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ABSTRACT:

The issue of income distribution inequality is one of the key concerns for economic policymakers due to
its various impacts on society and the economy. This research aimed to examine the extent to which
current expenditure contributes to reducing disparities in income distribution. The hypothesis stating that
current expenditure has a positive effect on reducing income inequality was proven. The results of the
research showed a significant inverse relationship between current expenditure and the Gini coefficient
in the long term. This means that a 1% increase in current expenditure in the long term leads to a reduction
in income distribution inequality in Iraq by 0.06%, which aligns with the economic theory that increasing
current expenditure reduces the rate of income distribution inequality among individuals.
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ol Sl ARDL g3g0d Jg¥1 puid) :2-1-2-3
@ S i) padlly wldl ) (o B3 ARDL 35 JoY1 i) ils (4) Jgd) cnn

HEN LY ROe]
ol Slpadk ARDL Jo3) 2350l 131 il wils (4) Jaad
Variable Coefficient | Std. Error | t-Statistic Prob
Y (-1) 1.2516 0.0000 8.553631 | 0.146324
Y (-2) -0.250571 0.2943 -1.061394 | 0.236077
Y (-3) -0.160066 0.5003 -0.679681 | 0.235501
Y (-4) -0.057769 0.6825 -0.411779 | 0.140291
LOG (X) -0.087329 0.0257 -2.309647 | 0.037811
LOG (X (-1)) 0.156248 0.0201 2.41284 | 0.064757
LOG (X (-2)) -0.026458 0.6094 -0.514624 | 0.051412
LOG (X (-3)) -0.019223 0.7097 -0.37469 | 0.051303
LOG (X (-4)) -0.085052 0.1525 -1.456018 | 0.058414
LOG (X (-5)) 0.111793 0.0645 1.896416 | 0.05895
LOG (X (-6)) -0.023731 0.6486 -0.458883 | 0.051715
LOG (X (-7)) -0.018053 0.7279 -0.350163 | 0.051556
LOG (X (-8)) 0.004677 0.9281 0.090709 | 0.051559
LOG (X (-9)) -0.027702 0.3203 -1.005256 | 0.027557
C 0.221792 0.0074 2.8065 0.079028
R-squared 0.959448 Mean dependent var | 0.299719
Adjusted R squared | 0.946545 S.D. dependent var 0.040907
S.E. of regression 0.009458 Akaike info criterion | -6.26882
Sum squared resid 0.003936 Schwarz criterion -5.74063
Log likelihood 199.9302 Hannan-Quinn criter. | -6.06264
F-statistic 74.3596 Durbin-Watson stat | 2.009552
Prob 0.0000

(Eviews 9) _.lil slas¥l by olrz o sbasVU iUl slas] o jall
R- il foles OF ARDL £300d JoY1 il oo oo ) (4) Jod) Vs 0 oian
oz S5 (5%) 0fy (9590) Gty mld) pad e L) padlt 0f (7 (0.95) & squared
56 Sl julas o (4,9) 52 ARDL Gmgis (oo $)Lsl & 1) 235adl Ofy (L) 1o
L Sy ulall odd aag som el Job Ll 2 3] (HQ, BIC, AIC) oy
(AIC jLas) w3 Cng (2) [SK2dly (5) Jgudd

AIC) 2l ) ) o b5 (2) IS
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Akaike Information Criterig

-5.9

-6.0 -

-6.1 -

-6.2

S S S ——

-6.3

-6.4 -

-6.5 -

ARDL(4, 9)

(Eviews 9) bl 2laBl sl Sl e slaxe VL U slas] e el
(AIC) ib o M el 56 il (5) Jpb

Model Selection Criteria Table
Dependent Variable: Y
Date: 09/06/22 Time: 01:16
Sample: 2004Q1 2020Q4
Included observations: 59
Model LogL AlC* BIC HQ Adj. R-sq | Specification
1 199.930197 | -6.26882 | -5.740633 | -6.06264 | 0.946545 | ARDL (4,9)

(Eviews 9) _.lal slas¥l by olrz o sbas VU iUl slas] o jall
Ol i) oy BN 391 jlast :3-1-2-3
ST136 (F) aslan] a0 Claas o b o) padly anndd ) o adls 83e 35y 2l
(H1) b 0, Jisy (HO) o a0 25 s st (F) s 55T 2521 (F) 20
o2ty el Bz s b adead) (F) aslax) a0 o Bl sul (F) 203 w13 Sy,
ARDL 50 3501 jlas) s cne (6) Jgtdly 2l 2,4

Al o Bl ARDL J5¥1 2350l 5901 Lzl 5l (6) Jgb

Test Statistic Value K
F-statistic 7.613639 1
Critical Value Bounds
Significance | 10 Bound | 11 Bound

10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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(Eviews 9) _.La) slas¥l maly ol e slaze VU ot U slae] o sl
o ST (7.613) Uy 2t (F) aslam) a3 0L ki 015 (6) dptd DD (e
2by sm 1 (6.68) iUy (2.5%) AV Gsiuey LY ad) 10 aie adsid) (F) aslas)
il a2, d)) g ¢ il padly ol adl S LSS B3e 35y pn W puall 223
J= Vs skl oW Slades i piliey W ol Olpite g St JolST e 5mg AL
Lo eoenas Gakasy el Jr8ly Jslall W) Slidae g5 :4-1-2-3
OV e Jined) pally ) il e St oSS 8 59 pp ASWlg 39l L) el
(s mog (7) Jodly ol emnas Zadang i)l Y1 Oladany bolall Jor ) lodas s
W) sl dang seadll o Yls sl (Y1 Sladas 285 2515 (7) Jgd

Cointegrating Form

Variable Coefficient | Std. Error | t-Statistic | Prob
D (Y (-1)) 0.468406 0.130102 | 3.600286 | 0.0008
D (Y (-2)) 0.217835 0.146653 | 1.485379 | 0.1446
D (Y (-3)) 0.057769 0.140291 | 0.411779 | 0.6825
DLOG (X) -0.087329 | 0.037811 | -2.309647 | 0.0257
DLOG (X (-1)) | 0.026458 0.051412 | 0.514624 | 0.6094
DLOG (X (-2)) | 0.019223 0.051303 0.37469 | 0.7097
DLOG (X (-3)) | 0.085052 0.058414 | 1.456018 | 0.1525
DLOG (X (-4)) | -0.111793 0.05895 | -1.896416 | 0.0645
DLOG (X (-5)) | 0.023731 0.051715 | 0.458883 | 0.6486
DLOG (X (-6)) | 0.018053 0.051556 | 0.350163 | 0.7279
DLOG (X (-7)) | -0.004677 | 0.051559 | -0.090709 | 0.9281

DLOG (X (-8)) | 0.027702 | 0.027557 | 1.005256 | 0.3203
CointEq (-1) | -0.216806 | 0.055825 | -3.883644 | 0.0003

Cointeq =Y - (-0.0684*LOG (X) + 1.0230)
Long Run Coefficients

Variable Coefficient | Std. Error | t-Statistic | Prob

LOG (X) -0.0684 0.020942 | -3.266081 | 0.0021

C 1.022998 0.227265 | 4.501339 | 0.0000
.(Eviews 9) bl slas¥l maby Sl e sleaeVU U sls] e 2 jald

i) padly W)l o Y1 b Srie LIS BMe ey ) (7) o) ) s
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) Yy sl Yy a8 ds e ddald

gl V1 3 o) Sk o e LSS B3e dla of Laf (7) Jaadl I35 e 2ty

Jisdl Gl aze o Srin LSS @3 Sl Lglal) Y 3 Wl a1 gls bl L 1y

et il (g Jolas) ol sl o o b 2SS 2K w3le Slin OF 3] ol jaally

J5 w5 & sl ety d) 38 (190) sy (U B 5245 0 3] (X) )1 Sy

oo k) L eog W B sl b wslasV) &kl Gk we 315 1day (0.06%) s

S Gy Je ) g 3 ogladl Jaee

Js¥! z3gell ARDL 34 &Ml jlasl :5-1-2-3

(ARCH) ;o) il U5 jLas-t Yol

OV ot s 3 bl il e A e e Y 3sad OF (8) gk s IS 0 et

Jsidly (5%0) WV (ssine o Joly Bigimn 26 29 (0.025) ik Fjlas¥ i aus

i3 e (8)

(W ) Tl g s s sl s (8) g
Heteroskedasticity Test: ARCH

F-statistic 0.025098 Prob. F (1,56) 0.8747
Obs*R-squared | 0.025982 | Prob. Chi-Square (1) | 0.8719

(Eviews 9) Ll slas¥l by olrz o slasVU iUl slas] o jall
LM Jodi hidt LUy jlast (Lot

oo STy gme 589 (0.308) il F ol ale) acs 0f (9) Jodl s oo oian
Sy ol 2 L5 WLy (@MU LUV Al o sl Y 350t O (6T (5%0) AV (s gtams
1Y Jedl (3 LSy 315 blsy) Al ey pdm a5

(Breusch—-Godfrey Serial Correlation LM Test) L (9) Jsudi

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.308199 Prob. F (2,42) 0.7364
Obs*R-squared | 0.853369 | Prob. Chi-Square (2) | 0.6527

.(Eviews 9) b sLasV) el Sl 2 e slaze VU Ul slas] e 2 jal)

:Ramsey RESET Test jlas &6

oo o 3 e (sey 3o L) S e Gl e LY s ] el 0n
Wl e caby (0.493) adU)ly il (F-statistic) ssbe>] ied 0 (10) Jgudd
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Jlaxs! Sgtmn Lis (0.702) ! (t-statistic) s:la>] ded caaly 2UISy (Prob: 0.48)
WK ams Jo av g (Ho) sl 22 Jod s 8 (B%) o0 5T S o (0.48)
RTINS N NEINUY (NI IRY

oo bl 235 U1 G RESET Test Lz (10) Jyud

Ramsey RESET Test
Equation: EQO1
Specification: Y Y (-1) Y (-2) Y (-3) Y (-4) LOG (X) LOG (X (-1(( LOG (X (-2(( LOG (X (-3((
LOG (X (-4)) LOG (X (-5)) LOG (X (-6)) LOG (X (-7(( LOG (X (-8)) LOG (X (-9)) C

Ramsey RESET Test
Test Value Df Probability
t-statistic 0.702521 43 0.4861
F-statistic 0.493536 (1,43 0.4861
(Eviews 9) _.Lal slas¥l by ol Jo slasVU iUl slas] o jall
(ARDL) 34 <otk LIS dyy) il jlas! il —5-4-2-3

plneily Rl (shoy Legb 1Sn St (6T 59mg oo 390l (3 Redsiznd) SULI st o aSTH
rY) bV plsanl @ eadll ) Sldas Slpas we L) V) Sledee ol
1839kl Bl WSV £ gas) jlust —
(CUSUM) Cumulative Sum Of Recursive Rsidual Test
1839l Blgdl Sl b WSTH £ gesl el —
(CUSUM-SQ) Cumulative Sum Of Squares Recursive Rsidual Test

Eosedl Byl e 3amdl J=1 o (CUSUM, CUSUM of Squares) (s;las! pdseiny
¢((ARDL) 350 8yl codabaad) JSCA) L anaV) gy l)las V) 0dd Ui g9 (ARDL) dezall
sbozel e (3331 adly o) o) B b sgudd ) s LV e ST L1 e ) OLSTI3)
Bl el e 0l o a5 @ (Ho) il ez Jsd o Sy ((390) disine (s5te

é:y\ J.i.&kj\ L} 8% L«% w BJ_ZZAM
(2004-2020) 508 3120 3 (s B Kb ay) ) L) (3) el
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bt Wil b Ut s m3g0d 3l 3V el il —6-4-2-3
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{(2004-2020) 50l Gl (3 U B andgilly adasl (o3l (4) IS

.45

.40+

.15

.10

Forecast: YF

Actual: Y

Forecast sample: 2004Q1 2020Q4
Adjusted sample: 2007Q1 2020Q4
Included observations: 56

Root Mean Squared Error ~ 0.023495
Mean Absolute Error 0.018403
Mean Abs. PercentError ~ 6.474253
Theil Inequality Coefficient  0.039407
Bias Proportion 0.000024
Variance Proportion 0.001890
Covariance Proportion  0.998087

L L o o L B o e B
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2011Q4 | 0.319375 | 60774.9375
2012Q1 | 0.363125 | 66236.2188
2012Q2 | 0.366875 | 68949.5313
2012Q3 | 0.361875 | 70975.6563
2012Q4 | 0.348125 | 72314.5938
2013Q1 | 0.2928125 | 73780.875
2013Q2 | 0.2746875 | 73419.625
2013Q3 | 0.2609375 | 72045.375
2013Q4 | 0.2515625 | 69658.125
201401 0.2575 62661.625
2014Q2 0.2525 59686.875
201403 0.2475 57137.625
201404 0.2425 55013.875
2015Q1 | 0.2328125 | 53420.9375
2015Q2 | 0.2296875 | 52106.0625
2015Q3 | 0.2284375 | 51174.5625
2015Q4 | 0.2290625 | 50626.4375
2016Q1 | 0.233125 | 50090.2813
2016Q2 | 0.236875 | 50457.4688
2016Q3 | 0.241875 | 51356.5938
2016Q4 | 0.248125 | 52787.6563
2017Q1 | 0.2603125 | 56053.1563
2017Q2 | 0.2671875 | 58027.0938
2017Q3 | 0.2734375 | 60011.9687
2017Q4 | 0.2790625 | 62007.7812
2018Q1 0.2825 62132.1875
2018Q2 0.2875 64902.8125
2018Q3 0.2925 68437.3125
201804 0.2975 72735.6875
201901 0.3025 85125.9063
201902 0.3075 88020.8438
2019Q3 0.3125 88748.4688
201904 0.3175 87308.7813
202001 0.3225 83701.7813
2020Q2 0.3275 77927.4688
2020Q3 0.3325 69985.8438
202004 0.3375 59876.9063
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