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Abstract: saall
This study examines the optimal size of (2024-2006)
government expenditure and its impact i) b Al

on economic growth in Irag during the
period (2006-2024). The research
problem stems from the rentier nature
of the lragi economy and its heavy
dependence on oil revenues, along with
the resulting fluctuations in fiscal
policy and their implications for
economic growth rates.

The study is based on the hypothesis
that there is a relationship between
government expenditure and economic
growth in Irag; however, this
relationship may not be linear, as it
depends on the efficiency of
expenditure allocation and the rentier
characteristics of the economy.

The findings revealed no statistically
significant evidence supporting the
hypothesis of a non-linear relationship
between government expenditure and
economic growth in Irag. This indicates
that the hypothesis of the optimal size
of government expenditure was not
achieved during the study period. This
result can be attributed to structural
imbalances in public expenditure, weak
expenditure efficiency, the dominance
of the rentier nature of the Iraqi
economy, as well as its vulnerability to
“external shocks.

(% Accordingly, the study recommends
| / directing

government expenditure
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toward productive  sectors = and
improving the efficiency of public
resource management in order to
enhance the prospects for sustainable
economic growth.

Keywords: Government Expenditure,
Economic Growth, Optimal Size
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Selected Model: ARDL (1, 2, 2, 2)

_ Coefficien Std. o
Variable t-Statistic Prob.*
t Error
0.06460
A(-1) 0.885538 o 13.70630 0.0000
1.25735
B -0.123403 . -0.098145 0.9250
1.21571
B(-1) 2.118753 c 1.742804 0.1320
1.69832
B(-2) -3.483917 A -2.051385 0.0861
1.22658
B/2 0.752960 . 0.613869 0.5618
1.28792
B(-1)"2 -2.767315 - -2.148660 0.0752
1.73630
B(-2)"2 3.811778 . 2.195344
0.00771
D -0.003376 A -0.437688




aaell [ IHI

6 cah] legmgn | 1
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2 -
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D(-2) -0.009909 o -1.548649 0.1724 Jodl gjall
1.37700
C 2.663847 c 1.934522 0.1012
R-squared 0.978516 | Mean dependent var 18.99882
Adjusted R-
0.942709 S.D. dependent var 0.203743
squared
S.E. of regression | 0.048767 | Akaike info criterion | -2.950869
Sum squared resid | 0.014269 Schwarz criterion -2.411731
Log likelihood 36.08239 | Hannan-Quinn criter. | -2.897277
F-statistic 27.32765 Durbin-Watson stat 2.626734

Prob(F-statistic) | 0.000325

*Note: p-values and any subsequent tests do not account for model
selection.
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F-Bounds Test Null Hypothesis: No Levels
relationship
Test Statistic Value Signif. 1(0) 1(2)
Asymptotic:
n=1000
F-statistic 4.186592 10% 2.37 3.2
K 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample 17 Finite
Size Sample: n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
Finite
Sample: n=30
10% 2.676 3.586
5% 3.272 4.306 4
1% 4.614 5.966 e |
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F-statistic 1.068544 Prob. F(1,5) 0.3487
x Prob.
Obs*R-squared 2.993346 Chi-Square(1) 0.0836
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F-statistic 0.582452 Prob. F(10,6) 0.7854

Obs*R-squared 8.373856 Prob. 0.5924
Chi-Square(10)

Scaled explained SS 1.529629 Prob. 0.9988
Chi-Square(10)
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Series: Residuals
Sample 2008 2024
Observations 17

Mean -7.58e-16
Median 0.006900
Maximum 0.077839
Minimum -0.049579
Std. Dev. 0.029863
Skewness 0.674970
Kurtosis 3.932824

Jarque-Bera 1.907187
Probability 0.385354
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—— CUSUM 5% Significance

1 2
(Jashal) Jal) Uadl) uaal dalea - jualll Ja¥l) 73 gadl) clalia i slaslu

Uil @NASMMJM\ &Y\gﬁcd}eﬂ\ allaa puasi
il ol dalea g ualll JaY allaa il (8) Jgaad)
ECM Regression

—— CUSUM of Squares 5% Significance

Case 2: Restricted Constant and No Trend

(" * p-value incompatible with t-Bounds distribution. :
Eviews 12 z=b » Ol jaa e alaie Yo Zald) dlae) g (LA

]

Variable Coefficient | Std. Error t-Statistic Prob.
D(B) -0.123403 0.629170 -0.196136 0.8510
D(B(-1)) 3.483917 0.799179 4.359368 0.0048
D(B)? 0.752960 0.619633 1.215170 0.2699
D(B(-1))? -3.811778 0.823932 -4.626329 0.0036
CointEq(-1)* -0.114462 0.019379 -5.906629 0.0010
R-squared 0.751611 Mean dependent var 0.038235
R 0.602577 S.D. dependent var 0.059920
squared
S.E. of S .
: 0.037775 Akaike info criterion -3.421457
regression
Sumrsgitcljared 0.014269 Schwarz criterion -3.078369 A
it |
Log likelihood 36.08239 Hannan-Quinn criter. -3.387354 'i\
Durbin-Watson 2 626734 §
stat "o
I ¥
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error t-Statistic '

0y

4 B -13.00494 18.90435 -0.687934 W
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(B)? 15.70327 a4 glde  (.821639 0.4422 (29:
daclainillg duiluuilll o
i 23.27283 | 4.958678 4.693354 0.0033

EC = A - (-13.0049* B + 15.7033%(B)"2 +23.2728)
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