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Abstract

This study aims to analyze the impact of investment expenditure on economic
growth in the Kingdom of Saudi Arabia, as one of the rentier states that heavily rely

on oil revenues. The research adopts an econometric approach using the
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Autoregressive Distributed Lag (ARDL) model to measure the nature of this

The estimation results reveal that .(2005-2023) relationship over the period
investment expenditure plays a positive and significant role in promoting economic
growth, particularly in light of the economic policies implemented under "*Saudi
Vision 2030, which seeks to diversify the economic base and improve the efficiency
of investment allocation towards strategic sectors and infrastructure

The study concludes that investment expenditure constitutes an .development
effective tool for driving economic growth, provided that a stable institutional
environment and supportive fiscal and economic policies are in place to enhance the
efficiency of such expenditure and align it with comprehensive developmental
objectives. The research further recommends the continuation of structural reforms
aimed at reducing dependence on oil and strengthening the prospects for long-term

.Sustainable growth

Keywords: Investment Expenditure, Economic Growth, ARDL Model,

Saudi Economy.
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Selected Model: ARDL(2, 1,4, 4,1,1)

Coef t-

ficie Std. Statist Pro
Variable nt Error ic b.*

1.66 0.093 17.86 0.00
LGDP(-1) 1652 021 318 00

0.68 0.094 7.232 0.00
LGDP(-2) 2911 422 541 00
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0.00 0.001 1.130 0.26
LFDI 1331 177 907 35
0.00 0.001 1.287 0.20
LFDI(-1) 1471 142 628 38
0.13 0.018 7.578 0.00
LGSD 6574 021 394 00
0.22 0.028 8.067 0.00
LGSD(-1) 7570 208 539 00
0.09 0.028 3.220 0.00
LGSD(-2) 1015 264 208 23
0.02 0.024 1.105 0.27
LGSD(-3) 7190 601 259 43
0.02 0.014 2.035 0.04
LGSD(-4) 9714 596 732 71
0.94 0.497 1.910 0.06
LINV_EXP 9961 297 248 18
LINV_EXP(- 1.68 0.797 2.116 0.03
1) 8629 913 307 93
LINV_EXP(- 0.54 0.821 0.663 0.51
2) 5171 523 611 00
LINV_EXP(- 0.55 0.799 0.697 0.48
3) 7136 320 012 90
LINV_EXP(- 0.74 0.490 1515 0.13
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4) 2559 047 281 60
0.02 0.015 1.611 0.11
LL_FORCE 5350 731 529 34
LL FORCE(- 0.03 0.016 2.044 0.04
1) 4165 710 532 62
0.01 0.005 2.011 0.04
LOIL_R 1377 655 731 97
0.01 0.005 2.342 0.02
LOIL_R(-1) 3643 825 382 32
0.16 0.106 1.558 0.12
C 5386 148 075 55
6.45
0.99 Mean 416
R-squared 9698 dependent var 2
0.12
Adjusted R- 0.99 S.D. 740
squared 9589 dependent var 1
8.85
S.E. of 0.00 Akaike info 243
regression 2581 criterion 2
8.23
Sum  squared 0.00 Schwarz 724
resid 0333 criterion 3
Log 324. Hannan-Quinn -
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likelihood 4089 criter. 8.60
836
6
241
9199 Durbin- 673
F-statistic .894 Watson stat 4
Prob(F- 0.00
statistic) 0000

*Note: p-values and any subsequent tests do not

account for model selection.
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Akaike Information Criteria (top 20 models)
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Asym
ptotic:
n=100
0
2.12
F-statistic 5324 10% 2.08 3
K 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15
Finite
Sampl
Actual  Sample e:
Size 69 n=70
3.16
10% 2.193 1
5% 2.564 3.65
4.71
1% 3.373 7
Finite
Sampl
e:
n=65
3.20
10% 2.209 1
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3.67
5% 2.596 7
4.72
1% 3.43 1
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asaall il &) Levels Equation el ¢ 32l (s JaV Al e 483 CJ*-“-““
A5V el (385 (2]

LGDP=-0.0066-LFDI-0.1178-LGSD—0.3797-LINV_EXP+0.4146-LL_FORCE
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Ol udlad i ase LSRN (0) Jos>
Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity

1.49 0.13
F-statistic 3970 Prob. F(18,50) 23
Obs*R- 24.1 Prob. Chi- 0.15
squared 3156 Square(18) 08
Scaled 47.3 Prob. Chi- 0.00
explained SS 3095 Square(18) 02

Eviews12 cigara ) falita) dald) 3as) (e ; jsaal)
e ol Al 3 ga 5 (e (383 ) aags (Breusch-Pagan-Godfrey) calill cilas jlaal &5l of
e e e s ARG eUad¥) il calS 13 L gl (zsaill eUadl i (Heteroskedasticity) owibaie

e G e JLERYI 13 a5k
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=22 Laa ¢(0.05 (e ,-Sl) 1in dadi e p-value a8 lagd Obs*R-squared sF  ddlas) e (S
oY) (3 s Gailade e (i AlSGe aa Y (Ul g aaall duia ji (b ) aae

(Breusch-Godfrey Serial Correlation LM Test ) bl Lala ¥ laal ;Lo
(Bl sal) O (A1 BaLS Y LSS (11)d g2
Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags
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2.58 0.08
F-statistic 5612 Prob. F(2,48) 58
Obs*R- 6.71 Prob. Chi- 0.05
squared 0668 Square(2) 49
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