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Abstract: This study aimed to analyze the impact
of capital adequacy on some banking sustainability
indicators in Iraqi banks during the period (2016—
2023). The study examined three indicators
representing the dimensions of banking
sustainability: market value added as an indicator
of economic sustainability, the number of branches
as an indicator of social sustainability, and credit
granted to the agricultural sector as an indicator of
environmental sustainability. The study relied on
data from official sources and used the Panel SUR
model to measure the interrelationships between
variables using the R programming language.

The results showed that capital adequacy does not
significantly influence market value added or the
volume of agricultural credit, indicating the limited
role of this regulatory indicator in influencing the
market or environmental performance of banks.
The results also revealed a positive and significant
relationship between capital adequacy and the
number of branches, reflecting the role of capital
adequacy in enabling banks to expand
geographically. The study concluded that it is
necessary to develop the analytical models adopted
by Iragi banks, link expansionary policies to
financial solvency, and reconsider the priorities of
financing directed to development sectors,
particularly the agricultural sector. It also called for
activating partnerships between banks and
government institutions to enhance sustainable
financing and modernizing the regulatory
environment to ensure the effectiveness of
financial indicators in supporting comprehensive
banking sustainability.
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