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Establishment of National Carbon Market in Iraq: An Applied Study in

Governance and Institutional Construction

Dr.Nadheer Aboud Prof. Dr. Qasim Muhammed Al-
Faza Jannabi Al-Nahrain University/ College of
Technical Advisor to Political Science
Ministry of Environment Professor Emeritusin Higher Institute for

Preparing and Qualifying Leaders

. applied study addresses the problem of how Iraq can establish a national carbon
ThlS market aligned with Article 6 of Paris Agreement under constraints of legal
framework, overlapping mandates, (MRV) monitoring, reporting and verification
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systems readiness, and challenges of approval in a rentier hydrocarbon-dependent country. The
research aims to propose a model of governance and practical institutional construction that
enables Iraq to translate mitigation actions into traceable and marketable outcomes, link a
domestic market to international cooperation through authorization, tracking and corresponding
adjustments, and support a green economy and digital transformation. The study employs a
mixed applied approach combining descriptive and analytical methods, gap diagnosis and
solution design. It leverages First Biennial Transparency Report (BTR) emissions data and key
emitting categories, benchmarks national functions against UNFCCC Article 6 guidance, and
integrates national policy documents (NDC, NAMA, TAP, CIP) and energy transition
assessments. Findings show that the energy sector dominates emissions and that MRV gaps,
registry infrastructure and legal governance are binding constraints. The study concludes that
market credibility requires a clear separation between regulatory functions and polices from
implementation. The applied value lies in proposing the establishment of the General Company
for Carbon Economics (GCCE) as an executive arm to operate an electronic platform and
registry, run MRV functions, and convert mitigation (e.g., flaring and methane reduction) into
an economic asset and sovereign revenues that support economic diversification.

Keywords: Climate change, Carbon markets in Iraq, green economy, Paris Agreement for climate, General Company for
Carbon Economics.
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