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The Impact of Digital Transformation in the Accounting System on the
Quality of Financial Reports in the Iragi Environment
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Abstract
This research aims to measure the impact of digital transformation in the accounting
system on the quality of financial reports in Iraqi companies listed on the Iraq Stock
Exchange, from the perspective of accountants, auditors, and financial analysts. The
research adopted the descriptive-analytical approach and used the questionnaire as the
primary data collection tool, where (160) questionnaires were distributed, with (134) valid
for analysis. Data were analyzed using SPSS software through reliability tests (Cronbach's
Alpha) and simple linear regression analysis. The results concluded that there is a
statistically significant positive effect of digital transformation on the overall quality of
financial reports. The strength of this effect varied according to the qualitative
characteristics of financial reporting quality, with relevance ranking first, followed by
faithful representation, then comparability, then verifiability, and finally timeliness, which
showed the weakest impact. The results also confirmed an acceptable level of adoption of
digital accounting systems in the sampled companies, with variations in the degree of
using digital technologies, where automation of report preparation was the most common
practice, while the use of big data analytics tools was the least widespread.
Keywords: Digital Transformation, Accounting System, Financial Reporting Quality,
Qualitative Characteristics of Accounting Information, Iraqi Listed Companies
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Model Summary

Mod R R Adjusted | Std. Error
el Square| R Square of the
Estimate
1 792 .607 .604 49556
a. Predictors: (Constant), Digital_Trans
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
negressi| - 49,971 1] 49.971|29%4) 000®
1 Residual 32.417 132 246
Total 82.388 133

a. Dependent Variable: FR_Quality
b. Predictors: (Constant), Digital_Trans
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Coefficients®

Model Unstandardized | Standardi | 't Sig.

Coefficients zed

Coefficien

ts

B Std. Beta

Error

§C°”Sta”t 1200] 190 6.328| .000
DIOTALIT|  sos| .04 779(14.265| .000

a. Dependent Variable: FR_Quality
SPSS cils 3 1 Hradll

O s ase Bli))l asay () el Lae o(+,VVA) dady R LoV dalae (A) a8 dsaall el
O (Z00Y) At Lo sy bl Jgadll () i Laa (0,70 V) da RZ sl Jalas gy LS oy panciall
Lt ol sal Jalse () (779,7) ddsial Ll (55e5 Gaa (& Al )l 53 m & Jualadl ol
Lea ¢(+,00) e J8 585 Sig. = 0.000 Y2 (5 gimas (Yo7, €A ) Cialy 4 sunall F A o LS Al
& @8l Jnill Aflan) AV (63 laal LS 2gas U il oda iy Lilias) g3 aill 4 gine Xy
ol Jsaill dilias] AYs 3 pilE aa gy UL Gaall At ) dpa il Ji cagle 5 AL o S B2 e
) Al 480l Sl 8 ALy D B b laall aUailly (yalal)
eladll Al g ) Jeadll Aglas) A2 2 LEl ang r A6 Ae ) LAl Las)

Al 481 el Al 8 Al el deedle e

¥ A ) A ) LA () G Jsaal)
Model Summary

Mod R R Adjusted | Std. Error
el Square| R Square of the
Estimate
1 723° 522 519 .76609
a. Predictors: (Constant), Digital_Trans
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
negressi| 84,676 1| sa676|"**27| 000°
' Residual| 77.470] 132 587
Total 162.146 133

a. Dependent Variable: Relevance
b. Predictors: (Constant), Digital_Trans
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Coefficients?
Model Unstandardized | Standardi t Sig.
Coefficients zed
Coefficien
ts
B Std. Beta
Error
§C°”Sta”t 415 293 1.417| 159
Z‘%‘ta'—“ 906 075 72312.012| 000

a. Dependent Variable: Relevance
SPSS dla jaa i jaadll

ey a8l sl (ol iy Lae (4,07 Y) il Jalaa s o+, YYF) s Bl W) Jalaa o (3) disaad) jedad
ANVS gty (VEE,YVA) ol Jalas Jgan 3 F 4l Caelay dae D) dpals 3 cpliil) o (70V,Y)
Gsimas 58 ) ol asas N Gldsd) sda iy dibas) sl AVY e Ju e ¢4, 000)
i ApaSly At Aa i) Clasbes i e Wiy (gl bl o )l deeSle Gt (B (el Sl
& il Jsaill dilean) AYa b 5ili dsay e gaii Al Y de 5l A 8l) J e 5 lgartivu
- Al 480 el Sl 6 Ly ) deede e oaulaall aUsil)
il o anlaal pUaill b ) Jpadll dglias) AVs 00 ilE an g 40N e AN dua A sl

Aol 2 el S pal 8 Akl sl galal)

Zall) G S A ) LAl (Vo) o5 Jsaal "
Model Summary

Mod R R Adjusted | Std. Error
el Square| R Square of the
Estimate
1 .699° 489 485 67719
a. Predictors: (Constant), Digital_Trans
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
negressi| 57.826 1| 57.826|'2°%21 000°
1 Residual 60.533 132 459
Total 118.358 133

a. Dependent Variable: Faith_Rep
b. Predictors: (Constant), Digital_Trans

Coefficients?
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Model Unstandardized | Standardi | 't Sig.

Coefficients zed

Coefficien

ts

B Std. Beta

Error

§C°”Sta”t 926| 259 3.575| .000
DIOTALIT| 740|067 699(11.229| 000

a. Dependent Variable: Faith_Rep
SPSS tla i 1 juadll
Jalaa iy Lai es 58 ) omigie cange Bty sa s ¢(+,199) &l Tl V) dalaa o (V1) Jsanll edad
Selay @bl Jiiall dpald 4 o) Ga (Z£A,9) ey el Jsaill o ny Lea ¢(0.489) sl
Jsaill Gl ) oda 2y o3 saill 4y gine X Lae o0, 00+ ) AV (5 shoay (YY1, 03Y) &gl F 4
ladl s JiSY Gpaad J3A (e By Aallall Gl sleall Jiai 30 328 (A (5 5ira 5 () JS ageny ()
il i cagle 5 Aaedlall il e Laws 38 Bl e S )5 e sal) elladll e S
Jiadll o el sl & a8 ) Jsaill Aglian) AV 53 il aa g 0l e (i ) Al A dl
Mia ) A el S a8 Al el salall
B e el Uil 8 a5l gail) Ailan] IS 53 5l an gy ABEN Lo R dpda sl Las)
A aa) 448 jall S 3l 8 ALl Sy el A el
AN Ze Al dpem il LSRN (1)) o8 Jsaall "

Model Summary

Mod R R Adjusted | Std. Error
el Square| R Square of the
Estimate
1 .668? 446 442 .78288
a. Predictors: (Constant), Digital_Trans
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
negressif - g5.217 1] 65.217|1°°421 oo0e
1 Residual 80.903 132 .613
Total 146.120 133

a. Dependent Variable: Comparability
b. Predictors: (Constant), Digital_Trans

Coefficients?
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Model Unstandardized | Standardi t Sig.
Coefficients zed
Coefficien
ts
B Std. Beta
Error
§C°”Sta”t 778] 300 2.597| 010
gr'g'ta'—“ 795| 077 668[10.315 .000

a. Dependent Variable: Comparability
SPSS tla i 1 juadll
iy a8l sl () ag Lae ¢, ££7) &l paaill Jalaas o+, VTA) s Bl ¥ Jalas () Jsaall jelald
c(~,~ . ~) M‘}[d sz:wm.a (\ ~'\,2~V) uza\_xﬂ\ d...d;;& F wc"_uia} :\_U\A.AJ\ :\:\.ha\;@u.\\_d\ %) (Zii,'\)
DG 8,08 asale JSG (luny (8N Jsadl) O il oda sty ibas) zasell AYa o Jy b
canle 5 uad ) Aaail) 3 Cled ja s sulaall da g8 Jady @l g ccilinal) G g el e 35 ) e 2l
el QUi 3 el Jsaill Ailan) AV 53 L an g adl e a3 20 de i) L il Ji
Mia Had) A el S a8 Al el & el AlE e
B o aland) Ul 8 o)) gail) Alan) AIVS 5 5 aa gy el Sl A AN Lpa 8 L)
Aa o) ) ) S yall Al el geasll
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Model Summary

Mod R R Adjusted | Std. Error
el Square| R Square of the
Estimate
1 .6142 377 373 .66249
a. Predictors: (Constant), Digital_Trans
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regressi| 35115 1| 35.115|80.008| .000°
' Residual| 57.933] 132 439
Total 93.048 133

a. Dependent Variable: Verifiability
b. Predictors: (Constant), Digital_Trans

Coefficients?
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Model Unstandardized | Standardi t Sig.

Coefficients zed

Coefficien

ts

B Std. Beta

Error

§C°”Sta”t 1632| 254 6.437| .000
gr'g'ta'—Tr 584 065 614| 8.945 000

a. Dependent Variable: Verifiability
SPSS tla i 1 juadll
B Joadll O iy Laa ¢+, FYY) Al sl Jalaa g o+, 1) £) gl Bl W) dalas oF (VY) Jsand) Gy
Laa ¢(+) 0+ +) AV (s siwas (F) (80.008) dad el giaill 118 dpals & bl (e (ZYV,V) usdy
o o) AlSa) i (B (ol Jsaill g sina s (alag) il dsas ) i) sda adiy 3 saill AV XS
2O A8 e a2 3 Lae g (S CoBla 5 A 5iS)) (3805 O Jlse jd g e cllh s ALl e slall
i cagde 5 Aaal g Ailas) AV 13 I Y Al V) el 53 sall laal o 868 JEYI 2y 300 138 o a2y
LS o sl alill ol Jsaill dglean) AV g3 5l an gl ABEN day) ) Ao ja) dpca il
Aol 31 jal) K Al 8 Al el geal)
G ) e adadl Ul 3 b)) Jsail dgloan) AVS 53 58 as g rAaldl) A i dua A Laal
Aol A8 jal) K Al 8 Adlal) el Coulial)
fdal) e jal) Ao ) L) (YY) b, Jpadl
Model Summary

Mod R R Adjusted | Std. Error
el Square| R Square of the
Estimate
1 4212 178 A71 .85004
a. Predictors: (Constant), Digital_Trans
ANOVA?
Model Sum of df Mean Sig.
Squares Square
c'?r‘fgress' 20.588 1|  20.588(28.494| .000°
' Residual| 95378 132 723
Total 115.967 133

a. Dependent Variable: Timeliness
b. Predictors: (Constant), Digital_Trans

Coefficients?
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Model Unstandardized | Standardi t Sig.
Coefficients zed
Coefficien
ts
B Std. Beta
Error
;CO”Sta”t 2249 325 6.913| .000
gr']gs'ta'—Tr 447! 084 421| 5.338| .000

a. Dependent Variable: Timeliness
SPSS cla A jaadll
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