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Abstract: This study aims to measure the
impact of credit policies on private investment
in the Iragi economy and to analyze the nature
of the relationship between them in both the
short and long run, highlighting the role of
bank credit in stimulating investment within a
Keywords: rentier economic context. The study employs
Credit Policies, Private Investment, the Autoregressive Distributed Lag (ARDL)
Interest Rate model using monthly data for the period 2020-
2024. The results indicate the existence of a
long-run equilibrium relationship between
private investment and each of credit to the
private sector, the interest rate, and inflation.
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Glsr o S Ll yY) Al dallae e 43,08 dpabaiiy) i) 8 le sl <l laay)
.(Dickey & Fuller, 1979: 429) daulia eUay) &l i =1 53) A (e 23 gaill
Do A pall st e ) (ADF) whasall Sl San SLEAY (2) saa il yelas
eual Lain ¢(Lagd sy g coladl 5 il an « il as) il sall pren 8 (10) (s sl 2ic 3 jiise
(11) sV 3\;)&]\ Cre Allia Ll e Ja Lae o J oY1 (58l AAT day 5 e Ol juiiall o8

JaYI Al gh g5y

3aa gl s LAl il 1(2) g

GESal) Julad 8 ARDL 73 gai dlie Y daiBle il oda 223 agle 2l

.M\JJ\ k_I\J:\a_\A O

PSC INF
With Constant t-Statistic 0.2737 -1.9880 -1.8835 -1.9075
Prob. 0.9750 | 0.2912 | 0.3377 | 0.3268

no n0 n0o n0
t-Statistic |-1.5958 |-2.1821 |-0.6673 | -2.0423
With Constant & Trend|  Prob. 0.7829 | 0.4903 | 0.9707 | 0.5663
n0o n0o n0o n0
. t-Statistic | 2.2298 [-1.4234| 1.2951 | 1.0395
W'thou}riﬁgsmm& Prob. 09933 01426 09491 09200

With Constant | t-Statistic |-6.9931 | -8.9687 |-6.2144 | -8.8502

Prob. | 0.0000 | 0.0000 | 0.0000 | 0.0000

. t-Statistic |-7.0488-8.9154|-6.4174| -8.7771

With Constant & Trend =5 - ™=50000 [ 0.0000 | 0.0000 | 0.0000

*kk *kk *kk *k*k

. t-Statistic |-6.5186|-9.0486|-6.1252 | -8.7462

Without Constant & =5 1 ™="3660 [0.0000 | 0.0000 | 0.0000
Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant
at the 1% and (no) Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.

EVIEWS 10 Cla jae o alaie Y4 sl dae (30 jaiadll
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LA 2ok i(Bounds Test) 2gaadl JLaA) daglie aladindy o fdial) Jalsil) JLEA) 2.5
(ARDL) 4 jsall Glela® S jlass¥) #3gad ja) (eea (Bounds Test) 2sasl)
LAY 13 adiay g ediad Hall & juria G JaY) Al gl @ jidia JalSE A 2 ga g e iKY
V5 (10) S52Y) cpanll Aa ol Al gaall adl) aa F dibany & snall dadl) 45l o
Jisti; (PESARAN & et.at, 2001,291) dungial 15 diline AV Sy sinsa 2ie (11)
a8 Gpn (B e i) G & jide JalSE ABDle dgag pae B LIRS Ay jhiall A 6
WA sha 4 ) 55 A83e 3 () ALl A jdl)

Lilbany 4 punall Aaid ) ) (3) by Jpaall (8 e go LaS 3 gaall jliial) ilis s
aend Llall 0 goall A0 gaal) aiill aaen il g S5 (3585 dad a5 (17.34024) <l F
e S lae @bl A @l Jsl 5 4y jiuall dpua jill (b ) o e 2l AVAN G S
Aadll o tlia) dagm jedai LS Aud jall Gl yasd o JaY) Al sha o jide JelSS A8e dsa s
AV Al i Calig die A gaal) asl) aes (e JB (-7.339661) sl t LAY duiiaall
sl @l i (e Ja¥) Al sl 45 51 55 A8e 3 g5 2S5 Al o2

Fasasdl L) ,ads il 5(3) Jsaa

Asymptotic: n=1000
F-statistic 17.34024 | 10% 2.72 3.77
3 5% 3.23 4.35
K 2.5% 3.69 4.89
1% 4.29 5.61
Actual Sample Size 58 Finite Sample: n=60
10% 2.838 3.923
5% 3.415 4.615
1% 4.748 6.188
Finite Sample: n=55
10% 2.843 3.92
5% 3.408 4.623
1% 4.828 6.195
t-statistic -7.339661| 10% -2.57 -3.46
5% -2.86 -3.78
2.5% -3.13 -4.05
1% -3.43 -4.37

EVIEWS 10 <la ke e aldie YU ofialll Jae (0 jadll
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A5 ghe 5 ) gy ) pai Y Ausl jall O jrie O ) 15 F (s LAY S jidall il jdi
Ja¥) juad ) ol g2 Camn el yidie JalSS A8May Wi Lagd o 5 s «Jyshall a1 8
Gl adde 5 Ja) Jash (3315l ol ) alaill aat Lpmaniat sl ) <l il o] d
Jalail (ECM) Lol e 3 g 5 o shall Ja¥) iBlalas g ) JWEY) ) i el 028
A Al @l yiete g JaY) AL sha 5 jaal 483l Cilaaling
sadl) aali aa 4y gina LAY 35
Uadll s Jalaa i i (4) Jsas
ARDL Error Correction Regression
Dependent Variable: D(PI, 2)
Selected Model: ARDL(1, 1, 0, 0)
Case 3: Unrestricted Constant and No Trend
Date: 01/12/26 Time: 19:29
Sample: 2020M01 2024M12
Included observations: 58
ECM Regression
Case 3: Unrestricted Constant and No Trend

C 0.387680 | 0.132599 | 2.923705 | 0.0051
D(PSC, 2) 0.341157 | 0.095092 | 3.587673 | 0.0007
CointEq(-1)* |-1.021470 | 0.119258 |-8.565195 | 0.0000
EVIEWS 10 &ls i e alaie YU Ghialll dee (e jaadll

“(4) o2 il (3 mmse 50 LS (ECM) Lhdll mosall 3 508 il 0
aiad sl 3] (O] AV (5 e 2o Lilian) (g sina gl Ut oaiai Jalas 352
ool LY cp Jal Al gl 45 5) 5 A8le asa g M Aaiill ol jpdis (A = —1.021)
S e JalS3 3 g 03 ganl) L) il daa 2S5 LS ¢ 1 jall Slaiiy) 3 Al bl
gmally Al Sxis (PESARAN & etat, 2001,292) dwldll <l paie G
b Gl el sl sl palall jlaiind) dladiu) de yu Uadll maal Jalzal 4lany)
& DAY (50 %102 sn o () abaall A iy Ja¥) disha 0305 s e JaY)
Sl A ddle Ao o o dule sa s aal 5 die ) 558 A dasaal a paldll LaiinY)
Agalial) Ll g Cladia (o (Al pal) SlaBBY) sagdy 8 Lo ae ) (Jal) Jysh o)l il ola
7 siaall (Ll b il () (5) a8y J sl el peaia 53 10N 8 _ysad ABVAd) il yeadli 4-5
b ol e Llaan] (gsinay con 5o 18 i (APSC) sl da¥) (3 (aldd) g Uail
Glubaall 5y saall Hoall ey La g g« SEI o Y1 eyl 8 o) sus (palall laiud)
asi Ol A elld iy 5 ¢ ualll sadl) Lo palald) ¢ Uasll g jlaiiad) Lliall uias b dglaiy)
Loy ¢ el aus gill Ao J3UI Al gpd) 5 535 4ly aill 2 5l a3 adliyy (A peaall GLaiiY)
e IS8 Al Sl sl Galad) i) ddainl ae
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Lilian) 4 siea e Ll V) s (AR) 230 e 3 il alas 5,30 el LS
coalal) Jlain) A Jal1 syl o i) i 8 (ol 8V 4SS 5340 gane e Jy e
wadll ol 3 B jel) slaB®y) 8 saldl) e BLE Agleld (o 5y
Lsimas Wl 1,80 sy (AINF) adazil)l Jaee 3 il of gl o jelal @l
DAY aaad Ll Y1 (Say L sa g il JaY) 3 palal) ey e Lilias)
wail) Ja1 8 A L) 38l padii s il ane Al il ) el
JaYl 3 jund 433l C._at'u (5) Jsas

|
QQQ

0.387680 | 0.138180 | 2.805608 |0.0070
D(PI(-1))* | -1.021470 | 0.139171 | -7.339661 |0.0000
D(PSC(-1)) | 0.612173 | 0.211960 | 2.888153 |0.0056
D(R)** -0.051833 | 0.065222 | -0.794718 |0.4304
D(INF)** | -0.118337 | 0.043967 | -2.691505 |0.0095
D(PSC,2) | 0.341157 | 0.141553 | 2.410112 |0.0195

EVIEWS 10 @l As e alaie YU oifialll Jee (0 jadll
:dashall Ja¥) & ABal) milill calaiBY) juudil) 5-5

JaY) AL sl 483l =il 1(6) Jsan

D(PSC) 0.599306 | 0.195783 | 3.061070 | 0.0035

D(R) -0.050744 | 0.064090 | -0.791753 | 0.4321

D(INF) -0.115850 | 0.048133 | -2.406879 | 0.0197
EC = D(PI) - (0.5993*D(PSC) -0.0507*D(R) -0.1159*D(INF))

EVIEWS 10 <ila i (e slaie VU fialdl dae (o anadll
dal¥l Oilalee @il as (Levels Equation) da¥) dlsh 483kl il Jsan
salal) g Uaill = giadd) i) e IS5 cqdlill rial) aba g Galal) LAY (i shall
Ay g Aliin e Lhoa 53 (INF) ademill Jana s (R) s ill Lo 330 a5 (PSC)

oo oladl O30 dBa e Gl (al il g ARDL 7253 G

Lisinay Lnge 1l i3 (PSC) Lalall g Uil = giaall el of il i g
daiiys (0.599) sa3 QY Jalaa @l 3 skl aall e palill Leiiny) 8 Libas)
Gal Al L) jiad 8 agas (e QL) pua s O ) e L %1 (e JB Al
(Sl LBy A aldl) o Uadll 4y jlaiin) 3 a8l aca g Aaly gail) 3 gasl) Caidds PR (e
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ag bl shid (gidae Adls (g 8l e sl Jalaa 3L Ciela Jilaall

caldl) L) el @Y1 A i ol ) i le dileaa) 4 gina e LS dpalaidy)
Jaind 85 e B8 Aol Comia Gl uSay g anla ye o agane Jlay Jyghall JaY) &
La )93 (e a3 A e g A iy Jal gall (e Alea daii ¢ B jall SLaB@Y) & (Al jLaiiny)
red Jalsadl 028 (pa g Aplain¥) Aulpadl & Alad 5 550 10IS

G Y e Sall G jlaal) Lo 5 Allall (3 suY) Bae Cheiay 8l L) QUaill sy o
e ol i ) Callad) A (uSadt Gy B laal 45y (e 2y 5 4 el Aiiliall (e Jly
JLA.LL»M 5 )aa :\_J.J\..».aﬁ\ g_i\JLSa\ LS (e ).:S\ :\_U\.J\}

ol caila ) i bpadl e o I Qysadll e 5 S A paldll L) adiag o
DY) Al Canaay Lae «Ja¥) dish g laiin¥) Josaill 3055 Ja¥) jual Jy saill
Bl e 8l yall

Sy dapde (e Sliad (Ayia) s 4 sall Al Adads pall A pall il ade il inse agui o
):STJLASBMY‘Q\J\}@.»AS‘#_\:\A‘BJSM\JMJ}J%};S‘;4@}5&1‘&&3?‘@}@}\
(ol B A8l Ledalis ) el i) cilad 6 aladl (Sl ) gy Uals )

Clabaw callaiy 51 el 3 Galall Jlaiin¥) juiad of 2S5 320l e 4 giee aae (8 4ile 5o
@ paal) alaie W) Jay s pall L) G g dn sl Gl a8 Ao 3S 55 Jadl dplail
A0l e Jhaas e

3 palal) iyl e Liban) G giea s Ladus T 551 jelal 28 ((INF) adcaill Jane Ll

DR adel bl ) gall (S Las <95 AV (5 sise ie (0.115-) s aduail) Jalza &l
(SRl slaBY) 8 i) aae Alla 3aly 5 paladl Sleiiul) ol i 8 Cilaaal A o mll
DL il (1) B JSEN im0 2 (AIC) s (85 Ll pUadl) il 38 JLd) L34 6-5
Dbaa e lalddie] (ARDL) Ae ) sall leUadU SIA jlasi¥l -3 gadl Hall cUagy) <l yié
o) o adig 3 ) 7 3ladll (g Alaliall Lo le sad julaall ST e 20y 630 5 ((AIC)
23 sl a5 dae Sall 33 5 G ()1 1) ey Lay AIC Jlanal dad 30 iy 530 23 5l

Akaike Information Criteria (top 20 models)
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Jiiadl JiaY) 3 5aidll s ARDL (1, 1, 0, 0) gasai of M (1) oSS il i
7 siaall LV Alias Aule¥) luladl s (il juaial) ddim gy Galdll Hlaiin) G 485
Dlomal A 81 3 gaill 138 (38 3) cddagliall Gl yriall il ) ) a5 (alal) o Uil
A8l 5520 Jumil enm A 2l LAY kil 4 )lis AIC

glhaill ~ giaall etV 8 ol il Galall jleiiund) sl Gf SLEaY) 138 (uSay
Sy Ao dulay) clabndl B ol () jad Lae sasd g eUay 3 58 3 ga gr jelai aldll
8 co i pedanl 3 yaeal dia 35y Callaty y (JalSIG Ly g8 ()60 Y 1 pad) SLaBY) i palal
3 dle ST (5585 Ll O (Y AN @l i) and & jieall slagy) <l i i Jiladl)
Loalall LY @l gl aSat Al el 0 5l 5 A1yl BB ) dnpida ae (5L e 58 5 (Al

SEY) S k@l Jaladll 8 ARDL (1, 1, 0, 0) zases slaie) 23 @lld e 3Ly

Jag JEERY deladiul a3y il jall i jaie G A8l il Ailas ) Aalill e deedle
el 73 sad (LEL (e Slad (Jyshall 5 jpeail) Gala¥) i lra a5 e e JalS3 A8Mle
Wasl)
Breusch—Godfrey Serial _lial aadiey ; Blgll AN bLay Jdd) 75
de jsall Dlelad S jlaai¥) #3gad Bls A e @83l Correlation LM Test
23 sadll ol a5 at W aaga s Jla b g5 8 il o 33 Bl Y1 A<e e (ARDL)
b ol 3 I Tl dga g aae (8 LAY 13gd Ay jiall A il i il axe
Adgra 4 ) e (G Bl ) 2 g s (M A A @l S s

Lllaia¥) dadl) Of ¢(7) s Jsanll & mga s LaS o IR ol YY) L) aeilis jela
«Chi-Square (0.7459) dxlbasy Adldia¥l daall @zl WS ¢(0.7757) Sl F ddbasy
Lae Ay pdeall dpda jall () o W elly e 2lg (%5) izl AVAl (5 givse (358 af 4 5
(GERRARD & GODFREY, 1998, 226) sl (8l 52 8 i3 Ll 353 5 020 e Jy

() Ll Y1 A, sl &l 2(7) s

F-statistic 0.255318 Prob. F(2,50) 0.7757
Obs*R-squared| 0.586349 | Prob. Chi-Square(2) | 0.7459
EVIEWS 10.0 Sls Aw e e YU opfiald) dee (e 2 j2adll

& WAV Gl culS 1)) Lad geaill HLAAY) 138 aadiey soplilll Quilad ade LS4 8-5
€13 Ll el (puilaie 3 gl (4l Al Cligliall culS 1M 65 yuriia of Al sV 23 54
(GERRARD & GODFREY, sl uilad pie e (e (Slay z3saill (8 3 i
11998, 228)

Gl (el AlSGe Hlial =3l 5(8) Jsaa
F-statistic 0.659487 Prob. F(5,52) 0.6557
Obs*R-squared 3.458591 Prob. Chi-Square(5) |0.6297
Scaled explained SS | 2.049635 Prob. Chi-Square(5) |0.8422
EVIEWS 10.0 Ss 2 o iV fiald) dae o 1 j2adl
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A illy Jiii Wilé (0.05) (e ST ALY 2l gaen O (8) i) dsaall ilis i
e Lae il e ol ASEe e (Al Y lasiV) zhgai O ) e )5 (Ho) Al
Aldiial) <l paiall 2y 55 Y eUadl)
Zisad Al il 1)) Lae (3830 Jarque—Bera JLid) aadie s anbll )6l L34 9.5
Aaitll () ¢(2) by JSAN A eia ge s LS LAY il elat 5 ¢ oandal) o ) gil) i jlasiV)
g (%5) VAN G e (e ST 85 ¢(0.2576) <ily Jarque—Bera JLosY Adlaayl
i Lee ¢ ganall gl aii B ) O e gl A Ay jeall il a8 5 Y dly e
Aae Dl 5 8o aI ani o3 gl il a5 A &5 (e g lnada by 51 e ) se 23 sadl) Bl s O )
(GERRARD & GODFREY, 1998, 230) 4ilasy)

14

o Series: Residuals
12 Sample 2020M03 2024M12
Observations 58

107 Mean 9.57e-17
8 Median 0.112173
Maximum 1.663712
Minimum -2.291244
61 Std. Dev. 0.943044
Skewness -0.460011

4 |

Kurtosis 2.474540
2 «(l_‘ Jarque-Bera 2.712829

Probability 0.257583
o

T T U i T i T i U i
-25 -2.0 -15 -1.0 -05

bl sl Jal 1(2) J<a

EVIEWS 10.0 ©ls j2e o aie Wl Gdiald) dae (40 jruadll
zAsaill COldlae )il Gl (CUSUM) LS aadiy s sadll )l <l L) .10-5
(oalia JSEy uati ol Gl gl) 5 ey A0 85 23 gaill Clalaa Ja AT e ¢ gia 3l sadll Lo
sy (gl zd paill Clelae cplii ) Sl yids N (CUSUM of Squares) _al <l
bl dalial) Sl el il

G CUSUM of Squares s CUSUM (s _lial =1 (4) 5 (3) pd)y GASEN a9
o JS) Syl sl (o il yedai g A pall 353 DA 23 gail) CMlalaa ) Ein) (1
G edalaill Jae die 313 58l ) sha 945 AV (5 ghue die AE 3 s JAky & Giiilas)
& An s Al i aga g aae ) il eda iy As el agaall Hlad ol dias
Gl e (g byaiall 280l LIS 1)) jiind ey Laa o 81 sall (ol 3 5l 23 saill CDLalae
e Al cilubnd) i Jdad 8 cnlil) 23 gall) il e slaie V) Sy 4gle 5
A 9 gall e ddlle da oy (B el SLaBY) 8 GalAd) laiiuY)
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mwN - r nm v rnmwN rr nomNv 1 nromNv
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| — cusum — 5% Significance |
(CUSUM) kgl (3) <&
EVIEWS 10.0 &la s e dlaie Yl cfialill dee a1yl

2020 2021 2022 2023 2024

| —— cusuM of squares —-—--- 5% Significance |
(CUSUM of Squares) Jkisl :(4) s
EVIEWS 10.0 <la ae o dlaie YU Giald) dee e 2 jaadll
LM (e @il Ramsey RESET il pidivy 1z gall) cilinal ga dawa JLd) (11-5
Jliz) Ae e ey 73 gaill JS 13 Lo (aand YA (e Gl 5 ol l) 23 gaill igla gl ayaal
2ana 3 gaill o B SR A jiall Lo il Jiati g aiDle e o JSE e gl Aage < jaia
Uas asa s ) ALl Fm il i s (8 clinal gall A oladl (g oy ¥ 5 Lo Tasaas
€(0.6029) ls t Aibas Allaia¥) Aadll o (9) a ) Jsaal) (3 LAY il el
sainall AV (g s 00 b af a5 ¢(0.6020)F Aflasy Alial) dedll cualy L
e Fhan) dib s s ae oy lee dy jhiall duia Gl Gl ) &5 Y el e 2Ly (%5)
Zasaill il gl apaatl) dlad
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z3saill 8 da jaall il il o) 5 ccanlio g3 gaill Mall Jal) o ) il oda i g
Ol ria JAa) L daladl g0 (Galdll et g anlainy) clubual) oy A8Mad) Jiiadl 441
el A padiuall ol masalll e alaie W) (S ade s dphad e @Dad ol il
A Lalaitl) laliiaY) padladiul g gl
zisall s fll JSEN Ania and 1(9) Jsaa

Ramsey RESET Test

Equation: UNTITLED
Specification: D(P1) D(PI(-1)) D(PSC) D(PSC(-1)) D(R) D(INF) C

Omitted Variables: Squares of fitted values

t-statistic 0.523430 51 0.6029
F-statistic 0.273979 | (1, 51) 0.6029
F-test summary:
Sumof Sq.| Df Mean Squares
Test SSR 0.270869 1 0.270869
Restricted SSR | 50.69191 52 0.974844
Unrestricted SSR | 50.42104 51 0.988648
EVIEWS 10.0 Sla ae e aldie Yo sl dae (e 1 jaadll
Gilua gill g clalitiuy)

-claliiay) Y

Uslaa gty 2S 53 (3 pall (8 (aldl HLaiuY] s Aplati¥) dulpdl G a1 Al sk 48De 25a s
O Bl 433358 Ale 35a s ARDL zised e (Levels Equation) Jishll dalYl
Sy Ly caiiaill Jama 5 5250 e g gl g Uaill > giaal) etV (pe JS 5 (aladl jlaiin)
LBl ALY 8 Jyshall saall el juriall 038 Loy i

Lilas) 4, gina s Ao 5o A8y Jaii y (il Uil = siaal) L) o il jall il < yelal
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