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Abstract:
The research aims to evaluate the performance of the optimal
investment portfolios that were selected and to build the portfolio
based on the principle of diversification according to the
additional return to beta and the risk-free interest rate, using
entropy risk value models and modern tail measures of various
types (Var, Cvar, Evar) at different confidence levels and using
historical and parametric methods. To achieve the objectives and
preferences of investors and portfolio managers, there is a real
need for more accurate and efficient measures of risk for financial
instruments. To achieve the objective of this research, we relied on
companies listed on the Iraq Stock Exchange General Index. For
the separate years of the portfolios (2022) and (2023), we used the
monthly closing prices of the shares. The results show the
effectiveness and superiority of entropy risk measures (Evar) and
the success of the measure in dealing with and hedging against
random fluctuations and extreme risks, as the portfolio for the year
(2023) provided higher protection for investors than traditional
measures. It is a measure that provides strong statistical evidence
that systematic and unsystematic risks have been managed very
efficiently. This makes it the best choice for investors, achieving
returns while ensuring the highest possible degree of conservatism

and security.
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