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Introduction 4eiial) 1
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GEA 5@l ) s )y o eiiaadl Jsay o S ALQBY) G pises oJslail) alaaly dpan jall jlaud) @l
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Bl ) axe Jh 8 ) gall @gle i e 45,08 530 48 jee 5 Standard & Poor's 500 e
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Clal Al abaa o) 8 caias Gl 48 el 5 sadll o o guall Jaglos cang sllaiall 138 (e U Canll 23 g
o guall calali 38 bl Hal) &l ) gl ¢ ams e Aladia § ) gy LN ) 20 gall Lol Guld e oSy a8 Aslull
T3 sad Caandin ) A il )l o cps B eolall A el el eI lan 2l ) Al il e
J 5 L Standard & Poor's 500 ise 8 dad siall 3 gall e 3 yuid) sl 556 il GARCH-M
138 o GUAT Bala Al <l yd ) Al <l 3l gl Al Ay 31l ) Jlas o Ll 5 L pead 30 50n
Al i g paie  Jlaal y (Il dilad w008 JMA e Jadl Cnally a1 (3lad )28 5 sandl) o2 (alii ) Casill
O (g small (e el Jillg a3l 5 e 8 paial) il Jla & xilall 5 5 plalaall ¢ ASaalinall 4830al)
Engle & ) &l 50 Lgia s Al bl all i yi) aa) | el Jlaal) 8 Lgasi vie plaliiall (ol Alladl) il
L il il dadail e gl SY) 43 )kl GARCH e zila 585 o)l (Bollerslev, 1986, p. 69)
Ualre 3 bl 50 3y luialy e ¥ 4SO GARCH zalas oY 15k dgllal cula s sall
Jd s GARCH-M zisa ade 3l GARCH 4ile (4o s zisai sk ) 55 pall Ciea ailall
Gl el il g HhalAall 3 Sle sl e ’\JJG 2aall G'J}a.ﬂ\ 5508 il (Engle & Granger, 1987)
Leo cdaw giall Aalae & oyl cplal) mad o 23 aill 50 e Slad lalaally iy Uals ) dlai yall 2L
Do i ) bl il 1Y) Le A jee o) clailall clSaaing 5 kil 5Ol daalue JB) ) s
L e i ) (3 5u) A O el Lgasin Al e glaall due g5 Ao dade (g daga ()5S )
Ostiady CpAll G pefisall (g ga3 vie La gead ilal) 136 Jilé 3 jhalie sas g JS Jlie (e dile e aglgan
O iall dales (53 a3 ()5 Al a1 (8 Caad) 138 g O @B g gl ) 5 par LN a3 ylaladl)
Lol ) el sry e 8 an) die agal) Gl gl Gl LAl &Y (e Canll Gl WS cullall culladl
i ) o Gl 108 sl al G all (g patinall Alda 535 L) e Jiad 68 ML Auaddia
L agdl A 33U A8 jrally £ AN &y 55 Chags Al bl all g sl dpagia Glal i &5 eanll 581 Canall
Gangall (a2 G (A eiaall kil caladl LA (e il eCunnll Al 5 8l el @l 2ey Caad) 12

a5l 5 laliiia) aal Jgb a5l Caaall Ll pdadl) Canl) il A
Theoretical side ¢ 5 cuilal) 2
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1 e s {Odera, 2013 #30@9} J8 5 hlase Jilie dilall anlaa’ (5 palisall (e Al 2080 5 5 plaladl
G & gld o ) cplall 23l Lghe s zilad 8ae Al ) a1 53 e Gl (e Apaliie e gens Cagadl uliY)
DY) z3sa zalaill o2 Jadi conditional variance models of stock market behavior agY!
e bl A laasY) 23 sais «{29# 1982Engle, } 4 il (ARCH) silaiall ye Ja,ll )
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2(1) g
MATLAB 2018 gk 258

%% GARCH-M Analysis for Financial Price Data %%%

clear; clc; close all;

returns = 100*diff(log(Price));

figure

subplot(2,1,1)

plot(Price)

title('Price Series')
subplot(2,1,2)

plot(returns)

title('Log Returns')
disp('Descriptive Statistics')

mean_ret = mean(returns)
std_ret = std(returns)
skew_ret = skewness(returns)

kurt_ret = kurtosis(returns)
[h,pValue] = adftest(returns);
disp('ADF Test Result')

h

pValue

%% 6. Specify GARCH-M(1,1) Model
model = garch(1,1);

% Mean equation with variance in mean
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modelM = garch((GARCHLags',1,/ARCHLags',1);
%% 7. Estimate Model
[EstModel,EstParamCov,logL,info] = estimate(modelM,returns);
disp('Estimated Model')

EstModel

%% 8. Infer Conditional Variance
[residuals,condVar| = infer(EstModel,returns);
condVol = sqrt(condVar);

%% 9. Plot Conditional Volatility

figure
plot(condVol)

title('Conditional Volatility (GARCH-M)")
ylabel('Volatility')

%% 10. Diagnostic Tests

% Ljung Box Test

[hLB,pLB] = Ibqtest(residuals);
disp('Ljung-Box Test'")
hLB
pLB

[h_arch,p_arch] = archtest(returns);
disp('ARCH Test'")

disp(h_arch)

disp(p_arch)

%% GARCH-M Model
model = garch(GARCHLags',1,’ARCHLags',1);
Mdl = garchm(model);

EstMdI = estimate(Mdl,returns);

disp(EstMdl)
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