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Abstract: This research aims to explore the impact
of financial risk on unconditional accounting
conservatism in Iragi banks. The study is applied to
a sample of six banks listed on the Iraq Stock
Exchange during the period from 2017 to 2021. A
quantitative applied methodology was adopted,
relying on published data in the financial reports of
the sampled banks. The independent variable is
financial risk, which was measured using indicators
of liquidity, profitability, and leverage. The
dependent variable, unconditional accounting
conservatism, was measured using the Price-to-
Book (P/B) ratio and the Accruals Quality measure.
The research found a statistically significant
relationship between financial risk—as indicated
by the liquidity ratio—and unconditional
accounting conservatism. However, the impact of
financial risk as indicated by profitability and
leverage on unconditional accounting conservatism
was not statistically significant. Hypothesis testing
also showed that unconditional accounting
conservatism is not clearly present in the sampled
banks, whether measured by the market-to-book
value ratio or the accruals quality metric. This
indicates that higher liquidity enhances the level of
accounting conservatism. The study recommends
strengthening accounting conservatism practices in
Iragi banks, given its role in mitigating the effects
of financial risks, particularly those related to
liquidity. It also recommends developing
mechanisms for evaluating accounting risks in a
way that enhances the quality of financial
disclosure and the stability of financial
performance in banks.
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(Al-Taie et al., 2017: 5)
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0 A
el jAS il agull dms 5 1 (Xiit)
Aoyl dglay 3 AS Lyl agl jlaud (1-Pit)

132



http://www.doi.org/10.25130/tjaes.22.74.1.1

Tikrit Journal of Administrative and Economic Sciences, Vol. 22, No. 74, Part (2): 124-148
Doi: www.doi.org/10.25130/tjaes.22.74.2.6

el S AN 5 sudl Nle (RiL)

<ilS 13 (Nil) sty st e BB (Rit) <l 1) (1) sl (05 ki :(DRit)
aall 4y e sl LSI(RIL)

2o baa JS anali g b g pdial) & Badalil) (ulia 2-3-2

Oa A iall Al 45 jlie A8 gaall Al (e ey 14y sl Al ) A8 geal) Al (ulia
Al yaall Al 8 Tadal) draal e o gaall Guliall 138 Jaloy Faslaal) & sl <l ydige
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Baalie 30 ae Al pall die o <1l
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elaall Jaiaill) alil) puaiall Jiad ey (A seell cdm 3l el gpudl) 50 e slaie YU
A yiaal) Al ) 48 o) Aall aiie 5V tled (i DA (e 4l 25 g (o g pliall
Leie JS GAB AaS 5 Sl (o atia jeday (1) B Jsandly sl lea) (ilde SU
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@.\.&M‘M‘ c_atm J.\zld\
Aadl) 1) ASLl 3§ géad A gl Al e
yp | RSN EA SR Gl s
ALl (3 saad 4y yidall
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(Kothari et al., 2005)
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38.8% | 0.804 | 0.019 | 0.177| 0.456 | X3 A spall
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