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Abstract

This research aims to measure and analyze the impact of fiscal policy
efficiency on achieving economic growth in Iraq during the period (2003—
2025). This is conducted by analyzing the relationship between economic
growth and a set of fiscal variables, namely: government spending, public
revenues, oil revenues, and the fiscal deficit. The study employs an
econometric analysis to determine the nature of the long-term relationship

between these variables.

The results indicate a positive correlation between government spending, public
revenues, and oil revenues with economic growth in the long run, reflecting the role
of these variables in supporting economic activity. Conversely, the findings show a
negative correlation between the fiscal deficit and economic growth, suggesting that
an increasing deficit may adversely affect economic performance by exacerbating
fiscal imbalances. The research recommends the necessity of enhancing fiscal policy
management, diversifying revenue sources, and reducing reliance on oil to support

sustainable economic growth in Iraq.
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-1.04a
-1L.06
- 1L.083
-—A1.10 l

—-aA.12=2

Akaike

m——— e e

INnformation Criteria (top 20 models)
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EViews 12 gt » Cla A o el Caldl Jas (a1 juadl)
(Bounds Test )< sidall Jalil) Lad) v
lad sl ez 8 e (Bounds Test ) <& yidall JalSill Lia) adiay
L ide JalSisagare I (HO ): pandldpa o @
& ide JalSi s 5 (H) 4ol a8l o

Llall 3 saad) (e ST il G s (1),AT110) 431Ul 5 F-statistic 48 s gars (2) ol (s
e pat (Al dbad) a8l Jsl Jrg Les ¢ A sirall Gl sise Clid die g A jall 2 saad) aea i
A b by ¢ all b solaBY ) paill y Flall Al B US (e Ja Y1 Al gl 23155 Bl 25
G ¢ B1al b el saill s Adlall Ao 3elS (& idia JalS5 3 sm g pte e i ) pall

ol Ol yiata o @ jida JalS Sl

Bounds Test Aroach & sidall Jalsill jLAA) milid (2) Jysa

F-Bounds Test | Null Hypothesis: No levelsrelationship

Test Statistic Value | Signif. 1(0) I(1)

Asymptotic: n=1000

F-statistic | 11.86665 10% 2.2 3.09
K 4 5% 2.56 3.49

2.5% 2.88 3.87

1% 3.29 4.37

EViews 12 gl cla jda Ao slalis Yl Caldl Jas (a1 jiaal)

ARDLzsad i ¢

AL ) ¢ (7 +,39) 55kt S Janall apantl Jalaad i i) 3 51 o) ey (T) Jsanl (se
LS (1) (il anial) Leliags Haiall w3 sail) & Jai ol s Al @l yuia () asai (v, 0 )) sl
(+>r v 0 v e v) sk ((Prob(F-statistic) 4dbas) 4adys (VY0 £,4Y7) ( F-statistic )aed Gl

(*) .Q\Jiw‘,ﬁﬁjiuj‘)ﬁd\cﬁyﬂ‘};;usw&o&j VA L”dejﬁumdmz\ﬁjm:\.o:\ﬁ‘sh}
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daua 54l 5 ¢ (Error Correction Model) Uadll pasaai 23 gai aladind o jaadll Ja¥) dsbaa uldl
GGl b gl saill e U giea s Wil il 4l aladl Bl of ey 45 (V) saadl A 4asils
SO LS| gabaity) saill e U gina s Tl a3 OIS Galall lal 091 ae Jladl GllXS 5 jpaadl) oY)
el . 7Y ¢ 4 sina (5 sase die (5 sine 43l D ¢ 70 4 gina (5 slue die (5 sine e AS] Gl L) aad)
7Y e Bl A sina (5 sie dic | gina s Wl juail) aall 8o il (S 2 ddadill culal V) el il
Al Cun 7Y (e B A sina (5 sie die G gina s Ll ¢S a8 ((CointEq(-1 ) Uadd) maniai Jalae Ll
Oe ol Ban g 8 Leaanaat Sy il Jal) el e (Z7V,TYEY) i e o)) s ¢ (4, YYTYEY)

a1 dasha 03l Alla (N sasall gy 00 5 5l Ay )5 A ) lind Casas ol ¢ (gl A S)

Uadl) raaal 7 gad i geilis (3)J 9

ARDL Error Correction Regression

Dependent Variable: D(Y)

Selected Model: ARDL(2, 1, 3,4, 4)

Case 2: Restricted Constant and No Trend

Time: 09:10 Date: 09/09/25

Sample: 2003 S1 2025S2

Included observations: 43

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) 0.645049 0.070663 9.128581 0.0000
D(X1) -0.144672 0.044537 -3.248357 0.0034
D(X2) -0.000220 0.000111 -1.981035 0.0592
D(X2(-1)) 0.000387 0.000156 2.488301 0.0202
D(X2(-2)) -0.000331 0.000106 -3.125586 0.0046
D(X3) -0.175082 0.095151 -1.840039 0.0782
D(X3(-1)) 0.369400 0.147164 2.510129 0.0192
D(X3(-2)) 0.217225 0.153335 1.416665 0.1694
D(X3(-3)) 0.236451 0.096419 2.452322 0.0218
D(X4) -0.952280 0.161102 -5.911038 0.0000
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D(X4(-1)) 0.102558 0.286330 0.358180 0.7233

D(X4(-2)) 0.033702 0.256623 0.131330 0.8966

D(X4(-3)) -0.453213 0.164746 -2.750988 0.0111

CointEq(-1) -0.376242 0.040563 -9.275407 0.0000

R-squared 0.939539 Mean dependent var 0.163455

Adjusted R- 0.912436 S.D. dependent var 0.369433
squared

S.E. of regression 0.109320 Akaike info criterion -1.331824

Sum squared 0.346572 Schwarz criterion -0.758410
resid

Log likelihood 42.63421 Hannan-Quinn criter. -1.120366

Durbin-Watson 1.599295

stat

p-value incompatible with t-Bounds distribution.

EViews 12 gty <o jda o ol ) dald) Jas (e ; jaall
Sashal) Jal) Aalea pads 1

(o sSadl aladl G (4 70 4y sine (5 slse die 4 gina 5 (a 50) 43yl 483l 3 sm g (il (£) 52l (e
3 o s ¢ el gl e Ulagl i aladl Glasy) o) ol ¢ 31l 8 oaliai®Y) saill Jle
S s m S s gl o (70, YY) Ay (alaBV) gaill 83l ) (sa s 7V alall LAY
gl (523 3 ¢ S allall laniss 8o 50 () (3 adl (A galaiBY) saill e Al Glasdl gy
Sy (3 e ¢ Ll (lasy) gl gaill g il gl IBA e 3N J i 80l ) () e sSall Glasy)
Giadac b s g ¢ el aall milill g 2L (5 gise gl )l UL 5 ¢ latinl) 5 eDleinl saly )y 8
Al )3 xe (380 138 g o) (galail gad Y ana

Gleaadll 58 i g Adiadl) Al (a8 alall Gla3Y) agun s WS ¢ (Mohammad, S.K. et al. 2024)
¢ gl Cadlss i g Jlae ) A 5o lS pd ) ) 3 Laa ¢ Jaill 5 A8l 5 daall 5 andeil) Jia (el
S Al 5,080 ey o) ) ¢ Ll 3ol 5 paladl o Ukl bl e el e (i i
(Srivastava, R. 2023) .4l )3 ge (385 138 5 (g2LaBY) gaill 3 )i g an pudd (A agan g

) Aaask GaLaBY) paill G s Ak Al CilS 28 Aaladl ) Y1 e el 5 (X2) S puriall L
Aagt Ay ¢ eV gaill & dalall il 53 A Y (gl ¢ Ay gima e g Adpmia g il LS (L 50
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Aty Aalall Culal W) 4 sine ade a5 G Aagiil) 038y My ¢ ApalaiBY) 4 Hlaill (5 shial ddllas
saill o la il Jray Lee ¢ Agliia) ddadill bl Y1 e 81 jall Sl slaic) ) dus sall L)L)
Woa o i eday il o Anall (gaba¥) JalGilly jilae IS Jasi e e 5 Jiess e (solaidy)
il L Mohammad, S.K. et al. 2024 ) . 4wl ;0 ae (3iia 138 5 ool 23 50l 3 Gilias)
s G ¢ (Al aa¥) sl bl Jase G s 4 A8 cailS ais Ll jaadl ge anal 5 (X3)
Allaia¥) dagll Caly Cua 70 Dygine ssiue 2o gsime sas (-),TAY) el I Jalae A
(S YA) Ay (LB gail) (il ) o (7)) dasiy el 3345 O img Laa (v, 000 Y)
a3 yaall gyl o (Gl b abai®Y) gaill e ) Jaall bl S as s o 58 candl
daal Je 4gde iy Laa dalal) i) ddaz) gatill Jy gaill o alaic V) 5 ¢ on sSall Gl 381 53l ) )
anad’ 5ol e Qo) e 138 5 ¢ L) I ELY) ate 5 dediaill b gl gla )l 5 palad) HLeiiuY!
Gl 8 5 ebaB¥) gaill SV aza Mo Ul (uSay 631 Y1 calai®D daliaY) 5 )8l Canacay g 3 ) sall
don go il dagls Coela 288 Apkadil) lal V) e yuall 5 (X4) saiall Wl (IMF,2021) 4l 2 s
Aahadil) ol YL palall jpriall Jebee dad cialy 3 ¢ 7Y (5 i o Ji 4y sina (5 ginse e & gina g
e (7)) Aty Apdadill Culal ¥ 834 5 Of Sy 138 g ¢ (0,000 ) (5 sbd Ailian) Aty s (+,A49)
ol ¥ 3l 3 Y Y aa o Oy Aala ¢ (0, A )y galaBll saill Ci¥are 33l )
¢ Ghiill pladl) e b € da ja ading ) pall LB O ) 31l 8 ol saill e dudadil)
By a st ) dphadill ol Y Bk ) a3 3 ¢ Apial) COleall s dalall a0 ) jhads
8Ly ) (o8 Sty e ¢ Al 1 il o) i e 3 5080 (aen s ¢ Aalall Gl i) o gai s ¢ (o0 sSa])
il Wi ( World Bank,2023 ) 4wl 0 ae Gile 135 salll c¥are glii )5 galiaiy) L)
Gohiay (385 Aagii a5 (7)) digine (s siun (o Ji 4 gina (5 giun e Ay sina s i e 43 )LE) IS8
obeS Alalaall AUS Sy 5 Alisall ol priall il 8 (oLaBY) gl Jana Jiad 5 dpalai@y] 4y il

Y =34.17369 + 0.219428 + 0.000298 — 1.389179 + 0.899479

Ja¥) Ay gl ABMal) a5 il (4)J 92>

Levels Equation

Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
X1 0.219428 0.085762 2.558560 0.0172
X2 0.000298 0.000195 1.525280 0.1403
X3 -1.389179 0.376637 -3.688378 0.0012
X4 0.899479 0.032092 28.02820 0.0000
C 34.17369 0.921936 37.06730 0.0000

EViews 12 gty @l jda o laldie) alld) Jes ¢ 1 jdaall
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JaY 3_yuad A8Mal) juads |V

4aiza 54l 5 «(Error Correction Model) Uadll musiai 23 sai aladind a3 juadll Ja¥) dilea Ll
Gload) 2 oY) saill o Ugina s Wil o i IS alad) GUSY) o ety dia g (©)Jsaal) 8 anilis
DS LS | ala®Y gaill e U gima s Wl o 53 IS Zaladl clal W) ae Jadl QXS 5 puadll JaY)
TN Ay ina s sie die (5 gina 431 Y) ¢ 70 Ay sina (5 gl die (g gina e 4S) Qlla Ll jaall il
4 gina (5 sie 2ic Lsina s Ll juadl) gaall 86 5 OIS a8 ¢ ddadill il Y1 e yumal) il L
J8) 4 gina (5 sl die 4y gina s Al (*¥(CointEq(-1 ) Uadll ssai Jalas G el s 7Y (e Ji
Lemanaat Sy ymall Ja¥) el e (ZFY, 1Y £Y) i L o) sl (4, FYIYEY) ol Cun )
GOl s W sasall a gy 00 5 el day g A ) rling hgas (5l (gl A JS) (a3l B2 B

Y dish

Uadl) praauali 73 gad i el (5)J 9

ARDL Error Correction Regression

Dependent Variable: D(Y)

Selected Model: ARDL(2, 1, 3, 4, 4)

Case 2: Restricted Constant and No Trend

Time: 09:10 Date: 09/09/25

Sample: 2003S1 2025S2

Included observations: 43

ECM Regression

Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error t-Statistic Prob.
D(Y(-1)) 0.645049 0.070663 9.128581 0.0000
D(X1) -0.144672 0.044537 -3.248357 0.0034
D(X2) -0.000220 0.000111 -1.981035 0.0592
D(X2(-1)) 0.000387 0.000156 2.488301 0.0202
D(X2(-2)) -0.000331 0.000106 -3.125586 0.0046
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D(X3) -0.175082 0.095151 -1.840039 0.0782

D(X3(-1)) 0.369400 0.147164 2.510129 0.0192

D(X3(-2)) 0.217225 0.153335 1.416665 0.1694

D(X3(-3)) 0.236451 0.096419 2.452322 0.0218

D(X4) -0.952280 0.161102 -5.911038 0.0000

D(X4(-1)) 0.102558 0.286330 0.358180 0.7233

D(X4(-2)) 0.033702 0.256623 0.131330 0.8966

D(X4(-3)) -0.453213 0.164746 -2.750988 0.0111

CointEq(-1)* -0.376242 0.040563 -9.275407 0.0000

R-squared 0.939539 Mean dependent var 0.163455

Adjusted R-squared 0.912436 S.D. dependent var 0.369433

S.E. of regression 0.109320 Akaike info criterion -1.331824

Sum squared resid 0.346572 Schwarz criterion -0.758410

Log likelihood 42.63421 Hannan-Quinn criter. -1.120366
Durbin-Watson stat 1.599295

* p-value incompatible with t-Bounds distribution.

EViews 12 gl <l da o lalaie) dald) Jas (s 1 jdaall
Ao dial) ¢ Laay) A

(Bl oll audal) a5 il IR
Adlaial dagiy g (+, £19AT ) LU 5 (Jarque-Bera) JWiaY Alaiay) dadll J3A (a9 (2) JSEN e
Au o5 oV, £9) o skt (Kurtosis) ded culS LS 70 &y gina (5 stuna ga ST a5 (4, V) ) a8
Lo sig 5stigdsadd) S8 o) gl tall ey Bdad a5 ¢(- +, £) Skewness dad Cialis (T) 0
;

o e e
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() gl (bl ) JLEA) (2) Jedd)

° Series: Residuals
8 Sample 2002S1 202351
7 Observations 43
16
Mean 9.46e-15
5 Median -0.008463
4 Maximum 0.167616
Minimum -0.166424
3 std. Dev. 0.090839
2 Skewness -0.040944
1 . . Kurtosis 2.494489
(o] - - - Jarque-Bera 0.469860
-0.15 -0.10 -0.05 0.00 0.05 0.10 0.15 Probability 0.790626

EViews 12 gl cla i 1 jiaall

Breusch-Godfrey Serial Correlation LM Test 33 s ¥) jLad) ¥

Allaia) daglyy (1,070 YV £) caaly 38 cuilS diaall Fogtatistic ad of cmiy (V) Jsaadl gl (e
s (Obs*R-squared) dad CilS XS5 070 4y sina (s sia o ST (A (4, YYAT) (55l
4 sina (5 siue e S A & 5 ¢« (Prob.) Chi-Square= 0.1015 la a8 dlaialys (Y, TAYYA)Y)
zasalll o ol ¢ (ol ulis A3 Ll dga g ate o Gati il adell e i J o ey Laa | 70
awiall i ;Y1 A e ey Y saall

LM Test 3 bl ¥ JLid) zilli (6) Je

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lag

F-statistic 1.530224 Prob. F(2,22) 0.2286

Obs*R-squared 2.682391 | Prob. Chi-Square(1) 0.1015
EViews 12 gabin la jda o lalaie) dald) Jas (s 1 jdadll

Hetroskedasticity Test ARCH ¢pbal) il i jLaa) v

AV 0 ga g (4,7 £T) (o sbui culS (Fostatistic ) JWiaY Adlaia¥) dadll of gy (7) dsaadl 0
Chi-.(Prob idlia) dad culS LS /0 dygina (ssiua 0 S LES Lsina pe dilas)
Ao jal) (b 5 aral) dnia b sl s adde /0 4 sine (5 sie (e ST 85 ¢( Square=0.3025)
Ll U e A (g e Y zdsadl) o g i)
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Heteroskedasticity Test: ARCH

F-statistic

1.038618 | Prob. F(1,40)

0.3143

Obs*R-squared 1.062949 | Prob. Chi-Square(1) 0.3025

EViews 12 gabi» la da o lalaie) dald) Jas (s 1 jdadll

Structural Stability Test .4 4 )8y LA ¢

(B2l paS) S £ sanall LRI )

ALl x93 ade (i dhege sl z3gaill L8l aS)5 @ ganall JLial milii (3) JSEN o
s 73 gaill 12 dajall 3 gaall A 2paS) il

Zasalll Bl gl S Al £ ganall JLOA Zildl (3)JSil)

1s
io e ammm=======T
5 @ pammmm=m====
o \——\/NV\/——
-5 memmmama
-if0 T e e n e
---------
1s - -
11 12 1= 1a is 16 17 is 1o 20 21 22 23
CUSUM = == 5% Significance

EViews 12 gty @l jda o falie) dald) Jas ; jaaall
oo sl lay el aS) AN £ ganall JLAR) Y
8 B gall eyl SISl o ganall il O 3) 1 e IS il 3 saill G ey (4) IS (1

e z3salll o g i jaldl 2 gasll Jal

Zasall) Bl gl aS) Al £ ganall JLEA Zildd (4)JSi)

CUSUM of Squares == m 59 Significance
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