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Education Expenditure and Its Impact on Economic Development in Iraq for the
Period 2003-2025

Abstract
This study, entitled “Education Expenditure and Its Impact on Economic Development in
Iraq for the Period 20032025, aims to analyze the nature of the relationship between
government expenditure on the education sector and the levels of economic development in
Iraq during the study period. The study is conducted in light of the economic and political
transformations experienced by the country after 2003, along with the developmental and
structural challenges that affected the performance of productive and service sectors. The
significance of the research stems from the fact that education represents one of the most
important instruments for human capital formation and a fundamental driver of sustainable
economic growth and the enhancement of human resource efficiency.
The research problem centers on the main question of the extent to which expenditure on
education contributes to strengthening indicators of economic development in Irag, and
whether such expenditure has positively reflected on gross domestic product and human
development throughout the study period. The study seeks to measure the impact of
educational expenditure on economic development and to identify the nature of the
relationship between economic and educational variables.
The research adopts both the descriptive-analytical and econometric approaches to analyze
annual data related to education expenditure and selected indicators of economic
development. The study also employs EViews software to conduct statistical and
econometric tests and to analyze the relationships among variables. The findings reveal a
positive and statistically significant relationship between expenditure on education and
economic development in Irag. Increased educational expenditure contributes to improving
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human capital, enhancing productivity, and stimulating economic growth. However, the
results also indicate the existence of obstacles related to the inefficiency of resource
allocation, as well as administrative and economic challenges that limited the full
developmental impact of educational expenditure during certain years of the study period.
Keywords: Education expenditure, economic development, Irag, human capital, EViews
software.
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