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Abstract: The current research aims to provide a
qualitative measure of firm value by testing the
earnings management model. It is possible that
firm value can be maximized based on certain
information possessed by managers, who base their
decisions on this information about future
profitability, given their access to accurate
information compared to other parties. The
research relied on the use of earnings management
models to reduce earnings volatility and thus their
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most important conclusion of the research results is
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3 Y sl SV zlaill aal e any A 5 liisall W 5lal 5 438 gud) AS 130 dagdy 5011969 ale
AS Al il g gall A8 gual) Aally L& A & Q (TobiNs) plasinly 48 Al dad (uld o3y
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Gl <l yaaial & il Jalsdll a1 (6) dsas
Johansen Cointegration Test
Endogenous variables: 4S il dad g 7L yY) GLlss g =Ly 5 )
Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius):
Cointegrating

Unrestricted Cointegration Rank Test (Trace)

None * 0.725142 | 47.16325 | 29.79707 0.0002
Atmost 1 * 0.604864 | 25.20773 | 15.49471 0.0013
Atmost 2 * 0.425515 9.422793 | 3.841465 0.0021

Trace test indicates 3 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Max-eigenvalue)

None * 0.725142 | 21.95552 | 21.1316162 | 0.0382
Atmost 1 * 0.604864 | 15.78494 | 14.26460 0.0285
At most 2 * 0.425515 | 9.422793 | 3.841465 0.0021

Max-eigenvalue test indicates 3 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

(Eviews 13) gzl pn Gla jia e aladie YU Glald) slae) (e 1 jaasll
oSl e A 31 Sl ) il LAl aey sz dgadl b ARIAN < patiall 4 padil) itii |3
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(Gbad) i) b sl & ysdl)(location shift) «aiS Jal ¢« (SIS) saturation)
Sl sY) 20 sall Apa )iy o) day ghsalll 3 Anly) @ e e aay G
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tz ) s 8 LY B0 il phgadl paks
LIS &l el & Dl :\A:\)ja e\di:m\_j CLJJS“ Clalas CJ}u\ Prsty C._?\:u (7) Jsaa

Dependent Variable: LY <llss
Indicator Saturation: SIS, 18 indicators searched over 2 blocks
~ Variable | Coefficient | - Prob.
byl s, 3.308 2.281 1.450 0.166
C 127.56 75.01 45.49 74.90
dabudl &7 S Glall dire | 40-24.3 75.33 -4.561 0.000
R-squared 0.574 Mean dependent var | 7.060663
F-statistic 80010. Durbin-Watson stat 2.485323
(F-statistic) Prob 0.001
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1A i) dagd A LY B 1) il g d gad) el G
Al il ae oV 4Gy Hha aladcialy S ) A 3 sadl i il 1(8) Jsoa
4,4 AdDependent Variable:
Indicator Saturation: SIS TIS, 35 indicators searched over 2 blocks

LYl 10.16 0.742 70.21 | 40.83

C 2.237 60.47 4.703 | 20.00

Jpaiall (328 8.032 1.935 4.150 | 0.003

Slazy (3018 1-6.49 92.43 -2.661 | 90.02

Ji (3 27.76 1.911 4.061 | 40.00

Gasai g LY 48) 2]l

wj i -10.005 41.87 | -5.340 | 10.00

R-squared 70.91 Mean dependent var | 53.17

F-statistic 8.794 Durbin-Watson stat | 11.95
Prob(F-statistic) 30.00
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