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Abstract
During the period of (1935-1961), South Africa served as the financial pillar
of the British Empire. A series of Imperial Preference agreements ensured the
flow of gold, diamonds, and raw materials to London at preferential prices, in
exchange for the dominance of British manufactures and machinery in African
markets. This partnership reached its zenith during and after World War I, as
South Africa provided the necessary liquidity to finance the British war effort.
This connection evolved into an institutional framework through double taxation
avoidance agreements and the expansion of British investments in infrastructure
and mines, making Britain the primary trading partner and investor in the Union.
Despite the political separation, South Africa's transition to a republic, and its
withdrawal from the Commonwealth in 1961, the depth of economic interests
and the overlapping monetary systems within the Sterling Area dictated the
continuation of most mutual trade and financial privileges. This was maintained
to safeguard the flow of strategic minerals and secure massive British
investments there.
Keywords: Britain, South Africa, economic agreements
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(HTreaty Series No. 78 (1935), Exchange of Notes between His Majesty's Government in the
United Kingdom and the Government of the Union of South Africa regarding Commercial
Relations,1935.

(%)Foreign Office, Exchange of Notes between H.M. Government in the United Kingdom and
the Government of the Union of South Africa regarding Commercial Relations, Treaty
Series No. Cmd. 5012, London: HMSO, August 31, 1935.
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(')Foreign Office, "Exchange of Notes on Air Navigation and Postal Services", British
Treaty Series, Document No. (Cmd. 5602), London, 1937.

(®)Foreign Office, "Exchange of Notes between the Government of the United Kingdom and
the Government of the Union of South Africa concerning the Identity Documents of
Aircrew Members", Document No. (Cmd. 5770), London: 20 May 1938.

(®)Sayers, R. S., Financial Policy 1939-45 (History of the Second World War), London:
HMSO, 1956, p. 268.
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(®)Hancock, W.K., Survey of British Commonwealth Affairs: Problems of Economic Policy,
Oxford University Press, Vol. 2, 1942,p129.
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(*)Foreign Office and Treasury, Gold Purchase Agreement between the United Kingdom and

the Union of South Africa, No. Cmd. 6246, London: August 1940.
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(1)Foreign Office, Agreement between the Government of the United Kingdom and the
Government of the Union of South Africa for Air Services between their respective
territories, No. Cmd. 6693, London: October 26, 1945.

(>)Dennis Austin, Britain and South Africa: Economic and Political Relations, Oxford
University Press,1966,p 52-53.
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(M)The Sterling Area, Economic Cooperation Administration, London 1980, p33.

(®)United Kingdom Government. (1945). Agreement in connection with the establishment of
Civil Air Services between the Government of the Union of South Africa and the
Government of the United Kingdom, with Annex and Schedule (Treaty Series No. 11,
Cmd. 6713). His Majesty's Stationery Office (HMSO).

()The National Archives (TNA), Kew, Records of the Treasury, T 236/1110, "Financial
Agreement with the Government of the Union of South Africa”, 26-Oct-1945

(Y Treaty Series No. 78 (1947), Financial Agreement between the Government of the United
Kingdom and the Government of the Union of South Africa9-Oct-1947

(®)The National Archives (TNA), Kew, Records of the Treasury, T 236/1110, "Financial
Agreement with the Government of the Union of South Africa”, 9 October 1947.
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4)Ibid.

(>)The National Archives (TNA), Kew, Records of the Commonwealth Relations Office, DO
35/3847 (or the equivalent series of Trade and Customs Files for 1951).

()The National Archives (TNA), Kew, Records of the Commonwealth Relations Office, DO
35/3847 (or the equivalent series of Trade and Customs Files ,

(Y Treaty Series No. 27 (1951), Exchange of Notes between the Government of the United
Kingdom and the Union of South Africa amending the Customs Union Agreement of
06:12:1948 (Annex C) 8-Jun-1951.

(®)United Nations Treaty Series — UNTS, Exchange of Notes constituting an agreement
between the Government of the United Kingdom and the Government of the Union of
South Africa regarding the guarantee of a minimum settlement in gold for the year , 28
March, 1952

®Ibid.
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(1)The National Archives (TNA), Kew, Records of the Commonwealth Relations Office, DO
35, "Double Taxation Agreement: Union of South Africa and High Commission
Territories”, [Date of Document], 18-Jun-1959.

(®)Treaty Series 019/1961: Cmnd5222, Agreement between the Government of the United
Kingdom of Great Britain and Northern Ireland and the Government of South Africa for
the Avoidance of Double Taxation and the Prevention of Fiscal Evasion in Regard to
Income imposed in the Union of South Africa and in Basutoland, Bechuanaland and
Swaziland, 18-Jun-1959.

()Government Announcement No. 867", Official Gazette of the Union of South Africa, No.
6245, dated 19 June 1959 .

(YTreaty Series 019/1961: Cmnd5222, Exchange of Notes between the Government of the
United Kingdom of Great Britain and Northern Ireland and the Government of the
Republic of South Africa amending the Agreement on the establishment of Civil Air
Services signed at Pretoria on 26 October 1945,
1-Dec-1961

(®)Treaty Series 019/1961: Cmnd5222, Exchange of Notes between the Government of the
United Kingdom of Great Britain and Northern Ireland and the Government of the
Republic of South Africa amending the Agreement on the establishment of Civil Air
Services signed at Pretoria on 26 October 1945,0pcat,
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The National Archives (TNA), Kew, Records of the Treasury, T 236/1110,
"Financial Agreement with the Government of the Union of South Africa”, 26-
Oct-1945.
The National Archives (TNA), Kew, Records of the Treasury, T 236/1110,
"Financial Agreement with the Government of the Union of South Africa", 9
October 1947.
3) The National Archives (TNA), Kew, Records of the Commonwealth
Relations Office, DO 35/3847 (or the equivalent series of Trade and Customs
Files for 1951).
4) The National Archives (TNA), Kew, Records of the Commonwealth
Relations Office, DO 35, "Double Taxation Agreement: Union of South Africa
and High Commission Territories", [Date of Document], 18-Jun-1959
p Agilhay ) A A B )5 By 9%
Foreign Office, Exchange of Notes between H.M. Government in the United
Kingdom and the Government of the Union of South Africa regarding
Commercial Relations, Treaty Series No. Cmd. 5012, London: HMSO, August
31, 1935.
Foreign Office, "Exchange of Notes on Air Navigation and Postal Services",
British Treaty Series, Document No. (Cmd. 5602), London, 1937.

Glbid.
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3) Foreign Office, "Exchange of Notes between the Government of the
United Kingdom and the Government of the Union of South Africa concerning
the Identity Documents of Aircrew Members", Document No. (Cmd. 5770),
London: 20 May 1938.

4) Foreign Office and Treasury, Gold Purchase Agreement between the United
Kingdom and the Union of South Africa, No. Cmd. 6246, London: August
1940.
5) Foreign Office, Agreement between the Government of the United Kingdom
and the Government of the Union of South Africa for Air Services between their
respective territories, No. Cmd. 6693, London: October 26, 1945.

sdilay yull 403800 3 50 39 (gilig o
1) Treasury and Bank of England, Gold Purchase Agreement between the United
Kingdom and the Union of South Africa, London/Pretoria: October 1942.

+_y guiiall éali‘g.“ : \,\3\3

1) Treaty Series No. 78 (1935), Exchange of Notes
between His Majesty's Government in the United Kingdom and the Government
of the Union of South Africa regarding Commercial Relations,1935.

2) (HUnited  Kingdom  Government.  (1945).
Agreement in connection with the establishment of Civil Air Services between
the Government of the Union of South Africa and the Government of the United
Kingdom, with Annex and Schedule (Treaty Series No. 11, Cmd. 6713). His
Majesty's Stationery Office (HMSO).

3) Treaty Series No. 78 (1947), Financial
Agreement between the Government of the United Kingdom and the Government
of the Union of South Africa9-Oct-1947.

4) Treaty Series No. 27 (1951), Exchange of Notes
between the Government of the United Kingdom and the Union of South Africa
amending the Customs Union Agreement of 06:12:1948 (Annex C) 8-Jun-1951.
5) United Nations Treaty Series — UNTS, Exchange of Notes constituting an
agreement between the Government of the United Kingdom and the
Government of the Union of South Africa regarding the guarantee of a minimum
settlement in gold for the year , 28 March, 1952
6) Treaty Series 019/1961: Cmnd5222, Agreement between the Government of the
United Kingdom of Great Britain and Northern Ireland and the Government of
South Africa for the Avoidance of Double Taxation and the Prevention of Fiscal
Evasion in Regard to Income imposed in the Union of South Africa and in
Basutoland, Bechuanaland and Swaziland, 18-Jun-1959.

7) Treaty Series 019/1961: Cmnd5222, Exchange of Notes between the
Government of the United Kingdom of Great Britain and Northern Ireland and
the Government of the Republic of South Africa amending the Agreement on
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the establishment of Civil Air Services signed at Pretoria on 26 October
1945,
1-Dec-1961
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1) Sayers, R. S., Financial Policy 1939-45 (History of the Second World
War), London: HMSO, 1956.

2) Hancock, W.K., Survey of British Commonwealth Affairs: Problems of
Economic Policy, Oxford University Press, Vol. 2, 1942.

3) .Treasury and Bank of England, Gold Purchase Agreement between the
United Kingdom and the Union of South Africa, London/Pretoria:
October 1942.

4) Dennis Austin, Britain and South Africa: Economic and Political
Relations, Oxford University Press,1966 .

5) The Sterling Area, Economic Cooperation Administration, London
1980.
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1) Government Announcement No. 867", Official Gazette of the Union of
South Africa, No. 6245, dated 19 June 1959 .
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