraq, and  evaluates its
macroeconomic and financial
impacts. The findings suggest
that while ZIRP can be an
effective temporary instrument
when applied within a broader
reform framework, it cannot
substitute for the Islamic model
unless accompanied by deep
institutional transformations.

Keywords: Zero Interest Rate,
Monetary Policy, Islamic
Economy, Economic Growth,
Developing Countries.
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