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Abstract

This study examines the effect of electronic internal control disclosure on earnings
management and financial reporting quality among non-financial companies listed
on the Iraq Stock Exchange during the period 2020-2024. It is situated within the
accelerating transition toward digital accounting systems and the growing need for
controls that ensure data integrity and disclosure transparency. The study aims to
develop an objective index of electronic internal control disclosure and investigate
its relationship with earnings management practices and financial reporting quality
indicators. It adopts a quantitative analytical approach based on panel data
collected from audited annual reports and market disclosures. The disclosure
index is constructed from ten binary items covering electronic accounting
systems, access authorizations, segregation of duties, data backup, electronic
archiving, database protection, audit trails, digital internal auditing, employee
training, and cybersecurity risks. Coding reliability is assessed through inter-rater
agreement using Cohen’s Kappa coefficient. Earnings management is measured



R R 2]l 5 J 3 : 48| ) 4
M 21A Lualal) g e Laia ¥ g Aibad¥) & gagll 48) jal) Alaal)

YN 1
| G T ‘)
NO.21A May 2026 Iraqi Journal of Humanitarian, Social and Scientific Research
Print ISSN 2710-0952 Electronic ISSN2790-1254 o
—_— ———

by the absolute value of discretionary accruals estimated through the
performance-adjusted Kothari model, while financial reporting quality is assessed
using financial report publication lag and external audit opinion type. The
proposed relationships are tested using panel-data models with control variables
for firm size, leverage, profitability, growth, and firm age. The study is expected to
provide applied evidence on digital governance in the Iragi business environment
and support regulators and listed companies in developing electronic disclosure
and control requirements. Keywords: Electronic Internal Control, Earnings
Management, Financial Reporting Quality, Iraq Stock Exchange, Panel Data.
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T chi2([X]) = L
\ U \
[A8) sdefAnl] | [0.XXX] [XX.XX] Hausman| 1 z3sdl (EM)
[t/ ] [0.XXX]| F(IXL,[X]) = Wooldridge 1 z3s<dl (EM)
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[4:5) s [A50] [0.XXX]| F =[XX.XX] OLS | (REPORTLAG)

.l n e chi2([X = 2 -3 gail)
[40) sl [A0] [0.XXX] ([[X]))(.XX] Hausman (REPORTCLATAGJ)
Stata: xtreg/xttestO/hausman/xtserial.  Source: Stata outputs. [XX] = replace

.with actual values
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[ J“Sﬂ; [0.XXX] | [XXXX] [0.XXX]|  [X.XXX] Rz%
[ Pgﬁ [0.XXX] | [XXXX] [0XXX] | [XXXX] GITAO(Y)VJ)
[ J‘gﬂ; [0.XXX]| [X.XXX] [0.XXX] | [X.XXX] A(S6E)

R2 (Within) = [XX] | F-stat =[XX] | N =[N x 4] | Fixed Effects + Year FE +
.Driscoll-Kraay SE (lag=1). Source: Authors' Stata Estimations

Lis jie e EICD sbise glii)) o ) caainall zagaill s dindl die dgan & Ay paill gl s
Gl g Adagliall Ol yuaial) Gl ae ¢[b1 X 0.10] iy ZL Y 3 1) (5 giua ua\.ﬁ;.a\_ﬁia.uy (5) ) s
Ashbaugh-Skaife et z\i a5 (Jensen & Meckling, 1976) A ol 4, jlai cilalice ae daiiall o2a
[Stata o daledll il z) i) a2y JeSiid] (Y44 0) Ge & McVays (Y +A) .al
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1) - H2 [X.XXX] ([0.XXX]) [X.XXX] ([0.XXX])
SIZE [X.XXX] [XXXX]
LEV [XXXX] [XXXX]
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AGE [XXXX] [XXXX]
laaLiiall [N x 4] [N x 4]
R2 [R2 Within] [Pseudo R2]
Wald chi2 /
Fostat [XXXX] [XXXX]

O om Aleddl eWad¥I *** p<(0.01, ** p<0.05, * p<0.10. Source: Authors' Stata
Estimations. [XX] = replace with actual values.
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99% - &lill Lsiall: EM

(c) OPINION o« 9
REPORTLAG wkiss FRQ
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Stata 17. Authors' Robustness Checks, Stata 17. [XX] = &aldl abludal 1 juadll
.replace with actual values
LY 50 G Jones ziser Adlall il 33 s (Wbl Sy Jones zisel padind YV dingie Adasdle
Jsall i LS REPORTLAG 5 OPINION Jie dliy aplis a2dind FRQ Alie LY L (EM)
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AN gl 4 ks haie ) bl (=LY Bl 6 sia s 5 38V 8N ~LadY) (Jensen & Meckling,
1976) 4Ll wla) il 4o 5 (Ashbaugh-Skaife et al., 2008; Ge & McVay, 2005) ¢} < ¢
il (pe Aladll il ) Al o 3l A8Mal) 038 (he (gEall,
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) & @8 su Doyle et al. (2007).
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