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Abstract

This study addresses a strategically significant topic: the investment in natural gas in Irag, examining
both the current reality and the extent of its impact on two key economic indicators—Gross Domestic
Product (GDP) and the trade balance—over the period from 2010 to 2022. The significance of this
research stems from the fact that natural gas remains one of the most underutilized resources in Iraq,
despite the country possessing vast reserves of this vital commodity. If properly harnessed, it can play a
crucial role in achieving sustainable economic development and serve as a viable financial alternative
or complement to traditional oil revenues. The study aims to assess the actual state of the natural gas
sector in Iraq and identify the structural and institutional challenges hindering its optimal utilization.
Chief among these challenges are the inadequate technical an technological infrastructure, the lack of
legal and regulatory frameworks conducive to investment, and the instability of the overall economic
policies. Furthermore, the research seeks to examine the relationship between the volume of natural gas
production and the level of GDP, and to analyze whether this production has a tangible effect on
improving the trade balance by reducing imports or enhancing exports. A descriptive-analytical
methodology was employed, supported by reliable quantitative data sourced from the Central Bank of
Iraq and other official institutions. The relationships among the three main variables—natural gas
production, GDP, and trade balance—were analyzed using comparative economic tools over a span
exceeding a decade. The findings indicate a clear positive correlation between natural gas production
and GDP, where the gradual increase in production contributed to the growth of overall economic
output. However, the study also reveals the limited impact of gas production on the trade balance,
which continued to suffer persistent deficits due to the country’s reliance on importing petroleum
derivatives and related industrial goods. This underscores the limited capacity of the gas sector to close
the trade gap in the absence of effective export-oriented strategies. The study concludes with a call to
restructure the natural gas sector within a long-term economic vision. This vision should focus on
developing infrastructure, revitalizing the investment climate, and integrating financial and energy
policies to transform natural gas into a true engine for economic growth. Additionally, it emphasizes
the need to reduce dependence on oil as the sole source of public revenue and to enhance the
contribution of non-oil sectors through the optimal utilization of available resources.
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