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The Impact of the Integration between Internal Governance Mechanisms and Financial Reporting Quality on the Financial

Performance of the firms listed in the Iraqi Stock Exchange from 2001 to 2010

Abstract
The aim of this study is to examine the impact of the integration between internal governance mechanisms and financial reporting
quality on the financial performance of the publicly firms listed in the Iraqi stock exchange between 2001 and 2010. The Ordinary Least
Squares - OLS was adopted to test the study model, which includes three independent variables comprising; internal governance
mechanisms, which is a unified measure developed depending on Six characteristics of board director, financial reporting quality
measured by timely loss recognition, and the interaction term between the internal governance mechanisms and the financial re porting
quality. While the dependent variable, financial performance, measured using Return on Assets. The results indicate that there is a
positive and significant effect on the integration between the performance of the Board of Directors and the quality of the financial
reports in improving the financial performance of the sample firms. The contribution of the study is reflected in the increasing awareness
of the Iraqi legislator of the importance of achieving this complementarity between Board performance and financial reporting quality,
as complementary pillars complementing each other in enhancing the monitoring role of investors on the manager's performance on
the one hand, and firm's performance on the other. Depending on the previous results the study recommended the need of increasing
the quality of financial reporting by obligating Iragi capital market Authority for all listed firm to adopt IFRS in addition to issuing

corporate governance guideline as a listing requirement like other developed capital markets.

Keywords: Corporate governance; Financial Reporting Quality; Financial Performance; Iraqi stock Exchange
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