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Abstract
Digital assets and cryptocurrencies have
rapidly expanded worldwide, creating
complex legal and regulatory challenges
particularly in jurisdictions that do not
officially recognize such instruments,
including Iraq. This research examines the
current Iragi legal framework governing
corporate dealings in digital currencies,
highlighting the legislative gap and its
implications for contractual validity, civil
and tort liability, criminal responsibility,
and accounting and tax obligations. The
study  further analyzes comparative
experiences from Arab and global
jurisdictions especially advanced regulatory
models such as the UAE, Bahrain, the
European Union, and the United States
seeking to extract relevant lessons for
developing a coherent Iragi regulatory

maodel.

The significance of this study lies in its
comprehensive analytical approach, which

= incorporates Iragi legislation, Central Bank
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ISSN (2959-0256)

analysis of digital asset regulation. Findings

reveal that the absence of explicit legal
recognition of digital assets in Iraq has
generated profound legal uncertainty,
affecting companies and investors through
contractual instability, increased civil risk,
potential criminal exposure related to fraud
and money laundering, and notable
accounting challenges due to the lack of
national standards for recording digital
assets. The study concludes by
recommending the adoption of a specialized
Iraqi digital asset law aligned with
AML/KYC compliance, licensing
requirements, and supervisory mechanisms,
in order to establish a stable legal
environment balancing innovation and
financial integrity.
Key words:
Digital currencies;
legislation; Legal
Blockchain regulation;
regulation; Financial compliance.

Virtual assets; Iraqi
liability; AML/KYC;
Corporate
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cryptocurrencies-in-the-gulf-cooperation-council-
countries-part-one/
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" In Custodia Legis, “FALQs: Regulation of Cryptocurrencies
in the Gulf Cooperation Council Countries — Part One,”
Library of Congress Blogs, January 2025, sec. “How are
cryptocurrencies regulated in Saudi Arabia”.
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68 Saudi Arabian Monetary Authority (SAMA) and Standing
Committee for Awareness on Dealing in Unauthorized
Securities Activities, “Virtual currencies are not regulated
inside the Kingdom of Saudi Arabia,” CMA / SAMA Joint
Statement, September 9, 2018, para. 1.
https://cma.gov.sa/en/MediaCenter/PR/Pages/Virtual Cm:r

part-one/.

72 Saudi Central Bank (SAMA), “SAMA chief warns against
dangers of crypto currencies,” Saudi Gazette, October 15,
2023,
https://www.saudigazette.com.sa/article/636735/SAUDI-
ARABIA/SAMA-chief-warns-against-dangers-of-crypto-
currlencies. sa'udigazette
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MIiCA Explained. 1st ed. Oxford: Oxford University Press,
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73 Ainvest, “Saudi Arabia’s Crypto Adoption Grows Desplte
Regulatory Ambiguity,” news article, 2025.
https://www.ainvest.com/news/saudi-arabia:crypto-
adoption-grows-regulatory-ambiguity:2506/.
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Payment Services Act, No. 2 of 2019). Available at:
https://sso.agc.gov.sg/Acts-Supp/2-2019. (Accessed Nov
2025).
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76 U.S. Securities and Exchange Commission. Crypto Asset'.%
and Enforcement Actions. Washington, D.C.: SEC
Publications, 2023, pp. 7-15.: https://www.sec.gov

"7 FinCEN. Application of FinCEN’s Regulations to Persons. .
Administering, Exchanging, or Using Virtual Ct renaes U
Treasury, Washington, D.C., 2021, pp. 3-8.: A

https://www.fincen.gov i p.
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Singapore Statutes Online. Enacted 28 _ ? 3
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8 FINMA, Authorisation enquiries and ICOs (webpage
and ICO guidance supplement), see:
https://www.finma.ch/en/authorisation/fintech/unterstellu
ngsanfragen-und-icos/. (Accessed Nov 2025).

83 Financial Action Task Force (FATF). Updated
Guidance: A Risk-Based Approach to Virtual Assets
and VASPs. Paris: FATF/OECD, Oct 2021.
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